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areopmL  lalpeSHuler oyfet FHUTH OHOID HIOWe| 2006 LD By 6EWIQ6ENT
Gurg swrfldsiulL owF  Oametenasulet  (Weefllewmewiiy 1) ysryw
QeuefulL Ul (heTengl. SiHe  LIJSTILD  STOHML  6UeNdh HwmeEG GmIlg  MHMID
wemmpsoTs  ukiselly Fwglerten  srudenfler Rerssiurl HLear He0smeTame
FONNBTE  DAMWDFFTM  IBSHTTSIHNG OBHTLIYUBSSUUL (HeTendl.  [BTLIQes
QurmenmsTy  SfelHeHHeEsTses umBIlY aIPEIGL 2 Wihd  (WeoOLTRIDTE
BTEUHML  GUNEIBET  FHlewmuled STewIlLBAIGIL T, eumienlo oM  CuTFened
GmOUTLIgeNeT QLSHH60, HTLIged STewiliuBL LUr6ss lelmsd  (prewuTBaenen
SBNMIHL, 6IGagLomer  QurmenTaTy  olelmsHdH HLsHnare  CQueisee
usiseiiimer Waad alfloubsHsed Curarn elLwmssT OFHTLF urhHs Sweento
sTenlHslIUBISTE0  ReuGaueuil(h  STEOHML  6UMSHHIMOUID BIFHDHT  LUIen6L
QupmisareTeugsmn@ 2 flw Wfleysendd 2 salwefs@d e GHUALLILL (BeTeng).

BTEOOHML  6UMRIEET QETeTmad  gapml  HILSTOLUUGHUTD  QFUILSMIQUISTS
QBUUSTEOD  STUHML  6ueNdh  OeTeTend oMl LOMID STEOHEML  6U6THBIGHENT
SHHCrTUTWID CeusiBoupras FOFUNGHULL (HeTeNHTe0 @B LFETID  @6evmIensUTeT
QurmenmaTy  SelheHd wLHmIW Fups o MIHIUGSHWL CuTGBLEB STEOHML
ouenmIGeT  FHlempuilesr umiseilenu  QupmisGareTen  Geusmigw  (pewm OCBHTLIUTS
adler  QameTema  wPMIL  SHAHCITUTWD S  GMUILiulL  pemmuied
gojuiiusng eaHjurfssiul L GuTHID, @HEIPOD  HTEOHML  CUGTRIGHENT
aiepesHEETE Pt sLOWUUTEIGSmeT  OFefleutes  FFIILSNEGLD
IIGEIPLD  HRWTT  Hiewm, DTF FTTUDD  DDLOLLYSST  oMHMID B 60mINSHUN6IT
QurmenmaTy SlelmHHH CHTLIID DbsmN QFVSHHID FH60 SHFLILNCHTHEHEDEHLD
HTEOHEML  6UTRIGET  Hlewpulsst  FHwgk UG OGaTLjurs Weed  Hplume
BT LOT6TTEISH 60 61T T(bLILSD S FHSTLILIMIS6N 2 (HeUTSHSLILLIQ(HHSHTH

GO LU 19 (BHBHI.

ST6OHENL CUGEIHET 2 _MUSHFH LOPMID UKSHT @b @GLHuler SNCUTmSHWI
Bl6n6VEMLD

weHHW  eumd yeeflaluy oiflbens (il Leusnewmt 1) wwmmid yerefl  elugeiuied
Henewidbsend SMEMmB (S Leuement 2) pdw  cpeomisefledmhbg  CuDHMISOEHTeTL
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saalevsalen Lysmyn  Qevmiemaulsd Quorss Bzxdw o mushidlssts 16 FeHaisld
umisefidener, eleugmwid umseily OFWluFL ST DFHd 1 FHals BTEOHML
QUENRIGET 2 Mushd URSaNUUT@GL. BTLYET FaIHOHTmnBUID 19 FHAIHLD STEOHML
o MusHuled FHUL(BeTem Brligen uTed GHemeulumigest 41 FHaissHn@Ew 50
FHNHHINGWD @OLLIULL DleTey TSHHTD  &LbSH pewi(hBeiled 2 aMBILIgeD
o musd OFlwlul Getener. BILIgeT umed GCHpemeullur® eUHLIHSLD AHEFHSI
AUHUFILST BMEHGHW0E QFevalaid aumHLTHHLD AHBFIUB SleudbTeidasliul LG,

uted 2 pusHemw sFeFusmsTs 2007 b pewigedhHSH 2015 b Dewilh
oy gnubsHd OBTEUIL MFFTmeU HTTemIGaTET 1NFEHTID 2 L 6ILIQdHend
Qzuwiwiul(hetem 2012 opw  opewi(h  (PH6L 2017 oL ey UMT  LISSHSH6N
BmaE@d QFUWILLYHBSSHILET (PHOTD HLLHHD (PHevTeUd  UGHwms 2012
S opewi(h  OTFF LIGHW 500 UKSHEHHGSWL @IWILToUGH UGHWTE 2013 b
apemnget  Femeufluied 1500 usdsEhSGLTE GBuiflwer, GCmyd wmmd GCuydwes
Gmydl ®eolly sSFULWPDD 2,000 USHHHET @DEHGLEH QFUIWNULLHIL 68T, DieleuTy)
Bma@d QFuwiulL ussseT GxFw SHTeOBmL  eueMmIGeT JilalhHH FenLHES
o flssmen  Gurugzseome,  Gwefld  umeuld OO  Lwsww 0 @S 03

LIGTOT6M 6001 & (6ThEBTS  ULPMISLILIL I (HHSH6MT.

@ EwILTeuUG) BLLSHH60 2015 YLD S|, 60119 63T Gurgy 2500 L& &S 61T
SIHUTHCHTLMLUTD — DIEMIDSHGI6T6N  HTEUHEML  6UeMEIG6T  Fenuulesr  Flauisio

LeRTenemIh@ BmE@G0d Ui BLalgsme 61(hbBLILL (HETeng.

2017 op0 pewngent Gumgl ewi(hd 20,000 usSBBMeN BmEHGEH OCFUIUBHHBTH
Gouevmll FPmiuISHFHIL T  @ewiHSIUTLIME — eubdH  Seueumewngest  Gumgl 5,000
ugHBmenT  OETewi(h UBHUSHSGHWD BT  Qeupplenws  QuUIBHEH  eTehdflw 15,000
Caremi(h auBHUBNEG 2 HBHFHsILLRmHBSHILET 2017 b wrssHer Gurg 1,994
UGHHHET @BHTL NG BMEEG0d CauuiulighHboHeo.
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4.3

4.3.1

UKGHBMEN BMEGIEH CFumPlLHmas S LD S LTS QFUDUBSSHID CFwuDUTH

QFWNALLSHIT (pHeoTD &L LHMFH QFwMUBHSHID CFWUDHHL LD

2007 o oLemigelhhE UL  FHBHTULURIGETD  DiemwFFyemen  6lehEhTL6ILD
FOTINGSIUL (B JDDFFTMEU STLOTRIBISET 61(hHHID 4,500 UFHHHMEN BN EHLOH
QFUIIGNHTEH LTINS BLOUYEHMSB 61(HdHSLILLIYHHSS. Lty 2008 opsevl 13
b HadH CxHw Oumend HIBHMBHHMBITED DUTHEHHG FOFUNSSIUL L
QrwpdL  weatGwmfelnasrs  Fofulssiu’ L smMsmauler (Katelaneiiy — 2)
Uyasmyb omd SmwFFyamed QFweomeny OCHTLIHUGSSUULL HT6OHEML  6U6TRIGHENT
amwFs  Gaweomenfler 2009 HOFwuF 22 b HBHU  BYHHHET  LFSTFIPLD
SIMFFTHUWLTD  @eualLwid QHTLIUTES 6uengey SITID  WmI(BLD  BHHHHM
Qameteniul(p WesTeumory HHsHSw Gauiwiul L g).

@FQFuPA LD @Qrewih sSLLmSeMST S DBHTeuzkl 500 UK  HETIMIHEN6NT
SLTWULTE @neGwd  QFugad  Gurusseomen  usmimememw  ITeHSHS
QeulusnE@ (WHMD  sLLGHe S @néGd  CFuwiu®Gd ussseile
QaweormmelesT  SigliuemLuled e1ehFw  SHeymm 1500 USHSHHEIMIHENET M EHL0H)
QFuINSDGL  MBSHTILD  UPEISLIULYHHSHLST  SHYDDH 2000  USHHHMEN
Bma@d  QFuww  QurepLp  euedwumissiulL  Geueoml  @Gepl  erdervGuml
(seiwry) swueiuyyLer GFemeu o LLYHMHBOWTETMD MBFFTHHL  STEOHEML
ouenmIGeT SlalheHH mwsdlear &S sLLmMUILIULYRHHSH. BT  LNFsTyw
2010 op@el 19 b Hadl ayevFCredwmeler suswFumidsiIULL  Geusoml  emHy6eD
ebeoBurl  seflwny  swuels@, CxFw  &HTEOBML  auenmEeT  NeHHS
gmubG @emLBw 03 UaTINEIBEDHEHHTH 2,000 UsFbEHmen BMoHG0EH OCFUINSNE
(2.91.0LT. 12.9 10606 UIGET) 9 L GILIg&HMS (w1607 6 6WBTLIL 3)
QHEBTETETILL Y (HHSHSHI.

Gewteory  etAjumTssiIUlL 2,000 usssmen  @mEGLd  CQFuiusn@  LleTeuhd
alLWEIsmen 2 eTenLdbdl  Bid  womid  HLLOied semwFFgmed  Gauwiu’L
GouewihBamefles  (Mevielemswitiy 4) Ugaryo 2011 Quigeufl 15 oub  Had
IMOFFTN6N DEISHTID (eiellenewili 5) eUPmISLULIQHHESSI.
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l. AywsHeo 81% opemr 10,524,492 0wflds QLT HIF eugdesmen QubmIs
OaxmetougnaTs  OBsHTeOTHHET  CaTUUBTL. OFaimsd Gruger GQuTOyeaTedes
auEld  PmID  SieedBrellwmalet gmmiod BlHs sTUYMIS SOl 6T
(EFIC) o_Leaiugsama masFaTHEHeaSmnEWw

. QrwpdLsHar  HrwsHeo 19% opemr 2,419,566 S0wHEs GLTLT B
auFdHsenenl  Qupmis OBTeTaUsHBTE  euedFWMIGHIULL  GeusOmL  ¢hHT6L
erbeoBurl.  gelwry  swuelyw, eyevHGredwmaler  gmmiod  HiHS
ariymid swusiyLear (EFIC) o Laiugsams aFansdHausn@d

1. Qurgl HewpBaflulenmed miFemuilsasiul Lsar Bufled @dsLar OxTens Bxhdw
BTEVHML eUeNEIG6T JIeN(hHH FmUHEG LTMHN SLETTH 6ULDEIEEUSMEHLD

s Uysmyd 2012 o Spewiger Gumg 500 usHGHEHL @ewiLmD SLLoTs 2013
o opemigent Gumgl 1500 uUGSBEHD BMEGWLSH CFUILINUL Y HHSHIL BT DLILIGSHS6NT
Gl &TEUHML  GUEMEIBET FmuUbGFw BuUTUSHSHETe, ENSUTED LOMMID L UISLD

Gurerip &M LsTeneniaeiled eneubBLILL (HETNSHTES DUBTNloBSBLILLL ).

4.3.2. QFuUPI_LHHET @IRILID SLLIMHD DI(WPOUBSHH0 GFwmuT(h

STOBML  oueMmIG6T STalhHEH mFFITe0 2013 wemev 11 b Had eueny
UGHBMET BMHGWLSH CFuIH0 &L 11 6aim Hmeolilled HEVHEHIMTWITLED (G (LD
PMId CSTHOEILL G cpeod  eupmislulL  ufibgHmrser o LuL  elghehTue
Ourem (Ueiaienewily 6) mFFTNaUbE FOFINGEUUL[H ST WFsTID 2500
UGSBMENT  BMBGLEH CFLSNEG dunenn FHisHmeusHs  FHwsD  LeHTEN 6T
aHHSH FBLONGSMBHEDDHHETE 2013 el 01 b Hed  HoLOUDD
SIMFFTM6U Fal LeHHT Burg SmISHTID (Weieflenewiliy 7) 6UpRISIULIQHESSI-
agar Uysryn 2500 elevmiGamen @mé@Gd CFulaugm@ld 2014 upenev 24 b
Had  slayedBredlwmalest euenFwmiGsiUlL  Geusoml  HFe0 elHeCUTL  SHeflwimy
swuals@d, Bxdw sTeOmmL  auemmiseT  IalmHeHd Fous@Gw e BGu

o | aiuysmd (Ueefllensniliy 8) GumOsmeremiulimbHal.

