
 

Transaction Report of the National Film Corporation Trust for Film Artistes and Technicians - 

2024  

------------------------------------------------------------------------------------------------------------------------- 

The audit of the operational affairs of the National Film Corporation Trust for Film Artistes and Film 

Technicians for the year 2024 were audited under my direction in pursuance of the provisions in Article 

No. 154(1) of the Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction 

with provisions of the National Audit Act No. 19 of 2018 and the Finance Act No. 38 of 1971. My 

comments and observations which I intend to be presented to the Parliament contain in this report in 

respect of the functionality of the Trust in terms of Article No.154(6) of the Constitution of the 

Democratic Socialist Republic of Sri Lanka  

 

1.2 Responsibilities of the Management and those Charged with Governance for the Financial 

Statements. 

 

In terms of Section 16(1) of the National Audit Act, No. 19 of 2018, every audited entity shall 

maintain proper books and records of all its income, expenditure, assets and liabilities so as to 

enable it to prepare annual and periodical financial statements in respect of that entity. In terms 

of Section 16(2) of the said Act, the annual financial statements in respect of every audited entity 

shall be submitted to the Auditor General by the Chief Accounting Officer together with the 

annual performance reports of such entities within such period as may be prescribed by the rules. 

In terms of Section 38(1)(d) of the said Act, the Chief Accounting Officer shall ensure that 

annual reports and other financial statements are prepared within the required time and in 

addition, the Chief Accounting Officer shall ensure that the annual reports relating to the audited 

entity are presented to Parliament. 

 

1.3  Non-Submission of Financial Statements for Audit 

 

Even though the financial statements should be submitted to the Auditor General within 02 

months of the end of the accounting year as per Regulation 877 (2) (d) of the Finance Regulation 

as amended by paragraph 15 of the Public Finance Circular No. 01/2020 dated 28 August 2020, 

the financial statements for the year under review had not been submitted even by the date of 

this report. 

 

2. Audit Observation 

2.1  Unauthorized Transactions 

 

Description of unauthorized 

transactions 

Management Comment 

 

Recommendation 

In terms of Section 6 (e) of the 

National Film Corporation Trust for 

Film Artists and Film Technicians 

Act, No. 03 of 1986, the 

investment, withdrawal, 

reinvestment, modification of 

investments and recovery of income 

accruing from investments of the 

funds belonging to the trust should  

be made with the approval of the 

Since the Chairman of the 

National Film Corporation is 

also the ex officio Chairman of 

the National Film Corporation 

Trust for Film Artists and Film 

Technicians, steps have been 

taken to invest this money in the 

short term in a more effective 

manner with his approval. 

The approval of 

the Board of 

Trustees should be 

obtained in 

accordance with 

the Act to make 

investments. 
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Board of Trustees. However, the 

Corporation Trust had invested an 

amount of Rs.4,000,000 without the 

proper approval of the Board of 

Trustees during the year under 

review.. 

 

2.2 Documentary Evidence not made available  for audit 

 

 Item available Amount  

Rs. 

Audit evidence not 

provided 

Management 

Comment 

 

Recommend

ation 

(a ) 

 

Retirement 

benefits provided 

by the 

Corporation Trust 

in the year under 

review 

11,525,000 - Signature 

document 

stating that 

money was 

received 

 

- Letters 

provided 

by the local 

Grama 

Niladharis 

stating that 

the artistes 

and 

technicians 

are alive 

 

 

The monthly pension 

allowance paid to 

retired film artists and 

technicians over the age 

of 60 across the island 

will be credited to the 

account of the relevant 

person through a slip 

and the attention is 

drawn to the point that 

it is not possible to 

obtain signatures under 

this system. 

Further, urgent actions 

will be taken to ensure 

that the Grama 

Niladharis operating for 

government pensioners 

are alive. 

 

A signed 

document 

should be 

kept to 

prove that 

the money 

was received 

and proof of 

survival 

should be 

obtained in 

accordance 

with 

F.R.269. 

(b ) Rukmini Devi 

Memorial Fund 

462,778 Information about 

what the purpose or 

functions of the 

establishment are. 

Since this money has 

been credited to the 

Corporation Trust, 

actions will be taken to 

utilize this money for 

the purposes of the 

Trust. 

The 

objectives 

for 

establishing 

this fund 

should be 

investigated 

and acted 

upon 

accordingly. 
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2.3    Non-compliance with Laws, Rules, Regulations and Management Decisions, etc. 

 

 Reference to laws, 

rules, regulations, 

etc. 

 

Non-compliance Management 

Comment 

Recomm

endation 

(a) Section 02(2) of the 

National Film 

Corporation Trust for 

Film Artists and Film 

Technicians Act, No. 