46



4.3.3.

bs 2 Lauysmaulea Nysryn Srewiimd sl SHear S fEHUSLD  LesTeneun @) (LD
2015 o0 Spewnged ugemev | opsevl  rHmisened 1,181 umSSHEHD, Heubuy [
HEFuFled 1,314 umdSHEDHLOTS QLOTHBHWD 2495 AUPEISLILILIQHHSHE.

GFwMA L GHeT GrewiLmd & LSHMmS D(POLBSHSH0 QFwmur®

QrwnALSHIT  (pSIOTD SLLIWTS 02 6UHL STeHHNGeT SFUUIpHD 20,000
ussbHen  eyedCredwmelssr  Geusoml  HyeL  eTHEOBUTL  Blmieuen AL LOHH S
Bmé@ind OFulusnatad 2014 uier 05 b HeHw  Siou/14/0241/519/004  Spib
BVEH DMDFFTM6U STOTHIGHHD SBIBSHTID UPRIBIULIQHBBSH. (Lereflenssriiy
9) O QawmdL L g6 dywiors US$ 73,954,054/83 wHi6H
QWU YHBESHILST  QFuPIHLSmS OQFuPuBGSHID OQurmLp  Geueibrl (b
QUETRIBET  HenbBEMHHETeL  ayavHCrelwm  oipdlest  gomiogd) Bl sTiymis
Gl (hHSTUID LPMID OBBTeOTHSHET FTUT URIAULST HLOT 2 L GTLIQSHMBEMU

BuHO®TeTUSNEG DIBISHTTLD EUPEIGLILLIQHHHGHI.

RUUBSHMS UPRIGL Curkl Weteumd lLwriseEhs@ 2 L uL GeuswmihOwer Gom
FGoUULL SMEFTM6U HTTaHH0 GHMUIL UL IQHbHSHI-

QU HETTHTY S mHSHSH SDIENLDE F160TT 60 @emBISLILIL L L1885 & 6m 61T
@BHETLYNEG @néGd O QFwPuTh 2 Fflu FHMISEHLET SHTEOHML
QUeMmIGET oM  Agmiw  Fups  Sel[HEHSH DMWDFSH LOHMID el
2 HHBWNHHHTHMmeN HHUAILUBGHHID uemHBUIeD HlenmEEUMMLUILIL L HTH6LD

Gumampiiu’ L QFwMHL QFuPUTHEMET J(POUBSHH SMIBTEIILSDHTH
2014 werr 03 b HeHW BRHHHST PV  HTEOHEML  CUEBIHET  LOHMILD
gwd oIamsHdH smwFfammed sHGurgy  QuwifliLiul Beten ety (3)
o 5HCWTHSHHTH6T  OMID  QuTEeTTHTy  IelhHH  DWDFFT60
QuwIBeusDHS Blublébas UL (Heren o &HCWITHHD] BH(6THL 60T Falgl
o HHOWTHHHTHMEN BlLLIGHH60.

a1 Uysmyd 2017 b pewiged  cpeiiml  SLLEIGeMRT &S 5,000

usGHMmeN  OCBETewi(h UHUSDG ST  Qeupp  SigliuenLulled  srehdlw

15,000 LG8 & 6n 6T Q3T 6301(H6U(THEUSHM (G LD (waTGomAWILL (HeTengIL 6ot
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5.1

5.1.1.

5.1.2

(Westellememuriiy  9-1) 2017 G wrHHH Gurgk 1994 usbseT @BHTLIRNE
@mé@d QFIWlUL I [HHSH6N.

LIgidb 61T Bns G QFwmHHLL LD BL_LBIS6NTSH QFwmUBSHHILD Gurg)

QRBISTERTILL L Si6uSTeLILE S 61T

STOBML  alenmIGeT Femuuwler &SP CFuPUBSSIULL QFuDI L HEr 01 Sp6us
oD 02 Speugk SLLGHE B DleusTeillisset

@naGd GFIWILLL uSKsSmen GUTHSHSLO0MTSH G600 MEISHSHED

2008 ool 13 o Had Cadlw QUUIMBHET HENEMIHHENMEHHDITED  DI6UTHEHS G
gojlssiu’L  ofémas (Uaellmeniy 2) @61 psod Qaeueny SmédEd)
QL USSR LU STV  (HMMOEUTERIH| 6D  HEIMIHET FEID D66
Gmme]  eaemid  CrruissTenT@GL CurdhE DHBWD eOD  JBHET  UQ B G
FnBBHOTT  SPUSHFHIL T QFWHHL L QoraipTsa|d @QésLar aTmamul TFNG
QumrnBGupugl HebseoTaTOFaa|Dd @ORISTEILIULIRHHSSH. ST  UysTyn 2009
HOFouUF 09 b HeH SwwFFTmeu  alehepTUashHen (Detellensniiy 10) 4,500
alenmiGsen  Oameteueie] QFwleugn@ 2 5CxFAbsiLL 2,000 6l6VEIGHHEHDHE
GODBSS  iou/09/2812/352/037 syb Bevds 2009 HEFwuf 23 oup  Had
SmSHTID  (Weteflenswiiiy  11)  supmslUlRHEMBUTD BB  DIMOFFTN6
gjwrend OsTLII &masHD O@TeTenmwsvid GMIUIILTLaD 2013 upemev 11 b
Had mwFFTensd alehepmueid Fwojllssiu’ B (Hearalansnily 6) Sisnars 2013
&l 01 b Had smEastyn (Naefleneniiy 7) eupmIsUUlQHBSH. ST
Wgargn smeBleme FHuled CuTBSSLHD DUTHEHTL L WwTeul LGHe FHsw
LeWIenemIh@ — eTouald  FThHHwomer  SpUIGeuTaim  Gedeomoed 2,500  LIGHHEN6NT
BméELd) (LIRS DIMLOFFT M6 SIBISHTTLD Qumm BméEELd)
Qw19 (HHSH60.

Qumens GFwpur®

(PSH6UTD  SLLGHT S  (PHeOTeug SLemeuwmas 2012 o0 opewngest  Gumgy
URGHMENT BnéHGLE QFLusnNGOW 2007 b pewiger  Gumgl Usupmiul L
OQuumens Qswmurliger GBurg @evEiETOINULL  SeugTellildbser ereumomm)

BBbHDS
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5.1.2.1.

5.1.2.2.

5.1.2.3.

alpidemenr Ozfleld@ HigsHLDd

QrwPALGHIT  (WpHeomeug SLLSHGT B QUMIENS  (LPSBEUTTERIENLD
Bmieuets et  cpeold  BuOBSUULIQ[HES SHVHSHIMHTWTY  RemeTbsIUL 19N &
aumd &w (CANC) wpmid Cewpdirs &w (PC) gamlmembg 15,000
URSHMEN  SLLBIGNST  SD  UPEISEHSSETS  alpUlemer  Osxflald@w
gjwrend  ehSSIURHHESSH. GUldmear  Osflelsg  gpm (EOI)
QP LS  @Gualemed sSwmflasiul phbsHILar (Harailmenily 12) ibHs
6 EOI mrpsefed QrupdlL SieVeue0dBEIS6T (peold 41 AUPEIGH T HEHHBTH
2007 meuwbuy 29 b Had FoflssUUlRBHBHSSH. DEBIG almHLULeneot
Oxfleld@Hl  UPEIGRTHT  FOUUIET LIS EHHEG 6MHMS  HhH
Cxpemeuiumesen wHMIL  BLLUBHHNEBTH  QEWIBISTEILILILL.  6UETRIHET
womido  Cxemeuwnesr SIalHHH  BLOUYHMBHEHHBTEH  FnMIeTenEVUL 68T
BHWSHMS UPEIGHUSDBTET  (PaTOTINHN 2 LubhsHsUul(h  FoFulssiur
BGeouemt(hOe (G LU 1Y [HHSHSI.

AUy Famm mwpllled eupmis Geuswiguwl GFemeusen OHMID FHUTH OCBHTLIUTS
alfleurest alugs GPIIYS6T DleVeVGH DiSMBTeT Hw WHAITOLTEIM DI06VGH HNSS
QUM B HEHSHHTSH, B MGG 6ITLD 26T ellembuyLD QFuwIuo Gurgid

SWMTHeSUULIQ[HHBTE0N6V.

2007 op@enl 20 b Had (Neielenswiiy 13) SemwFFgenel  6ehehTL6TSHH 6T
(weold @FQFwMALSHMmETE  Turnkey  penmeniosstas LWRTLGSSHIOSDHE
o 5C8xdaalul(p et Uysmyw 618agL oinfley  Caemeuwimesr  umflul
Carwpd L BBEDdGsTE  uwauGHSUIUGL  Turnkey  wespeow  GeuppiLGeISDE
o 50855560 oMM QFUMHLE @Guoelemed (wWempluy  eleuyd (@GN SeN
sWUTflésreny  sTyewions  QF OQFwpdHLL fnG uTHSsLTS B [HHBHEMLD

SIOUSTNSBBLILLL G

Caeiiall gHGL FaHmw BigsHse0

2007 HOgwuj 26 b HeH  SmWFHaT QLGS HMHH0  Geuemul L L
afelsseden Uysmyw 2008 mereufl 23 opp Had LHussd 03.00 wenid@ GCseiral

49



5.1.2.4.

5.1.2.5.

gmmed  eLUUGaUSTE  GOIUILIULYhHBESSH. eel@ibd ewi(hd ibsTeod 2008
metaufl 16 ob Had sHHHET cpeold Geusoml (hyed 6T&HErOBUTL  Blmi6uengdlemsd
OFu1s Gouswwi(hBasmEnd@ 2008 Quiysufl 06 oub Had Lhuser 02.00 wewl eueny
Had Bdss mwFE  womw  CxHw  Qupms  BneuasTSHSIFID Nl
BlmieuensiceMest BN EIIULIGSH 6160 GeueMuiL LU 19 (HHHSH. BsFsFmw
BpRUUSNETE  JWWFFFmel  Buwlds QFupdliL  Guealsr  Siemerauflargibd
SIBISEHTID  HEMLHBTO60 BHHSHHILOT Hmevaufligid @Goeler @ 2 milermw
rHATD RewibsiuT(bLer ser OFflalss Hmevauflar mEBQUITILSHIL BT DIENLOF S
OFwevmen(he@ 2008 mevteufl 17 oub Had HHHHen cpeold SiNaloSILL Y HESHSI.
(Vevrexflememiiiy 14)

Westeory 2008 Quigeufl 01 oub Had syssHar  cpeowd  Bonegilla (Pvt) Ltd
BmieueisHermed 04 eumy sTeOlLGHUTD BzeTal Camm BmidH Had Higdh@GLOTm
CaMIUULIHHSHILST  HWOFH  HoeuarsHet  URISTEMHemed  GMHEH  LGTeneu
@Lmsenen  ufLAluset  apeod Wsed  QuTmsswTer  Caemeuliun(h  HLOF
BoeuesHnG Qewmsten  (ppuj6wer  Guaid  GMIUEILUULYHBSHSH. QI
gNHEBeu STV  BlgdhSUUL HETNHT60 GEID HTVHMSH bigdhd  (PIQUITEH6TELD
Guoeudb emFFTmey HwOlHs (CFupdHiL) QuNeNds G HMeveufler &mHoHHenet
Gzl (h BLOUNYSMS 6T(HLULUSTE G cpevld GHMIUIL UL IQHbHSGHI.

Gasitaienws Hme 60

Bmzeital GQuTMIIBUMMed @miF HaHwmenr 2008 GQuigeufl 06 b Had LWPusd 02
S5 QHHSHILEGT ASNEG 04 BTLBEDHHEG (PTen] DiHTeugk 2008 GQuigsufl 02 ok
Hagd Upused 02 BNE GCaeeal Hmaésiul gmbsomw GCaaial HnesH GOy
uflGFrHeneatulest CuTH DleusTeNobBLILLL G

Bmeitedl FHINIGH

Spm Bmeuemiseilemsd OaTLIYUBSSIUL L  QFwmAL  (paTOTe s End &
AL B @yewi(h BlmieuaTrsaNLOBHSH HmLHH WatGwmhsat BiyTsfleasiul (b
04 eQwmPseT WISHHTWD  WHIIE CFUWILLYHBESHILET BTsflobsiu L
@rewi(h Bmieuswimisefer Gseal opeuemimisen Fwojldsiur Geuesnoul HedHuimest
2008 Quugeufl 06 o HedH hused 02 @1 Keter]  FoFlbsliUl LSTE
GG  oweuelply Osflels@d ampm  emwsFFTemeuuiet  QFWMSILL
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5.1.2.6.

AN (hd GHLp SHmeveu] LMMILD UeilLUTenhdH@ 2008 Guigeufl 08 oub Had
Govie/6tenQa1/08/01 — 111 Spid Revdd  AMDFHET  HWISBTENMFleNT  (6ULDIBIHE)
Bueyms sYHHHILET (UNeielemewiy 15) FoFlesUULRHBSH. ST LATSHTFLD
b  (WparGwmPlelss  cpsoll  LFH  evevd @emewtliyd  elILT  Fnl
Caxremeumsefled o _eaTenLsasluLTsdl QmbESHLWISITE0 GNHS BHIITsflesiul L
Bzetal HpdasiulL sTHIHDGL L] HmLS ST elaiuensd 2 mIHIUbGHS
WPIRWATEOEm6V.

SHs  GoPHSH elewsv  FJUlsHEH  eusmpumibsiuLL  QFuiemm  @Q&LL6D
BoeuatshHer Fapielemned DEUTHEMTEO HHSHDHFHH SHeVLILIDIBIHM6T  AULPEIGHUSME)
QevmsTassea  Cufled mrmsfléesiul Late  Oaflalsalul phbsd. Q6w Toudb|
GoPhd almev FoJuilss Geusoml mimeusid 2 flu  uewienewulet ufLHohgl
Fgamieieney FLFUENNUSHSTS GHMUILIULRHBESHILST Deufsefer et Gmdle 02
YL o U & (peilewt €LPEVLD LIGUGT6m 63015 (&) OFeaTm ufl fasiul (b
JMMISOBTETETUUL L SHTH GOUILIU YHBSH. ealEid 2 U G IANEme

semissTWININEG FFUINSSILLaT606m60.

5.1.2.7. Guwaud @wwHNIE OsTLjuTs Weteumd el wmseT Sjeug TeisaliLl L e

1) 2007 meuwbuy 29 opp Had Bwlssiul L us @néGLd  QFWsusm @ lw
@ewsasiur B sMalss  watGwmde (EOl) @er Aysmyn  opybuoTs
1500 &TeOBMLEMmeNS  Gamewi(h  umHeuSHEG — Sgwd GO iul (B
s@UiwsTes GOUUILLIULR®HBSS. aaueumpTuiaid CFwupdLs &walng
demLbs 04 (wer GumPeyseafsd B 2 B International (Pvt) Ltd wpest Guomey
saly  wperwmfleyseT  FOFUNGSH gt  BlmieueThisafear  SienpLILled
MU YmHS coiemismbenwt ol Geoum eTenTeldmEHaT  Ll6TouHLOMM
FjlssUULYHHSHH. 6alaid SanssTUaInG FLFUlssiulL WA H
sMNsmas  (Naelemeniiy 16) @1 ysryn  SDpeTOmTPeyHeT  eLpeold
FojulsHs gmm  elemeowdlilyer GuTgl STeOHMLEH6M6T  6T6mT6u0T b 60 & Ull6wT
Aysmy Bimeustd Blmieuetd eupmIsUIULRHHS BHFTT Geomuwd CHTLIUTS
BB SeH60 QWU T [HHSHMLD SloUGSTNGHBILLL F|. BT HLD
smeulul L dywid deteumd suenyiiled &mewililbasliul (heTengi.
eIy ®RevdsE. 01 @ewmISUULL  SHTEOHENL BV 6T6TemlobemNd  OMHMID

@ewimisul L Syui
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@ emImRISLILL L QR

&BIT6V[H6ML_ & 6YT60T BTEVHML &G
6160016001155 61 & @ ewImISLILL L
&b
(=1.0Lmevry)
B 2 B International pvt Ltd 1,500 2,582
China cattle 800 - 1,000 2,100
Bonegilla 6,000 3,413
wellard Rural Export 3,750 2,483

(i)

(i)

o Leuml(hp peueisHer ubd 1 @0 @OUILluUl L snHewiEis,
Turnkey ool 15,000 usssemen  @mé@nd  QFuIeuSnHET6n
WGryemersr  GamylUlmbsailer,  Geaeml  Fpeuend — SHG
o Laiu(hetengiienr, Bovegilla moeuesd  Turnkey mlmeuesisd b
wprwrwed  Gumemeyd md  WIAWFAYLST  gomISOSTeTEUSHTS
GO mbBsgk.  China Cattle  ®mieuend  wopmdo B2B  seflwimy
Ppeueid pdlwensu Turnkey GasmLjursd GO [HEHT606M60.

Wellard dmieuenid, Bovegilla Bmisussd, China dmieuesd wmmid B2B
S Poeuemisepsdenruied, China, Wellard womw Bonegilla
YR30 BIMIEU6VT Bl 61T o Leuml(h S,6U6mTHH 60
GMUALUUL L SMEIEIS, LTTeNaIsame  SHasTamsHhbs GuTgID,
Wellard dmieusniio  wngdyd  saig  1GTTenemiuled  SIILIGHT6n 6001 61T
OaTLIUTe @@ WA Ymer 2 6TemL &HUNHBHDHI.
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(iv) China Cattle plmieuesio s6eljbs egemeiw  BmeueimiseT 2 L eurl (B
alewielugsHe0  GOUILLIUCL uy SmHeydm  ealevmiGHenen  GuUDmIS
Qarhuusn@ al@muud Csflelsd hbaHeo.

(v) Wellard dmeuensdHer o eipri (Gl yHdBdHunrss — sLenwoyflujd
Forsight Engineering mdmieueid, Ourg @UuBsHF FlLgdear Public
Contract Act 8p udley OQFuiwiul Getensres GOUILiuLTs Gumgid
OameeueieydF QFwMUT(HEBEHBEBTHT IDH MW eUPEISUNHHSHSI.

(Vi) Quuieussteysem  Sifleyewly  eudlsmiiguier 3.12 @nasenow  umflul
o> feseomen  GeuemevdeT  SILEISW  umflweneleomen  @uibay
G L_MBIG6IT (Turnkey) Gumesim FLBIBEHHBTH allen 6V
BT 6ooTUILILIT 61T} & 6111681 SLTLOLIS &N &HEMLOH M 61T ufl Hoba

GouswnguiBBEID SieiteuTn GaFuIwtiLL g hHH6aT606m6V.

(vii) Com@Nds Bneuamiseisd MBLLWFST  BHoeued o Leaurl (b
el eusTevuTLILIS 60 GOl L g 13 SN 60 B B 60 61T
FOFUNSHS)[HEHHaT06m60.

5.1.2.8 oigpanglusnLuled  Gumieussiey GFwmuriige epeod 2 mIFLUGSSUUL  Ceusswtigw

Hesteud el wmiseT @UGumisuemalsd 2 midHliubsSIuLaledensv.

() 2 W SHrHFLeme Gmnbs Fevalemen GuomOsmeienpwy Gursdl HMHGLU
usgwTe o §F QuImeMTHTy usvaidemenll  QuDMIBCETeTETeD, (GHNHS

BTVSHHL 2 W HrsHeorer GQumsueasmen GMHOETETET6D.

(ih GNHS SHIMBIBEHDHES, QROEIESG(PMDBEHHS, FLLEIGEDHGSG, LIJLOTEIHEISEHSE
oo Fpps ugTofiildnEg Siemweurs GFwmLUL 6D.

() smamwasmens OarewiL  pFaulperen  fleleiheE Oumieuaialsd @60bE

O&®TeTeusNHTS  BIWTWIOTEI, FOWTHT  LHMID  QUISTID6NTE]  FHSFTLILIBISENEN

GULDTEI(GHSH6V.
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5.1.3

5.14

5.1.5

sLal enF OFQIHSIH60

Cxflw smeomenL SlalheHEH Femuulemmed 2016 HFwuy 31 euswy HlFH JAMDFHESG
enF GaasHsiuL Geuswiguwt &Lt OpTena epum  1,160,606,278 oMHMILD  SiSTEHHLI
Heid  suemy  QFHHILL  Geuewwnguimbdh eullp epum 203,723,372 o5 QHHS
Gumgid 2016 &Fbuj 31 euewy &Lam OGHTemaulsd egieyd HogGafleg Wend
OCFHHILLTHFHIL 651,  au'lgdh  OHmensuled  epum.24,812,578  wwrgHyd  end
QFISHHULLQHHBHH.  (PHEOTH MWD  @rewiLmd  sLLEIGNTS  Qameni(h
ATUULRHESH UHSHHEHHHBTH FmU BTNMTHSD CUHHOSTESHWTE LTSS emneo
QgevelL  GoueguiBlugTed  Bdseumemis  GasT@Hluaesmen  Feanuulenmed
GuomOaTeToug FrwwrearGser 2017 aFwuy 22 o HedH Fnuulsr HensveuflenTso
sesaTUINNG 0felsalul g hboH.

QFwdA L SHe0 BHF uTUIFFD

BHH LGHNETH  JIoHEBETE 2007 b pewi(h  (WeTtemeudbslIUl L  GQawmplL
aLBourgmanssmowl 04 aUBLEIGNT HWPHSHeT Leten] (WHeSlign@ FLOMHSTLOT 6T
Gry MHI uTIFFD FHemLsH@GH0wer GUUILUULQHBSSH. deueuTmTuleID, HL N6t
Beng OCoFsaeusmauld SHeHH0 OCaretents GNHs OCFevesenem  LLTHAHTLD
aHF 5 eumLEIGeNET 2 ewienwowimer  QuNIGumisenLeT @UIGWL Gumrgl Soueug)
UBLSHL  FmLsHmUUg wemp  BlHL  uTuIFFed 6aug  DeUSTaNSSILL L.

(DI Leuenewr 5)

uted 2 _Pusd eallenenFaFed

SrewiLToug sLLGHET S ussseflar @méGdHuLear GaTrjumer 2013  eremev
oo Hadw smwssyemen  (Uetellenewiiiy 17) elehEhTUMSHHIL BT FLOLHIHLOM 6
B siemwsFflar seusTailliysenssmaTs (Heralenemriiy 18) (PpHe0TD &L L SHer
B @ues@wd QFuwiulL 2,000 ussseT OCaupMasroTs o 6MBTLE GGG
SemwuTsamLBHMOGaS O flaldhs @TamiLmeag slLsHHear S 2,500
uGSBMENT  @MBGLS  CFuusmnE@ ufibaiengsaiul (heTengl. s, &L gdler
(WPSOBLLHMS LTWINUSDEG (Wpevter] 2009 wIfF 24 o HaHwu FTHIHW  euer
a6 SnMsmauiaily (Neelemeniiy 19) @wé@d QeuuiulL @@  useler

(psold  eIAJUTTHBIULL @@ bBrenendsrer uTeder Fymdfl 20 eSHMF  eT60n
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Biyewulssiulgmbs CuIgid eieumld STYeaumIEaNamed 6IATUTTSBUULL D66y

uTed 2 _MusHd QFUIWNILBHSEVEMED 616 DIEUBTENGBBLUILILL G

Sl Leuement 06 : @e@GLd QFUIWNULL @ UK @ HTM6MHDBTH FITFS LIT6D

2 _puggdl (s5Hmi)

(PH60 HLLID @eUGeUTH LeTenemrulest &S LIgidael @rewiLmd  sLLD  Ffl&Hwso

BTLEH&G6T @Dé@0g GFiwiulL Hemisepd Uewtememt  Semmiseir  2015/7/12

eTemTenlbenaBEHL 2012/3/6 — 500 eMevrEiGS6i LoHmILD 2015/10/13 2495
AIl60MBI(G) B 6N

2013/02/08 — 1500 eMevmIG 6T

GumugsHevmey L UWsELD LO6WIE LIT6VLD fllwisLo
LI6T31 63) 63T LI6T31 632 63T LI6T01 63 6551 LI6T01 63) 6501
2013 16.9 13.45 10.60
2014 15.48 13.23 13.40
2015 16.48 12.87 12.25 15
2016 14.92 11.16 11.9 10.99
5.1.6 Goueumll HLGHe @IewiLmD sSLLGHT &SP LSFbHHEmen  alBBWTSHHH0 LHMID

UFHBMEN UPRIGHUBDBTH QaTHLUUNaIST CuTs GemsTeiulL yFSenemsmerr

5.1.6.1 Goueumll F L GHeT @yewiLmd UL 2014 srewsv 14 o0 HaHuledmbal Srewi(h
supLmEEeTameT Hewme OCswusnd BCzxfw smempemL IalHHH Femu  LLOHMID
BGoueumL emIeL 61HENGBUTL. QUUBHOLOTRTIENMES MBFFTHHLIQHHBHN. BHNHEMOU! @
aleomidEm@ 3,032.87 oi0wfldés GQLmevy eaisw 2,500 elevmiGEemen  @mé @I
QwieupnN@ 2 Leul®G 2015 gremev 13 wmmid @&6LTuf 12 opdlw  Hadlserileo
2,495 usmdseT @éHGLd QFLWILLYHBSHET. BHNGHSH Heub@GH SLLEID o L L
2016  @a&GLmuy 11 Hadh  euemy  7,576,101.28  oiGwflds  GLTevFHeNT
OFe0IL L RHHSHILST DG (2,495 LSHHBEHSBTEN) @UUBSHL CFuiwiuligmbsH
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5.1.6.2

5.1.6.3

OxTemaulens el 9,098.59 oGwfles QLT  DiHmTeugk  epum 1,328,667
(orpmieisd 18 = epum.146.03) Guevdawnad CFaISSUILLIYHESS!.