03 of 1986 

Although the Film Corporation 

Trust should be a corporation and 

should have an indefinite 

existence and an official seal, 38 

years have passed since the Trust 

was established; any such seal has 

not been prepared for the Trust. 

Although the Trust is described as 

a legal entity that can sue and be 

sued in the name of the Trust, 

there has been no letterhead or 

seal in the name of the Trust from 

the beginning to the present and 

the Film Corporation letterhead 

has been used to conduct the 

Trust's correspondence. 

Although the 

National Film 

Corporation Trust for 

Film Artists and 

Film Technicians 

had a common seal 

and letterheads at the 

beginning, attention 

will be paid to the 

fact that there is 

currently no official 

seal or letterheads 

and actions will be 

taken to prepare 

them promptly. 

A 

common 

seal and 

letterhea

d should 

be 

prepared 

for the 

trust as 

per the 

provision

s of the 

Act. 

     

(b) F.R. 135 of the 

Democratic Socialist 

Republic of Sri Lanka 

 

Although the delegation of 

powers relating to the financial 

control of the Trust had not been 

made for the year 2024, the Trust 

had incurred expenses amounting 

to Rs.15,665,720 in the year 

under review. 

 

Actions will be taken 

paying attention to 

the matters pointed 

out in the future. 

 

Actions 

should be 

taken to act 

as per the 

Financial 

Regulations. 

(c) Financial Regulations 

as amended and 

promulgated by 

Public Finance 

Circular No. 01/2020 

dated 28 August 2020 

Section 3 of 

Guidelines 04 under 

Section 877(2) (c) 

Although quarterly reports on the 

main functions of the Trust 

(quarterly reports on the progress 

of preparing bank reconciliations, 

reports on achieving budget 

targets, quarterly progress reports 

on the action plan) should be 

prepared and submitted to the 

Auditor General with copies to 

the Department of Public Finance 

and the Department of National 

Budget 15 days before the end of 

the quarter, such reports had not 

been submitted for the year under 

review. 

Actions will be 

taken to address 

the issues raised. 

Relevant 

quarterly 

reports 

should be 

prepared 

and 

submitte

d to the 

relevant 

parties 

for 

decision-

making. 
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3.  Operational Review 

3.1 Management Inefficiencies 
 

 Audit Observation Management Comment 

 

Recommendation 

(a) According to the Cabinet Decision 

No. CMP18/0122/734/007 dated 21 
February 2018 regarding the 

increase in the pension allowance 

provided by the Film Trust to film 

artists and technicians, approval had 

been given to receive Rs.10 million 

per year from the General Treasury 

to make payments of Rs.5,000 per 

month to 163 artists and to 

strengthen the Film Corporation 

Trust. However, the Trust had made 

payments of Rs.5,000 each to 189 
beneficiaries during the year under 

review and had not obtained the 

approval of the Cabinet and the 

Treasury for the 26 beneficiaries to 

whom additional payments were 

made. Accordingly, Rs.1,560,000 
had been paid as pensions to artists 

during the year under review without 

the approval of the Cabinet and the 

Treasury. 

The current situation in the 

National Film Corporation Trust 

for Film Artists and Film 

Technicians was referred to the 

Cabinet of Ministers and the 

Cabinet approved the annual 

Treasury grant to the Corporation 

Trust Fund and it was possible to 

provide monthly pension allowance 

to all eligible film artists and 

technicians who were on the 

waiting list. 

I further inform you that Cabinet 

approvals are not required for 

pension grants awarded from the 

Corporation Trust Fund established 

by an Act of Parliament No. 3 of 

1986. 

 

 

 

 

 

Action should be 

taken to achieve the 

objectives set out in 

the Act. 

(b) In accordance with the Board of 

Directors' Decision No. 

2019/06/June/1178.3.2.13 (6480) 

dated 06 July 2019, the Board of 

Directors had approved the transfer 

of the amount of Rs.1 million 

donated by the Minister of Housing, 

Construction and Cultural Affairs for 

the welfare of film artists and 

technicians at the 72nd and 47th 

anniversary celebrations of the 

National Film Corporation held on 

22 January 2019 to a fund called the 

Ranasinghe Premadasa Memorial 

Fund. However, although 06 years 

had passed even by 31 December, 

2025, the relevant fund had not been 

used for any purpose and had been 

idle. 

Actions will be taken to use this 

amount of Rs.1 million for the 

purposes of the trust in the future. 

. 

 

 

 

Actions should be 

taken in accordance 

with the decision of 

the Board of 

Directors. 
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(c) Although it is stated that the 

administration, management and 

control of the trust shall be vested in 

a Board of Trustees established as 

per section 03 (1) of the National 

Film Corporation Trust for Film 

Artists and Film Technicians Act 

No.3 of 1986, a Board of Trustees 

had not been appointed for the Trust 

from 19 September 2024 to 31 

December 2025 and any attention 

had not been paid to the continuity 

of the Trust by holding proper Board 

of Trustee meetings. 