A LsHer siemwlleaiuy 6 eleusTws HewimisenrsaTs 31,267 6wHHs QLT6OT
RFHBBUULYMHHES GuUTHIL @ aleugmws SHeumid 2 GHTUIS HewmIBEHLD LOTSHHTLDO
Wisd OQFuwiulmbser. @esnEemowl  Beome QFwwiulL  GauenevdsEheHdTd
OCFasHLL.  Geuewngul®mbsh 15,633 o0wflés  GLmeojseim@l  udsors 31,267
Slowflss QLT QFVGHSIULLenoulermsd 15,634 S0wfléds QLT  DiGTeugl
epUT 2,283,033 Bevd® Q& THLL6T6 ComOaTeTemULIL I (HLILIG)L 65T
IH0HTemHUINTe0 QeuelibT Hhd LT AHBFHHI6TENSI.

@GNS QFeveyl ulwedlsiuy puTl,036,354,247 Qgevey OFuig BméELd CFuis
2,495 elevmigamefled 212 elevmiGHaEndasTd CLMHOSTEIL  OQFevsurd  (epum.
1,036,354,247/2495*212) emUT.88,058,958 2016 Gio 30 opip Had) eueny i @Ml L

STYBIBNTED TFANG OFeveursBou STewIlULL &l aIUFLD EUHLOTY.

) @ma@d QFuwiul L  usHssemen  &TUYMIS  OQFUINSDETET  [HLEUYHMB
61(H & BT HSH60T snyewiond 2016 G 30940 Had euedy BwhHs 133
ugsseNes (ol Qumuodwrdw (epum.1,036,354,247/2495%133) emum.55,244,535
SFmEG BLLIOTSWS|.

(i) gomus@wb  Geueml  ehred e1&HeOBUTL  Falwmy  BneusiSHm@GLOlenLulsd
GumOsmeTemiUlBbs @LUUBSSHDEmW  (Heiaimenilly 8) @mé@Ld)
QFuiwiuGdeain  usFsBET 2 (PHL 6  THESA@IET  SHHeUL W
GoueuttiguN(mHHSHILD Bm&éGLwd OaFuwiwi’ L 2,495 uaHSH6i60 142
SHEUMLWTHSHIL T Goupmled 79 Qameteussiey OQFuliwin’(h 6  LOTHEISH6NT
0B DBToUFH HGHTUIOS Herordlw 2016 G 30 o Had
auemTuisuid  SmeusnLwelevemey  slend  GOIILIULRHBESS. SBSHEMIoW
BlLassEnssTe  OFalllul pmbs  Osrenswmer  (epur.1,036,354,247/
2495*79) emum 32,814,423 uweimm GQFeveuTd SeuFHTelsaUIUL L. (DbHSH 79
UHGHBEHD SHSSFHH GUIOTH aleVEIGHB6T 6160 HHSBLILULL FHI).
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5.1.6.4 WO HHGSHFHHHH L] 25 OFHTLEHSD 190 BILEHEHHGHNT LTED SH([HoUS)

5.1.7

5.1.7.1

5.1.7.2

5.1.7.3

Boissau’(BeTen  (UT6D  HHD  FTHTTeT  HMeold 300 BILFEMTGHD) UFHHBHEM6NT
@UERILToUGH SLOUWTE HhHHFHfHHF OCaFuiuw OFweiipenmuisd Qurgieurs 1
3VeVGE 2 SLaudeMed  Uevet  HJ  Geuewigw  QFwmensd  HenatliLBHHe0
Wempwreng 4 Sevevdl 8 FLeweudel GombasmeteniulL Gumgid 2016 G 309D
Had aumy HHGBFHBTH URSHeler elamwienibend 260 661  SeuSHTNGBSILLL F).
85 @wégd  QFLwiulL  ussHeTNsd 10  eipsHNDGHL  HBLTGLD.
SIBIQIUMLUTD  SIUGESEBEHSSTE  GFevel i’ L (epur.1,036,354,247/2495%260)

ebum.107,996,835 QaTendsHaTear GUTHIOTET L6VET HeNLSBTMD DeUBHTNSSUILLL F.

BGousLm. HLLHHST B @rewiLmbd &L UFSHSNST BnHGHEHTE 2014  87en6v
249410 Hapd) FMUDHGLD Blnieuet s Hm G Llent Gui ) @UUBHSHLD
MBFFTHIL LU BHSS!- DASFI L SHlement AWPOUBHSHIUSDS (peTentiy
Bludléalul (Beren  @Goeler STTENEIGT LOHMID BHH  Dwwsaflar o Leurh
D1, BN 61U (6TH B ENLOGUT B QFwmMuBHHIUBD S 2015 G 201D Had
SimwEFyemeusd  Sjwmenid  (Ueieflewswiiy  20) OQuomis  OaT(heasUulighbHl.
AIUTTRIG6T SLDEUHLOTMI.

Bueimeniey  Bmid  euemaulevmenr  USFGBBMOTL  QUDMISHHEUSTE  HIMIEUSILD
2 LIULLSTE @UUBSHHO GOUEILUULYmBS Burgid 2015 sremev 13 gyib Had
BhET IYNE mewaidaiu’L 1,181 usssefled 532 2 10 2015 @&6Lmuf 129D
Hadl @BBTLYNEG mswefdasiulL 1,314 usssefled 521 2 10 wISHID NQFS

AUEMBUTLTRT LUGKHHENMTH @ (HHSH60T.

asLemed  enF  QFSHHID  (Wemm  OsTLIuTs  elGFL  (FHOeuTaIMeT  eLpEVLDTH
SToTaiiuesear uflbaienrsasiulgmbs Gurgid 2015 G 28gud Had (WwHev 2018
s 14gpd Had euemy alGFL (G wWbeurey BudlbsiiuLalsdenev.

AlEVBIGHBMEN B  HTeVD FHWSD UIEmTUlsd MHeUSHHUUSDES HLEUQHMS
ahuusTlenn  CQFwumenswrer  GROTEImeT 2 (HeuThGeaSMETer  LOEIFT)
OFevailenst (201594 aUBHLSHHD  eHUT.5,792,028 oud BHhBHHILET 2016  pid
QUMHLSHHD  pum.39,993,949 5  FEfSHABHBSH)  (GHODUUSDHSTHT  LOTH)
BLAIREMBUID (Gflw Fod) seuaid QFGHS UfbHMISESUULIRHHS GUTHID DI
OxTLjuTs 2018 wIFF 14w Had Uy BLOUGHMS 61(HHBLUILLIYHEHBATE0M6V.

(BpmuLmiser 01-1,11)
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5.1.8

5.1.9

5.1.9.1

5.1.9.2

@I LeHer  QFupuT(heemen GumuTTenel GFUISHD WMHMID HNL (LPHMLUILIHESHSH60
oD BlF  (PpETmWHSHIUSGIHDSTE GHNGS alLwll Gurmiiy iowds, Gxdw
&THML  auem SlalheHEH Fenu, alevmlE 2 MusHH MHMID HSTHT] HenewibHeNLD,
BGousLmL  ¢HIe0 61BEGUTL. Helwmy Mimieussido womid Bl siewwsFfer 1NyHBlHser
SIL IS mBITeur sl Aifleyasemnen SIMLDGFH60 i) GU6TT S HSHH,
Qrwmur®haseEpLemmer  Cupurjemeud  OFeveymel, o Aflllurtsmser 2 eTefl L
uewiensssr  ugmwofiiy  womd  OFTPleomItu  ugmwofliy oML 2 _HusSenu
GubuBHH0 OCFevaymeienr  QoTesw 506,333  Gwflées OLmejsentdw  ($)
aHUT.70,690,202 BB BlHeountsd Gualsr ufibsimyilsr Cufled LweTLBHSHIUGCSH6T
GOLILY®HS Curaid GHSS OFvasamen 2 DIFLILGHHUSDETE  61(LSHSI
CLPEVLDTENT DY BT TEIGHET HewibsTUININE FLOFULNSSIUL aT606m60.

BTl geien GumGsmereniul_(hemenm mijwoment GFemeu alBGWTEEIGEHLST OHTLIUTS
swrflesiulBeten  euye] OFeveyser (Ueaieienemiiy 21) HenmeusHLWTENLD  LoMMID
Wend HIIGH QFUIWNULLSET STTeRIoTs AFQFWLHUTHHeMNET HIW SPHWL L SHMS
SiMLBGeTNHILST QuTmenTHTy FHuled BT IRMEG BLLSMSWD FHUBSHHUETENG.
@z OHTLIUTE WeTau(Hd L WBIE6T H6UHTeloHHUILIL L 6.

5 SHBeomSmmy Hemomen @@ uUFed uUTenGHemw (BlopuLmser 02-1.11) siewwlusnE
AlLsAnaemows AN BS — OsTemswmenr  94,868.89  oiGwfleés GQLTeOf
RFBBILLRYHHESSH. 6IF lelpss Psry Feu (OFHeT  LOTHTEISHHDBTEN)
2015940 eu@BpLSIDETE Oeuefuil L aifl oevE ealemew (HSR) (@m o
o WrSHFHMG wew BIFLT uUTmSHMW DMWLEHS QR FHT LOHOHSSTE I (B
OxTemad  (HUT.328.85) SIQUUMLUTED 2 _6UMWTS  DMWSHBLIULL  UTenSHUlles
B0 3 WHMT mend 4.9 HBeomSmmy etenr 4,410 FHF LBPMHSBTET CFNIGHBLILL
Gouswngws  OpTewad  HUT328.85*4410=  epum 1,450,228 S BONHBDH. DB
Sl uied B igenien Bleveydleim FTHTrent alensvsEnd@ BGeoms LT 1960
DIFTHTTEIONS Fn(bHeOTHS GO IYHHES OHTensd epum 11,283,927 opsalhHHHE-

2,500 usmGHMET JOUTHECHTL ML  HIOMWPSHHNBHH FHWHBLD UmIDEIHG 38
HCeomSmmy HMyd BurasGaursHF OQFuiusnaTer  GFeveurs 260,555 GWHES
OLmeoy wHAIIG OCFLWILLYRBBSH. UsFssmen  BuTdGaursml  OCFUIISHBTH

goUUILL  smeniluGdHam  aunsamiselled  spelLluGdeam  OnTemsserie
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5.1.10

5.1.11

SgliuenLuied 2,500 usdsemen 38 HBsomSmmy MW CuTEGHauTsHH OCFUIMISHMHBTET
Qurgieutenr  QgFevey  epUM.570,000 Sp@GW. (2500/15X  (&as. 38 X  emum90)
@FliLenLuled SFTHTIewIDTS Wema HUH CFuiwlin’Lger sryeoiors 2,495
usdsmeN  BurasGaursal OCFweusm@ 260,347.11 Si0wflés QLT  SIHTeUFI
epUT.35,869,208 OFVISSULLRHHSSH. 2,495 ULGEBMET FMUSHGHEF OFTHSHLOTEN
auTEamSeisd  CuTs@GHaursalF OFwleusmasren OQFeveurdl  eHUT.568,860 @M@&S
GevddLomaE (HLIT.35,299,208 OFISHHLILL I ([HHSHSHI-

2017 o0 opemi(h mWFFHeTed @meGod QFwlLlL usdbsemnen BCuUTH@GHaTHSI

QauiugNG FmuUbGHF OFTHSHLOMET CUTHEIBIST LIWL6TLHSHBLUILILIQ(HHSH60T.

g dlevt @TEILTLD &L GHF60 flglwisLo LIGUGT 63> 6301 b &b IT 60T WEE:¥: 3501
BnésGudHuilener wHITH CFwieugnaTas 2013 glysd 29 o Hadh Bubldsiu’ e 2
g HLs  Guelpstes (Uerelemewily 22) OCamfleomilu  opGonasjsents
asTeobBmL  alehehmenid  OamLjumenr  G8regL Gupmrfflwy  @HeuL  elevmiE
ReiOumesd OFTLFuUTET  alfleyemIwmen] @HeUHL  H6VhEH OB TERIQ[HHBHHIL 68T
Slujseanenmed Geualmé@Gd QFUIWNLULL UKSHH6T 2 60 6UOWSHHED DIMLOHSHIETEN
FléluisLo GuretnOHT (H LIGUTT60 63015 (&) QuIT [ HHLMHM O HETELLD LOM6VBTL(h
LTTeNeIBEhdEH  QUTHSHHOTGW  sleiad  Blusssemen  UHw  Berloumss
AleVmBIGHBEHHGL QUTHSHILTET BlevsHed meusHhHeHHe0 Geuswi(hd 6leTOD &L 19dH
STLLOUCYHBESSH.  diserglumLuled  QFupenswine  ugTwfléasiubEam @
Gella S Ruuasssamenll ugTofles Gouawi(hld eIadayd ASDHEG iHsE CFeveum @D
areeyd OFflaldaslIul IgHbHGI.

Guaid SIuFESHeMs0 500 BumusHevmeu  UTTIMENIGGHW, 500  wamGuifluighetent
LIGUGT6M 6301Eb ()LD, GeusomL BImI6U6wT &g 6vt o _miHIub S 56060 SlglIuenL_uilev
flHwrsenos@ 1000 BCxmjd usdsemenuyd 500 Gmidl GMIGEG UFBBMETULD
Qupmis OGaThiugsm@w 2011 Gw 21 Kb Hedh OCFuPHLE  Groelearmed
STLoTeNeSUIULIQ(HHS Gurgib Y STLOT 631560 & &(HHHMOBTETENTG
(Wewrefllememiiiy 23) 2,500 udssEpd SDUTHESTL LI LIFBHFHHD  DIWLDHHI6TEN

Flwslo LenTenenisBs  GULPRISLILILIQ(HHSHET.
Guaid RSH LU uflbgienguled GO LUL (HeTen  BIILOTERIBISEHHSTE B 6VEIMND

alemevasefllar sglumLuled oFHs CHTamaulanear OFaiss Geuswty gmubeusbrs 2013
wemev 20 o FHaHw QEumpHlL G smsmsuler (Uil 24)
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GOUILLIU 1 (HHSHILST Sieie ] elemevdene S LFeD LTNSHMU  DMDSHH60, 6
alougmwis  dewimiser, olomiGl GCures@GHaurdsl, SULL/OSTIp Uel] BIFomenid
apdw QFwupurhaser GmOaTaTemiLL I (hHbSH60.

5.1.12 SIMDFFTN6N  DEBISHTTHMSL  Qupmis Cameteugsmars 2008 G 26 Hzd
MLD/CM/2008/11 LD LSS SDIMLDFFT N6 6l(6h (6h TSN HAHM & MLOGUT B
(Ueriesllememilily 25) STeOHENL  6U6N  FmUBBTH @mebGLd OCFuiwinbden 4,500
UGSH6T cpevld GPHS FHLd sTeoliuGHulaeT &Homy 240 wWededwesr eSHmT Lmed
SIFTeUFH  UHBLIBSD  &omy 24 wWevedwesr eSpmy umed 2 _pusbd  Gauiw
(UG, RHHLHHET HTossHETO HLd sTeoluGHulaier &Etory 172.8
Wevellwenr oiGwflés GLmevy GeusfBT (b QFsvmeusi LSHOTOUBTEUSHIL 6T 6U(HLTHSHLD
aory 17.8 evellwesr o0wfléds GLTevy OCeuelBTl(hF OFsvmsusmilenw UTHIBTHD
(wuwGwerayd GOIUILLIULR®BBSSH. DeusurpTulaid LeTefalurs Henewdamendden
SMBMBUTD BTG  UBLIHS LT 2 musHd, umed Fmibhg  QummLserie
o PusHEH  wOHMID  uTed  FTIHS 2 pusHl  GurmplLseflst  @maé@Lodlulen
SlgliuemLuled [BILIgeT umed Fmihsd 2 MusHl Gurmlaeiar HEjea 2010 (PHev
2016 eusmguievmenr euHLEIBMeNT  @ULI(Bmauled uUTed o PusHH AFBHEHHHHDH
Guraid QeuelBTL(BF GFevmeuailenwl UTHBTEHSGHW SVHEG DiMLWLILL eT606m6v6EILI6T
SusTaNbsIUL LS.  Goaibd 2016 oD peWiged UMD T BMEEGHLg)
o _WITUNL [HHIOTOTH).

alugd eteuld i Leusnemuled @GmMIULIL LU (BeTengi.

Sl Leuewent @60.07 : umed o _PusHH, uTed FTihs CuUTHL SN 2 MusdH, mIST6
wpnid (WPHeSh OHTLFUTET alUTEIS6T.

2010 2011 2012 2013 2014 2015 2016
BTLYST  aUBLIBLS uted 2 musd 191.91  203.45 237.63 265 27291 305.39 317.88
e0eSlwiest eSHmIy
BTLIQET UBLMbHS LTeD 2 ML S 99.41 95.70 68.38 66.23  61.48 64.58 70.09
uTed FTIHS @neGwdHaaiar o pusd  76.9 89.75 8545  70.85 7217  87.6 101.6
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5.21

5.2.1.1

gL  SieuBTeLIL|SH6iT

BILIged umed GFaflhsHed (Wwempwnen (PETMWSHSHUSHE S B QUDTHHET
SNTEUIONS gPUBL BF FTiHS SPLLbH6T

urted GFafldsed OQFweaiwenm Srmowll QurmenTaTy JAmwFFnaETs  1e0BHT
BmieueigHermed GmOsmeTeniiubBeugil a1 WwHHw eumiduler LeTeflalurmigs erh&aenioul
Sig QFTLumer alugmiset Lereumd S Leusnswiullsd @Gl iul (HeTeng).

Sl Leuement @60.08 : 0e0Basm FmieuensdHles uTed GFaiflliy

QU(HLLD 2014 2015 2016

B Ige LUTed o Husd (sSHmiY) 333,903,600 374,443,200 384,008,400

BlevBasm Mmieuagdar uTed Gsafiy (eSHmi) 63,656,835 64,262,275 70,094,926

BILIgeT Umed 2 musHSHuled BlmleuesHen Limeo

Graflly FoaisoTs 19 17 18

5.2.2.2 UEHHET @WeHGLd  GFuwiu’L  Gurgib  uted  GCaflE@d  Bleneowmisemer
pealaowinpsd yHw  FHijorevmismer  GumOsmetenmeno, umed  CFsiflé@Hd
BlEMELWIRBIBET (eDDWITET HenrsTemiller S GFwmuLTend oM HewrsTailling
2 NUBSHBHHFPW 6umBUTD STalBHHH OFuiwiLLTmD SpEUW STTETEIS6TNITE0
ured Gasfllder Gumg OQFHTHDHFTMLHEDEGHE HmLEHHGIMH UTElET Demenal el
Fn.(H&60T 601 N INEJ 0] Qs (HLieTe BomGaTeTemLILI(H6USHETT 0 10608 T
BlnieuansHerTed  eumbLBBHTMID DiFHBeney UewID (BTLIgesT UewId)  QUTHETTSHTY
FHuTO  uevelladiy)  OFISHFHILBHEUBEITED  LTeD  LIGHIeNeRIWLTENTSEhEEH  HHbHD
Oar(hlusialene GmOBTETEN (LPQUITHIGTEMND DEUSTNSSILL L F|.

Sl Leuenewt @60.09 :  WeoBasm  FmeueisHar 4 OFTPHFTMEVBEHHEG ~— UHLHHMI6NT

HewLsaluumny  uredear  Senemey el ga(hHeomen  djeme] umelm@  Caasfliy
BlemeowmisaTaTL Td QFaSSILLL CHTmHH6T LOMMID GLPLILISSH6T

urellesT Siene] eSMMFH6en goulL @l emu.
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AU(HLLD

2015 2016 2017 2015 2016 2017  gdeut

aUEMTY

WeOBaT  BImieuest&dest

4 QamOMHET N6V ETHE FHLD

aUHLSHamIeT SemL 5
uredesr Siememeu el 320,893 587,247 4,698,641 20,518,975 39,606,808 319.618,048

Fn(hHEVTET D66 LTedM &

Gaaifliy

15606V WIRIGHENGITL T

QFHHILLL OFHTENDHSH6I

LMD  GLPLIL|EEH6NT

5.2.3

5.2.4

BTOOHML  DMFST S 2004 b e (PHe0  CFupulip;mbhs  Hyeul
urellemen  LFuedWILGSHSHID AL GHHG S 1,250 umed elDHUeneT  BlenevWIBISN 6T
poeeusng SHLoiulymbs Gumgid, 2013 HsFwuj 31 euedy 685 elmuUened
BlemeowmBIBeT THATEL D TDGsIULYHHSHT. @H60 283 alMHUMET BleNEVWIBISET
STOHML  auen  JIelheHH Fouulemed S IWINSSIULIYHHSHOT. FTHHW  eUeN
SpUIeTsn  SieUIDLINET HleN6OWMIH6T DLTDINSSLILLL ST STTEOIOTS Seunmled 43
alpuenest  BlemeowmiseT  (15%) wwrsAyw 2016  HFwuy 31 LGW  euemy
QFwmuUTLIged  @HHSHeT. asmew  FHuled Sy rwlissiulipmbs 402 alpuene
Blemeowmiseaied sHOUTIEg 112 (28% wLIGAIWL) CFUPDUTLIYED 2 6TENBHTEH DIEMLOFH
GOIUILYmBSSH. uTed 2 pusHHulener GLLUBSHHIMUSDEG BLOIYHMS 6T(HbSLILLL
Gurgid Hryeuds umed  alpuemetenw  SFSFUUBDEG  CHemeuwmer  elHUEn6T
[B16m 6V WIMBIH 61T eLPLLILI(H 61 S 60601 GMDUILSNSS Gxhemeuwiment BL6UIQ&H NS

61(hBBLILBMISI DIEUSHTENBBLILL OT606M60.

@HH LD  rolesliubGaung W] @G STdd  HUTL(H  IPsEmeub
OQuplul ymabsalsvemen. Bweid @QUuadselLwlmphs  CupluBGdlam  uTed 5
aumLBIBeTer  Uetery  @eomuiSlipd FHITHHIT  SHTJEIOTS  LIGHIen6tdeeO(hbS
SBDNIUSDG BLOUYEHMSE 61(hSBLULBHMS. eTmId @HH L GHHL @LILIGSHSHEm6N
UewTen et amed(hbdHl  NSNMIMBUIED  6T1(HhBSBILBLD  BLAUQHMS 6163160  6T6oTLIG] LM
@MU LU afevemsev.
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5.3

5.3.1

5.3.2

5.3.3

Belouensll LEHHBOMLOGHH 2 FF uwemerl QUDMISCSTETEHD SHTevOTSUWl HOTF 5
aumLBEIBeNe Leien) @UIUsbEsamen Lesieneuseilel(bhdh ABMHM HLOUYHMD 61(Hhdbd
GoueltTigU|eTENFHIL 65T  SISHMBTH  (PHDWITET LMD GLEVIH@GL  LBISLO060TS @ (h
(Wemm @GleuenT SM(WSLILBSHSUILLIY(HEHSATE0M6V.

FisHw euem yuieuplians

@RUewILTD &L LHENETS FTHHW  euenm  Spuieuddbend  SHWTF S IILL T HHSHIL 68T
(PHO HLLID LOOMID CPSIMTD  SLLEBISEHHSTEH (PAIMeUSBLILLL  FTHHW  euerT
SpaMEmaseT  Lenpwnsiemnal  (Detelenewity 19) (Neaeflenemwiiy 20) eeiug)

HeiteupD O WIMIE6T (LP6VLD DieUBTelobELILLL ).

AL  QFuPUBSSUILGHED LRINDIHND 5  6UBLBIGEMNST  @60TL L LBIS6NT
(SILLeusmemor  05) @60 GOUUILOUL BoTengl. (PH60 SLLLD (TN  LIGHTEN 6T 6N
PO SIewiLmd sLLGHHar Spmer fHuso ueuiensmiujd OBTLIBHSHID BLLSHH6O
BWEIE AUHEUSTE DEUSTENSBLILL L F.

2013 st foll (LP6ITEM6UEBLILIL L B& LoOHMILD FLLLOL 60 DIEMLDE F[f60T
Sugrailyseier  ougluenLuied 2 eMBTL(H Us  EIBIGmeTL  LWTLHHSHIEUSH60T
(weopd HNOUTWRE QFwPUBSHSILGHED CFuDms FHMaILBHH0 S LEISHm6N
CFwPUBSHIUSHT  cpeo(pd 2015 LD QUL D& euedy 550 eSHmT  LTed
rsATO CuDMIEEETETET (LPIYUGLETOD DSHaTQLILMLUTD IRTUTTSHS B6vdHdlenent
SIMLHGH QFBTOTUSNITE @H BTMNHEG &HIOTT 20 SHMF UTeD HJHdnlgul 2 Wy
MJBBHMBF  CFIbE UGSSMET  LWSTUGHSHIONG  NHHWTeuAWomenG e
GOIUILH 4,500 ussmer (I o womid Il opp  slLEIS6T)  SnéEEw0d
QFwiwiulymbs Gurgkid 2015 womId 2016 oW UHLEIHT60 BT g CTHS
uted 2 _musd wemmBw 305 Webelwer wmmid 317 Webelwemes (DI Leuenesr 7)

rHHTEL STERIILLL .