Following the changes in the 

government subsequent to the 

Presidential Election and General 

Election held on 21 September 2024 

and 14 November 2024, the line 

ministry under which the National 

Film Corporation was located, as 

well as the Board of Directors 

including the Chairman, were 

revised and  the Acting Chairman 

has forwarded a letter to the 

Secretary, Ministry of 

Buddhasasana, Religious and 

Cultural Affairs on 28 November 

2024 to appoint a new Board of 

Trustees for the National Film 

Corporation Trust for Film Artists 

and Technicians.  

Further, arrangements have been 

made to hold 03 meetings during the 

year under review as required. 

(19.01.2024, 09.04.2024 and 

19.09.2024) in order to properly 

maintain the National Film 

Corporation Trust for film artists 

and film technicians. 

 

A Board of Trustees 

should be appointed 

promptly to enable 

the administration, 

management and 

control of the Trust 

in accordance with 

the provisions of the 

Act. 

(d) Although the Trust was required to 

inform the Auditor General of the 

proposed action to be taken by the 

Board on the matters pointed out 

therein within 03 months of receipt 

of the detailed Auditor General's 

reports in terms of Section 13(8) of 

the Finance Act, No.38 of 1971, 

such action had not been taken up to 

31 December 2025 in respect of the 

said reports relating to the years 

2022 and 2023.   

 

The detailed Auditor General's 

Report for the year 2022 has been 

submitted to the 91st Board of 

Trustees and the detailed Auditor 

General's Report - 2023 will be 

submitted to the new Board of 

Trustees and steps will be taken to 

take future action. 

 

Actions should be 

taken in accordance 

with the provisions 

of the Act. 

(e) Nearly 38 years have passed since 

the Corporation Trust was 

established as of the date of the audit 

and the Trust is operating at a similar 

or less active level to its initial 

status. Out of the objectives set out 

in Section 5 of the Act, only the 

payment of contributory pensions to 

artists and technicians had been 

Even though it has been impossible 

to achieve the desired objectives 

due to various practical problems 

encountered in implementing and 

implementing various proposals on 

several occasions to generate 

sufficient income for the 

implementation of the objectives of 

the National Film Corporation 

Action should be 

taken to achieve the 

objectives set out in 

the Act. 



6 
 

carried out and the Trust had not 

carried out any work to update 

pensions in line with the prevailing 

economic conditions to promptly pay 

pensions to waiting list pensioners 

and provide welfare medical 

facilities. 

Trust for film artists and 

technicians, the Board of Trustees 

has drawn the attention of the 

Board of Trustees to the fact that 

implementing new programs or 

measures to increase the 

Corporation's trust funds is a 

priority and steps will be taken to 

implement new programs in the 

coming year. 

 

4. Accountability and Good Governance  

4.1  Internal Audit 

  

 Audit Observation 

 

Management Comment 

 

Recommendat

ion 

 In accordance with Section 41 (1) of 

the National Audit Act, No. 19 of 

2018, the Board of Trustees had not 

appointed an Audit and Management 

Committee to assist it and had not 

taken steps to obtain the assistance of 

the Audit and Management 

Committee of the Corporation. 

 

The position of Internal Auditor of 

the National Film Corporation was 

vacant for the past period and an 

acting Internal Auditor has now been 

appointed. 

The cost incurred for appointing an 

internal auditor to the National Film 

Corporation Trust for Film Artists 

and Film Technicians may not be 

cost effective as it would not be a 

task that would be burdensome.  

As the case may be, these matters 

will be referred to the National Film 

Corporation's Internal Auditor in the 

future, with the approval of the Board 

of Trustees. 

 

A methodology 

should be 

developed to 

conduct 

internal audit 

activities and 

an audit and 

management 

committee 

should be 

established. 

4.2  Budgetary Control 

 Audit Observation Management Comment 

 

Recommendation  

 In terms of Financial Regulation 

877(1) as amended and published by 

the Public Finance Circular No. 

01/2020 dated 28 August 2020, the 

governing authority of a fund should 

prepare the budget for the coming 

year annually in accordance with the 

objectives of that fund, obtain the 

approval of the Secretary to the 

relevant Ministry and the Hon. 

Minister and submit it to the Director 

General of National Budget for 

approval by the Treasury before 30 

Actions have been taken to 

submit the annual budget for 

the coming year to the Board 

of Trustees. 

The budget document 

should be approved in 

accordance with the 

relevant financial 

regulations. 



7 
 

 

 

 

 

 

 

 

September of the current year. 

However, revenue of Rs.13,289,562 

had been collected and an expenditure 

of Rs.15,930,466 had been incurred 

without preparing and approving a 

budget for the year 2024. 

  