UewTeneiEaT  OQHTLIFSHWTS BLLIOMLUSNEG BmebGd OCFuwiulL usssefet
o euialnaTs  BumOsrtasi  OFveysefler oiFasfliy sryewions  QHHHOH6N
SUSTRNHBILULL FHIL T  DbFH 2 ewieydF OFeveumedig UMD  eU(HLOTISH6T 69
aipHHHHEH 89.71 aipld euemFWTG 6l (S Leusment 10) SjeusTaflbsliul L g).
2017 opid euHLSHH0 20,000 usSHmeN BMEHGEH CFwieusmasrs GmOsTeTemiul L

grsdHw euen  puiaupldensullar  (Weellenewiiiy 26) AU RDHETE 2 awielnaTet
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5.3.5

5.4

54.1

OF6v6y uUTeLD  eUHLTEIGHED  57.38  aipwr@d  eter sl lul (HeTengy.
SISHQLILIHL UT6D NS0k O 630T6mLOUIT6T H1J 61| 611601 SlgliLenL_uileo

swmflésiul HemenOsea SleusTallbaliul Lgl.

@NHH FTHHW euen pUieunbensulet gl uied (PpH6ed STeLILEGEHuUlsd 5,500
S LIm60 I  ETEILToUG) QU(HL G360 6,000  eSOMF 6T6UTELLD
@Ol BeTeng)l. Gued Qurgleuren eI(hb@GW STevlILGHS 305 BILHENTHE6TEN
3IBFHCeusmenm  (pHed GUHL  UTeD 6I(hdBED  BTevLIL@GHulest Bumg GQuUDETagwl @
BIM6ENHSBTH 2 Mushd 18 eSPmHL  SIewiLmoughl UHLSHHOD @  [HTD6THBT6T
o musd 195 Sppyraeid  Qmes  GeuewiLd.  opemgliuenLuled SipF
uewTenemIBeTeID  @euapusHulemetts  QuOmIBCHBTeTen  (PIpWIToed  GUITweTENg).
oTeiBou FTHTTEWT @H LenieneTenai LD @penear QuDMIGCETaTeT (WIQUITOHRTLIS]
SIUSTONBBIULLG|.  6TleILD FTHHW  euenm Ul emaulenTed  FOUBSILL L
srudeny auPsaumnd Gauiwtiul (Beemery.

graHw  euem  puieuddemaulier ug (Teefeneniy 26) usGeUTEINGT  &H(HHBHHELD
FTHAWD @eueur® eumL(p 80% et GOHIULILLLL BeTengl. el OQFwMHma
femerliu(pHHe0  peownd BFH  FTHHULHMOSEOD  BILIgIeT  @FHleuen)
femailiuBeHsHe0 UpFdlemenser 25% pmHe0 30% eueny smewiluheudm@ udeoms 2018
woryF 14 HaHw  Hymbwl  QurmentsTy  SmwFdler  GFweomenfler  ugedlsd
GOUALIUL BeTengl. @HTEpsod FTHHW 6uem S UIUNSEMNE 2 NIMOWDDS| 6T63TLIG]
o MIAWLTEIIDE. @G UTED  LIEDeRILITENTHMeT  LOTHATONM  FLOUBSILL L
ST LD 6V0TLD BomO@sTeiTEHLD Wiflelestemiyuyd auFHeunF QFUIZHI6TETENLD
SIUSTENBBLILL LG

20,000 ussBMENT @WEHGHEH QFILD HLsHET (3 b HLLLD) Spme
SIUSTIL B 61T

2014 opidb euHLGHD 73,954,054.83 oiGwfles GLmevy GFevelsd 20,000 UFHHm6NT
Bma@d CFuugsnE UHu S CeomFamet (LPaTemeUSHELILLIQMHHSHILET 6T alenev
weid Camyeden) 2007 o auLSHET alemed wed Gasmyedsr  SigliLient ulled
Cx10xshasaUULL  RUUBSSSTTHEBCH @RSH LWL msWeESIULYHHESH. DHT
dyasmg 2017 o opewi(h  (WHeOTeUg  SLLWOTS 1994 usHssel  GnaEGLd)
QWU LEILeT DiF (W Heomd Qasmereusiey HenLQupmm 10 opemihaefer etenGy
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5.4.2

5.4.3

ALOOUOMBEHESH. AT Uysryd Qumiend  abETLLOSEHEHE  (LPJ6lTd
QFWMHULIQHBBHEMLD DHEUBTENGBSBUILL LS.

2014  Qudgeufl 17 o HaPw  Qurpennasty o delpbH  SienwFHermed
Fofllsaslu’ L SmwFFrenel alehehTuatsHn@ (Netalensmiliy 27) eupmiduw 2014
wer 05 o HeHw SemwFgrenel SHiwrerd (Hearefllenewiiy 9) \FsTrw epeTnTLd
aslLSHHO S 20,000 usdsmen BMEHGWLH CFUIUBNDEG DBISEHTIHMS 6ULDEIGHLD
Gurg Guomuy alehEpTUMHHNG DUSTHIIUTES STEOHENL  CUGTEIH6T  LOMHMILD
Aymdw SlelmeHdH smwddleamed Fofulssin’ L &sHsHs0  (Ueieiemewiiiy 28)
euuiLiu a1 dysmyd  @GMss 2 S$HCWTESBTH6T HHUSULEFQU  alensuTled
GFwpuL  Geuswi(hOwead SiHest LTsTID, 2017 > Jpewiged CFWMSHL L BIHn6N
SI(POLIBSHSHID Gurrgy Bm&E @) QFuwiwiu L o ufflermisefest 2 L6y
1, BrrEASHHNHTH RBHIHBLI Wr@s&G@omeled &BIT6VHEML meUGHLI
Guouryemeuulsst &S 30 BILEH6T MUSHHHH0, BbHd @WéEGHd FuwiulL
o ulflermisemen  GHIQPWITE  LNINMIBEHHE 6GUPEBISTIO DTF  LICTTEN6IISHEN 6
QurmIITed MOUHF]  BHEIHTENSBLILL L 63 Heiteory  @yewiLmd UFLOLIEDTY
aleugmuiseEns@ udTbHHeMs5He0, mCrriiw uFbumFuLeITer 2 UlflamEISEHSHE
FHOsThsGHD euemauled Fflwmer (paTemwsHEHIGCLTEE S maubHH0, 2 Wi
&606M6LL|L 60T gnlgul o _ewiedlenedt GULDEI(EH SH6V LOMMILD Crruwrs
udbgefssinGTuisr Waslouflw DeTaleoTsT (LMDUWITET  (LPHTMLDSHHIUGILDTEITENM
gnubhsHdh  uatiemenis@ 2 UlflOIBIGENeT  CUPEBIGHEUSHET (VD  BEVTLSHMB
o FFlu(pHHe0 OBumeim elLwmiseier ysryw  CFwumA LD  DpeoUBGHSLILL
Gouewwigulmbed CuTHed, SiBe LIFETID QFUMHHL LD DI(POLBSHSTION (HH6OTEUSH
ugbusnyuiest o ulflermiser fPu  uaTMETIBEDEEG WBITEH WS STeLHHIeTG6T
QULPTBIBLILIL 9 (HHSHS!.

2017 G 14 op HadH 1,994 us wLIGHET @VEHGLLE CFUIWNILLYHHSHIL ST D60
1,911 on(hseT giempul  HarsHevd, elehFw 83  wIGBHEHL  Goelldumeold
uewiememiuied FBmisdH eweusbsiul B 2017 ugemr 13 wopmid 2017 ugemev28  opdlwl
Fenmiseafed LSTHSHeMbsIULIQHBSHO. DB LgsTrn, 1978 wrhEeT HeuGyedw,
LUGlen6NT, Seully MM  TGHemen GuTern  meul LEiGafer 21  LIGwTensmis e @)
wemmBuws 737, 100, 306 wmMMID 835 & RH UIMNIHG 12 (1PpHe0 428 oM (HEH6NT
auemgulevmest  aiFFfled ua wT(BseT 2017 QFUOHWUT 15 Qb HeH  euemFuled
uAIHSMBSULLYHHESH. HH @ LITLYeTH BméHGH0d QuISHuled eT(hehsLiuL L
AbHd SHywd, HhULF gnmseo wpmw Bmmul ufGsFTmemens  GFevellemisEnLD
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5.4.4

5.4.4.1

5.4.4.2

5.4.4.3

o alenLmETE  Owfés QLreoy ($) 3515.29 SisTeugh  SiewiewIeNeUTs  HUT
520,228 (uewiememt 6ued] 6I(HHHIEF OCFOMID 6UMT) S BHHDH. SO HUT
200,000 wrsHTL Uswiement aleuFTulseT OQFeAILIULRHBBIHILET 6TehdFw OCHTems®
ST Flevnmed OF 60 LILIL 19 (b FH60T.

b5 QFWHAHL_L & et €LPEVLD Bms @ QWi L UT DS EBH6IT
vdibaefdaiu’ L 21 usdinewisefled 902  wwrBaemen  udlihseliss 10
ueienewidatey 2017  @&HBspmul 18, 21 o JHaHzsefled  emIB6TTE0

GumOsTememiuL L &emILFIGFT Hemestulest Gurgl WesTeu(mHLd QI mBISH6iT
DIEUSTElHBLILIL L 60.
Bms Lo QWi L UT LIS ESHSH6IT udlibaefsaiul L 156V60TT 61Tl 61Tl 65T

QuWIFLIUL 19 W60 6160 12 opeugl  uemiemesiulest &S 20 usd  wm(hseN
udibseflsaslul LeTe  GOUEILIULY®BBS  Burdevd, LTI  HMLDHSHI6T6N
BLotesd  sTeléesiulL. @evdsd 28,  sauiGewmmied,  GuITHemen  eTeiim
wasaufluleveten @@L uflfssiulL  Gurgid, SIHH BLEHHD  SieeuTmTe
&BIT60[H6ML & (6THL_ 60T 2 _eifern L1651 66601 (LI 63T ()| STETLILIL T (5 HMLD
SlUGTAGSUULLSG. BbHS (PWoHeauflulled 2 6o @LGHHL HUTOTITMION  HTELHEML

meubHW opTTUIFS Blneuetd SWHH[HHHHI.

IiFETeL  Comgapliu’ L OFHelbd uasiensm Sl 9 LSBT0  LOTHHTLD
HIJ 61BN 6N CrafllusmE &emILFIGFT HemevtuTest Gurgl X EEDNG;)
2 LUBSSIILYBHSSI-

Bevetmeflden uTHuFsSMmend 0Fle] QFuw Gurgl seuaisHed CsmeremiulL 6
ahCameTmeafled STewIULL Ud LTHBMET 2 (HEUTHGHH0 QHTLFUTS (LH(LDEHLOWITET
SUSHILET  AmEHD  Geuewigwiento  GOUILLULY®BBS — BurdHed,  HS
SDUMSHDBTE  BHSHDOBTATNUULL DpHdH  GHOMHS &M OFHTLIUTS
GMlurss  STeRIlssIULIRHEHaN0m0. e, Ffley OCFwiwiulr 21 uTed
LIGUGT6%) 630TLLIIT 61T1T &b (6Th &b &l em LBl (PALEHLOWITE  SIEDILIGUSHSHIL 63T 2 etem  @yewi(h
BUTHEHHEG UG  LTHSBET  UPRISLIULIRHESOD  SleudsTallbsliul Lgiar  03-10
TR euemy 2 6MHTL(H dANeY6eTen (PSIM UT6D LGRIEDTWToNTHEHHETH  24-40

wr(hseT auemyuileome Seneyd UdThHHeMNebHIULIQHHSHSHI.
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54.44

5.4.4.5

5.4.5

5.4.5.1

5.4.5.2

LOT(HBEMET  LITHLIRIEneRILTONTHEhHE LS JheHefbsiul L Hear Uiy igTeug 2017
G 14 wHmib 2017 el 02 ettty HaHbemen L] SewisbsTuios HeHuwimen
2017 @&Gzsmuy 21 eumIWD DiBSH LRIHNIEET  SmFHeimed LTl
BLAIQEMS QFUIWIUL LMD  HaibsTUIONN  SleuSTallbslULale0emeD.  DIHET6D
SbSH umrm L1601 63 600TLLIIT 61T [J & 61T (pamIOHT(HSHH|6TeNT LImev FHMSHLIL(HEHFH60
AyFdlemenaser, ugmofliys OCFeveled FHsflssamo  wHmILdD QFUMHH LE  SHL 6T
Il OMID SLAT  Heumewill Uewd OFVIGHHIHO CUTHIMENUBEDHEHE  BI6y
BN SHF ([ BBHN0M6V.

sembsTwIalemed ufldedsiulL 09 usuimensEhd@ udjhsefldaiu L 902 us
wrhaseied 31  LIGHEHHEG  Laimaunsehdd — 6bhhHF  OFsd  CurBs
QaedLuiesd eaim  Cumul uUFeIUlBBSH. BTLHEGHT o ulflemsmenr QsTami(h
HEUSDEG (el GdeavenLiSerd GmTul urelullBhesmwuw, g P FHeaiswTs
BmbSMLUD  DmwFSer  uHeomss  STEUILLL(heTengl.  elafleid, bSH Grmul
WpamEsT BTLnHEGHeT Camewi(h eumuSDHESG weateny Uufldda  Cohemeuwimen
BLoUGHMS 6I(hbsLLLTenUlamed Geusomall uFausamipul Sbe Ui HBTHTY
Bemeveno QaTLjurs 2 flu o sHCwrssHSIseT CuTDIILeT QFwDULTHHHHENLD

SIUSTONBBLILL LG

QFwPFHL LD (peold 2 HUTGHBHSIM BHeverr WHI g Curgl eteumd el WmISeT

SIUSTETNHBLILIL L 63T

uewTenemIBeaTNeN(hba  QUOUULL  HHeusdsener  LFETIw 15  MHlen6evulsIsenhaaTe
BIEMTHS  UTed o Mushd  euepomerd wHmw 2 evelnsts  GFeveil il L
OFevalemiser QupUULL SHoeusoseilenr LFsTIL Ustienewiule BrenThs GFevaled
DIV6VG  HFLUSMETET  UTed  euhomend  GumrHuwienalsd  Ge0eomTH(HbHEMLD

SUSTNBSIULL FHI. (DI Leuenewt 11)

umm UESBH6T QFWNHLSHNEG dAmembsasTe Gamen 2 musHsF GFwumdl L Qreaim
STOHENL  6UeT  Feml 2L T gOUBSSIULRHHS Gurgid, Bbhs OCFuUMSILLLD
BxpmevalwenL HH([HHSHSHI. LS6mT(BLD. FHFlsLo LIGUOT6Em 630165 (F) QINEIG IS
Qi LgsnAmLBW  TBBEHHSBTH  Leneidh@  6TeTUT oMM 6T60UIT
LWITFQFUImMBMUW  D(WPOLGBSHHIUNSDE BLURHMmS 6i(hdHBUIULIYHHS GuTdleib,
g  CameoalweLbHmbeHH. et  Uysmgn  @mé@od GeuiwiulL
UTPUSSHBEHHGHS CHemeuwmesr 2 ewieydel STy  BlneuerQoraies  epeLd
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5453

Oameeueie] OQFLIWOULRHBESHILGT UTH USKSBmeT @WeHGd OFuiuyw  sue
o euialmaTer  Bsemal oFHsFugLer  Deupdet  aleneVEEHD  2_WITeUMLHFI
OFeveid GumaOameiy STewILIULLG. @@ uTed eSHofinsTs  aupmSLILHSSID
o 6vu16)&H 6160 allemn6v LIm60 Q&BTETEUCT6 Q&FuIuyb allemeouilenest el
alEhFHFHIMEMWITED  HTEOHENL  6UeNF  Femuulesm  Uewienewidemenl  Bumey UMM

LIGTTeneuTad@EHD BLLD Quuid Mleneouled SmewIiul L gl

Gumampiu’ L \ysmy ured 2 musHuledmbas GUDLIULL aICHLTEIHMS Il LT6D
H(HLD LT (BB EHHHTH GULPTRIBLILIL L D _ 6001615 (6Thb ST 60T Q& 6vailesid 2wy
Quudemwiu|d OCBTERIY(HHSHMDUWD, LIS eilar QUTHMTHTY  eudFdluicmiseie
agliuemnLuied ugmoflesaiul (b GFevsoliuGEameno  senluflGFrsemerulsr  Curg)
SUSTaNSSILLLGIL T  BFH  OFTLIUTS  UTED  LeWTenemILITenTE6T  Llemeu(hLd

Gmeitall@menen 61U (HHHET].

5.4.5.3.1 @M eSOMF umed  apuT 85  eeim  elemevuled  OEmelTeuciey
Qruwtupeoustas wwFfamed gapiulL  Gurded, @® eSHmF
UTeVIHBTH LIGHTeNILTeNTHEhoHE hUT 65-73 @ndlenL Guiwmer alensv
L1630 63 600TLLIIT 6YT1] 8B (6Th &b (&) FenL & ([h[H 6N LOWIT6D QU(THLDTEOTLD
aIDFFAWMLHHBHSHILST UTH  Usviemeusement Guenlsy  GFedsusd
FImm Hlemeouled RHBHHMD HTWINSBLILL Y HHSHSHI.

5.4.5.3.2 FemmBafl QFwevmenflesr Famii/f15/01/47 o0 Revdas 2017 upemev 07
b FaHu sHHH (wpeod (Gewewiliy 29) 1 HBeom &ymbd wLmed
wrelnsrer  @néGd  amISaf  qpuUT 225 (IpH60  aHUT 2 EUED]
ueuldlé s ILL L enLowimed LIm60d FTibS o _Mushdwe, UIT6OLDT
uweTubh s o _MusH s G FHUSSHWIEHLOWIT6D U6 L LIm60
o2 _musHuiler BCxpemeu (GHMMEUMLBH([HHSHMDUID DHST  SHTTEIILOTS
ugeil L uTellss allewsv (GsmmeuenL b HbHmwud O flaldhsmer].

5.4.5.3.3 OQuwzsw womw  Gwsw PO BWPNUICUTHL ST  uTedlled  mluiwo
wLLGHe0 Guemily QFeLeumsMETH UTH UKSHBEHHEG 2 _UW6| 6UPHEIGLD
Gurg GMsdsd Bww SemealmienLw 2 _auiad  HeVeneuGUITaTIm
aupmisluL.  Gouewiiguihbd  CUTHEID, ST  QULDEIEGHUSHNEBIT6uT
Aywd sFsfGHHMmD (2_awiey alened ewwibhgh OFe0dHSImento), UMD

LIGWTeneRTLITENT BEhbS  6IHATUTTHS  Slenailen allen 606t M)
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5.4.5.3.5

5.4.5.3.6

HemLbBTmUTRITE0  (qhUT 85), bHSH 2 _6WIeYH HEVEN6U GULDHEIBTSH)
CGoumi 2 ewieysd Heveweu  aUPmIBTH  Couml 2 _ewieyd  HeLen6U

QUDEIGAISNGS JOULIBHHSSTE O flalssHe].

BIeMTHS UTeL 2 MusSd Bensow@meadn@g @m umed rligedHbal
15 oSpmy OuUPEFQPUISTES DUfHeT JMelssUUYmHBS CuTdeid,
SbSH A6VHMB SIML ] QaTaTOUHM () WPRWITHHBBHHTH
Oz flelgse].

Gueytd UTH  UCTINEDIWITENTTHOT  6UDMISUL  61(10HSHI  (LP6VH  dnmmlest
Wysmywn b LI6T5T63) 60T LT 61T 1] &5 61T FUBSHHW (PBHSL 19N &
THTUTTHS HeVIB6T HeMLbHU QUDTHHHSHTH CHflalsHHHSHHIL 68
THSEMET 2 (HUTHEGHHD OBHTLIUTS (PDENLOWITE  DEDILIEUSHSHIL 63T
® 6ifen  UT6D UewIemeTWIToNTH6Mesr LFsTyD 2 MBI (h  Lom(HaHEHL 68T
euiGL Gurs @pé@d CFuwiulL  wwrhsafelmbha HmLss
oumpomend  @UIL®G  FHuled oiFsflesHmhs  Burmid,  DBHBTH
gouBdern mETeMThHS OFevelerd (2_swie], WGBS, MOy Fned,
Wegmyd  wpmw  BY) ULk  FHulsde_wy  Qumuodenuis
OB ITETOTIY(HHHSHIL 63T SISHNT60 QU(HLDT I SH 60 BTeNTHS
QF6vailen &emsHCuIeID OeueMlL(BSHHIISD S euFHWDM(HHSHHIL 63T
(KBS 1YNBTSH Qumiiu L &L_601 SI6V6V) QUL 19 6mWl BB
aumLTaISHBHE CFNGHHMENEG Curdwereurs @060 ([HHHMLD
SUSTaNSHILUL LG (S Leusmewr 12) GCueib, Bbd BnéHGLd
Quiwiu’L  wrhemend  OCameteusiey OFuludmasTs 2 6MHTL(H

LOT(BHMET  BHDIUSDGSLD LIGTHIDEILITONTHEHHS GJOULIQHHSSI.

&Bsv616V HrBsasHdev DIEMLOH SHI61T6I LI6usTem 601 QT 65T 60
GomOasmeTemiuL L uflGam sHemevrullest Gurrg LI6voT6m 631U 68T
o flemwwmenflesr e1pHEI (weold eupmEsIULL  Fgapdlen LFsTIL @b
uewTememidh@ —eUpmIBIULL 20  STWl  rhaensSlemnLGuw  umedlsr

oyeiss 06 WIHBEHD BHBESSTE NNeNSEILLIYHBSHSI.
g QHTLIUTS emwFsler QFuweomenflenmed eupmiIsLULL 2018 LIFF

14 g HadHw udleder Uysmrl Geusoml BMIEUSTISHSHT60 LOM(HEHEN6IL
ufl e Burgl Gmmuyeren 10 wrGsefler GQumiod (qpum 20 6ol &Lb)

69



5.4.6

1Y MHMIGUET SHBIT60 1Y LIGUGT 6% 630TLLIIT 61T (T b (F) LSewT(HLD
QUPERIGLILL L HTH Oz flelds Ul 1QHbBHSHI. SIHN Aysmyd
LTHBEHHSTE  JFFTRISD  OCFevel L  apur 3,215,510 OzTens
SPFTRIGHHNG BLLIOTE QHHSHLET JHme Sipalbeusn@ 2018
Quuigeufl LTHD eUMFUID BLOIYSMS  61(HHBLILLTH([HHSHMLOULD

SloUGTANGBSUILLL F|.

5.4.5.3.7 Guomanpliu’ L L1605T69) 60T U 68T 2 _flenLowimen(ymed ST(LDHHICLPEVLD
aupRIBLULL  Fapmle  Uysmrn  SimwsFFnG LIhSEHSETE @
wrlin@ epuT 200,000 aisd dpuT 4,000,000 QHTHBUID, ABHDG
Guevdaons  Geueml  epIeL  e1HEOBUTL. @61 2 6MBTL(H  (LPH6UT
B MI6U6VTLO 60T Qurg mFL B ergdefwifim BmleuessHe0
o SHCWTHSHSHTT6OLT(HEBMET  CUPEIGISDEG hUT 350,000 Gevds
Oartenaswnaimn OCgasaiomm alGalssiu’ L SfelssasE 2017
wemev 27 o Had selwny  amdeE sousdng  emeulys
QFuwutu’(h srenad  QFSSUILLQHHESSH. DS LFSTIL  Umed
LeRTEnemIWTengaen  (PpemmBasLTa  uswid Gumed  GLEQUDHDIHEHSHEMLD

SIUSTONBBLILL LG

5.4.5.3.8 Gumammiiu’L 20 wThsEHSSHLEW 18 saimiEeiled 18 LT6L H(HLD
&sMmeyL LU L 2 rBaeEnLer 38 m(hden Uenienens@ 2017 &6l
02 b HadH Bzxdw  sreompmLeaen  dalmeSSH  Fenuulen
QoefdumesoLd UessTem 631Ul 60\ (H b &l L HH([HHSHEMLOU|LD, AHSB
uesTemeTUled  Semobg ienen  Lnhe 18 samiseied 12 SeImiSHern
BrHHLd X1 () Grmuleotmed STéHSIUL(H SouuuIHuSTS
aielsasiu’Berengl. (Bppurwn 3-1, 11, I, 1V)

o L giugsmauie Uysmyw  Symbw  QurmentaTy  iemwdas  (Qsm(HLU6TaUToT))
LOMMILD Bma @10 Qauwwiu’ L U oM (H&61T GULDMRIBLILIL L umrm
LIGTTenaTITeNT BEheHSemLBuw 12 Blubseneidat  wwmmid 05  mBlUbSenes s ErhL 6ot
Brewi(h 2 LALUYSHMBHET MBFFTHH_IU_(H Rbd @eubeurm 2 L aiLigdenasuilet
AysmyLd Lo (H & 60)61T AULDTRI(G UGN BL_6MIQ &6 H 61(H B BLILLIQ(HHHSHIL 60T
o L LI &M BUT6HT ufGamHemestudlest Gurgl esTeu(mHLD L WIMIH6IT

QeuefliuBSHS UL L 6.

70



5.4.6.1

5.4.6.2

5.4.7

5.4.7.1

5.4.7.2

o L giugsmaule 11 o RevddsHHer  Fsmrn  eupmsiul L wrGhser 2 flul
sTaymig  swueiyLer sriymid CFuIHed euTgdanaswmeny Sylidler  QuTmiumss
BTeTbHLIUL (HeTeng). sTeflenILD, BNl uflGam g emeut GO mememiul L
LI630T 60 600185 (6Th S & em L BLL 21 L1633 63) 6001 &5 6111 60 902 o (h&6I EJNEIES)

QFWIWINUL 19 (h&HSATEVM6V.

03 PlupsmeTuLer o L ailghemnsuilear 01 opb Revds Uflelear S urh ugHidseaiet
BeVEIBEHGHBTE 2 flul  usuiemenisefed  sTeuIUBEDIMD  HLEUQDHENDDEHHHTD
DbBHSMDHSSH! Syewi( YIS BevenTerileeried Syemi( Guemy
OaTLIYu(BSSHIUNSDESG  uTgsmswTeny  Srilery  Qeumsulmhaeary.  seflaib,
ugmofliys  GFevalend HsfesmLWTEd Gemmeurer amOuijsamenl LweaUBSSHL

TN EIIHET  LITTLOFIE & LILI(H &M emLOWIT G LD.

SHEYLLLUULTS LoMMID SHeWLLLLULL STeVHNLSHEHHSTS JOULL [BLLLD

Bmé @) Qauwiwiu L FHSTLILGSH 60 SHEYLLLILLTS 11 LT (HBEHDH S
senuufl@sngsemenr  Quwiud  Gumrgy  Gmrywrs GOIILLULR®HESSW  Burg)
BeommasHE @nHGLE CFUIWOILLRHHIMD  JHUSTANSSIULLFIL T bHD
Lom (HeB6NT 06 LI6T5T60) 633185 (6Th &b (5 LB HEMBBLILLIQ (HHBHHIL 6T HCE
BHBBLLTmUIET0 @@  WILmE& hum 50,000 6IHD  LICTTENETLITEN]HEHHE)
CFVISSHIUSNG 2 L AU IQHHESMD DEUSTNGHLIULL . 6T, 2 L 6iLigdhenaulles
R HUHSHSIWTR QeVEInNSHEGH @DHGH0d QFuwin’ L SmaéasiulL  T(hEH6mTs
Bmass Ceouswngw  Blubsemen  (PYeumLBHHmBSHW  Curgyl @B m(HH6T
LIRTENeMIBEHHE  OUPBIGLILL L ool  STJEIONS  LIGRIenemUTenjsehsd @b
LTl gMmeTsE qpum 150,000 aimwpbd, dmWEFHANEG HUT 509,660 CFHTens i Ld
11 r(hsEH&ESTS HUT 7,256,260 BLLLD GOULIQHBSSI

05 uewimeEEhHGfw Quends uflGstameruiear Guras @mé@Eod GFuwiulL
566 wr(hHeMed 13 LIGHET SHBSLLTSH WLT(HSBENMTHAD LMD  SHHBSLLLILL L
LThaEpSHMLCW  BHLH  ThHBEHEHSBTS  qpuT 50,000 aipbd LTSI
QUPEBIFWIMOUTDITED  LIGHIeNeILITONTHEHHBE  gOUlL  (PIPeNOWITen  [BLL(LPLD
ML BBUEUDTHHHSMD DUSTONSSILULLFH. M LOTHEIG6Teme  6llehdullhe @D
Gurg) R ML BT Lo (B & 6T QzTLumest eluyLd &Bip

SIS HLILBHE TS
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Sl Leuement &ev. 13 - @mé@d OFuwiu’L wrGseEpsSmLCw SHSSLLTSH LLMHMID

5.4.8

5.4.8.1

B(HSHBLLIULL  1oT(HEH6eMenT  6T6v01605 60 ®

uewtenemtulest Quuly @né@wd QaFunuiu’L B([HHSLLTS LOHDILD
O\ s EIs efl6iT B(HHBL_LSHInlgll
GT6UTTGMN b N B WhemiBeTen cTenicnilsma
QMBI 6T LI ()LIGYST 65 6551 420 7
alCxm@flw  LmmHLIETen 6ot 50 2
3 VAT alCR&bHST 24 1
LIT ()LI6T3T 63) 635
le. SIUYAMTLO  LITHLIEIHT 606301 40 1
SILGEV6TOTL.  LIT M) LI6HT 63 6551 32 2
QLo & GHLd 566 13

Geupplagomer  uted  elwmumfl  GsTLiFFwms Quplul® o emHTLE  umed
LeRWIENeIWTONTHEhHEG  @neS@Gd  QFuwiulL urth  ussseT  Q@TeTeueie]

OaFuIwiLL L enowimed goulL  Blenev

IIDILISHIL BT HIDF MBHOHTIHemev Geupmiarions Guewll UMD  LIGTTENETTULIT6TT 61T
@ma@od QFuwiulL  urth  usssmeTl  QuDDBET Uty oeujseflesr UM
MBHOBHTIP0 HLLWOMLBSE OMLd HE sl QuImIIemed  sTewliLbBeusTS
SINNSSILLQHHSHIL 6T, LewieneuiTenjsafenmed 2 eMbTl(h U&H  LT(HSEHL 6T
Guemiiu (b Oaeim  uewiemewmiseT  Qeuppsgors Guenlsy  GFeLEVLILILTEMLDE S,
Qupiiu’L  elHHHET LHMID DeufHeT OHTLIUTE 6UPEISLLULL  611PHEH  (LP6V
FpmIbHeNeT  cpeold 2 MIFIUGSBUULLG. sTeled, MmBHOSTLN0  DieuTaHer
BHLTOMNBENTS 2 eTenTéHaLLL(h SHOGL_LOT 65T Blemev JMULIQ(HHSHENLOW|LD

SIUSTNSHBLILL L F).

@by OCeumdHiLd OsTLjurs wrssHmen  @Reayeoleusy  LIFCxmIFsHed  umm
uewTemssTITemflest UMM Uewwtenssnr 2013 pld Speti(h (PH60 2016 YD SLewi(h  6UEDT
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5.4.8.2

5.4.9

OFHTLIFFAWTS 3 6UHL ST6VD (PH6L SHHW LOTHTIISHH6T LOTHHM6N  LoTeUL L SHEH60
SIMLDHGHI6VT6N L6OBeum N 36w 6501 B 6111 6171631 LD SITF FTIuUmHM
Blneuamsafeamald @RSmwSSIULL  Fpbhgh urmh  ussieetTenen]  Csbifley
Qw06 GumligseT (peold SIDU/ANHS GLEIGT (Pl FhHTUURSBTeILD
@UeRILTeughl LoPMID  (WPSIDTeUH BLEIBEHSETE al(HHIBEDHD 6CeusOOLILLIYHESHSH.
(Vesrexflememiiiy 30)

urpUeTenemtd mBSHOBTIHN0 12 uBL DiILUSSHIL 6T @6TD  LITHLIIIT6n6ITUIT 6T
&g  BeuGeamurw  UTHUTTNENIET mBHOSTIHme0  QeupMlsrons  BLISHHF
Qapenwu]d, GeueipTL (B wThsmenl GQuppeer Uiy BLLSMSH GuDDenLD
woMId SLaT QUTMILIETTEL B LU Le»ouletmed @bH UMD LIGRINETWITENT SO
o _uiflenedst LTWIGSHIS OCBTETUSNEG (PWSIDSTH JEhH06ueu BHeuTeows HOLIHMS
Qummiiumeny 2017 @&G8zsTul 24 b HeHW BYRBHHHST (PELLD 6IMIBEHHEG GLosid
ANISS BHST]-

20,000 ussFH6T @MEGWLSH CFUNIHLSHST 3 b SLLHGHGT 11 Jpeukhl HLeneu
3024 ussBMNT @WMEHEGHWH CFUIH60.

20,000 ussseT @nEGLHWeE S 2017 HOFwuy 27 pH HeH 3024 usBH6NT
BTLMEG OsTemi(h LUl RHBSHILET IuFHSSeT OsTLIuTs UFHTen  SmeobenL
By 2 HHCWTHHST MWD HTEOHML LOHBHHIN SpTTUIFS LeTiuTemflesmed
Fojulss Crredw  sMsmaulsr Ursmyn  SosTeOhmLseT alevmid Gmbmul
OxTomlenet 2 eMbBTL(h UsSHEHHGHD NHTHEHHGD CHTHMSHHIQU DLUSOSHTEIMI
o _GTNGHTH STUHML 2 NUSSH LOMID &FHTHTY Hmewibsenl  LewiiuTey
BTWaSHamed Symiw QurmenTsTyw QHTLIuTs SenwdFfar CQFweomenhab@ 2018
BoubLj 28 b Had 61wHH cpevd MaISHBHSTT. Ceid, Sisueuplsbenasullet
AysmyLd 2 | SIQUITS 6T(hd&LILL Geuemngul [HL_611Q & 60 & & 61T
STOTeNGSIULIQHBSHILET, 60  alevmIGHmeNT PSS ILddnigul  SUTWIPLD
QeuefliuBSSIUL L. eTalaild, SieuauMbmnssGHWD gemai UflbHimnTser QFHTLIuTS
&oUID  QFMISHFHTIOD  616hdlw 15,000 alevmiGEemen BmeGd  OCFulaugsm@Lw
Bxpemeuwimert  BLOUGHMBHET QUTMIIOUTEIMI  RevevTd  QFUMHUTLIQERT  DienLoFFeut
o HHOWTHHHTH6T FHUL (HeTeNemD DeUSTNSGSIULLG. BbHSH 15,000 alevmigsefer
Bné@wdHsg 2 flu 2018 G 02 b Hadh udims usHflemseien cpsod LT
LIewsTen 6T oM BN LO(HH &I ellewtentiiumiseT Gasmyliuhalement.
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6.1

6.2

6.3

6.4

(WmPeLoB6T6T [560l6yB6iT

QAL sHe1  opybusHer Gurg ured 2 pusHemw FSFIUBHEG 2006 DD
apemged wmflasiu’ L Cadlwu GameTenas 2007 wet 20 b HaHwu SemoFFyene
elehepTuanshHe Lysmyw (Detelenswiliy 32) epeopd FpbFmern Geuemevd S L Gdlest
B 2 6MpTL(B uTed o musHow sHsfliusnsts sifiswors  CFwmurbhaenern
sLCuiaptiun Geuswnigus  (pSAEWIDTET  (PTOLOMSleuTs GemISTewIILLL 2 6THTL(H
urh  usssellar  ugbusyuWler  GFwmMensd  (Wemmuled  UTEL  eUeMD  LOMMILD
QuDEmEBWITET  UT6D  aUeNHend  CwudGsHseise0 ommid 2 eMpTl(h  Seribumes
OxTGHmw  aNIubSHmS Chréaswonsd OCaTemi  WIL{Hh SaFCFjHme,
o ulpemisseT wHMID o ulfler eumEHeT @MHGLE 6Taim eIl WEISEHHSmL G
LIT60 M BHHOBHTLH 660 &L 19 QuIpLILeUSM S LT DHLIG S 6160t LDDT &G MMEnU
rOPwelLENSTE  STaulldaalul’L FH60  alLWRISMETUL  SeuaishHn@
61(hHBTDED T BumTgl @EBISTILILULL UTH UKSSMET BnHGLd QFuiusnE

LTSHATD Fnlgwl HeuId CFIHH BLOUYEMS 61(HHBLILLIQHBHHHI.

2012 b oLWI(h (PHED DMWOFH UTHUSHSHBMEN @WeGHod QFuigeren Gumgid
EhFW BLOYEMBBEHHHTE bSH WI(HH6T QHTLIUTES HJ6| (LenDHeNLLQWITETN]
SWTHlusn& Fiflwimeot Guomurmjeneu@uimest DIMLOFFEIT 6D
GLoMO&TETEMILIL 19 (hHEHHATE06M6V.

ummh  UGSBMET  @DEGLE  OFUIH0 OFHTLIUTE FHL  6U6OUW  HT6VHIEN6VEHGLD
FHOsET(HEHGHWD eumaulsd MHMID BILIYE  STeRlLBERID  aueOWBISMeSHHS
wrhaemen  Curasamariu(BheEMLSDGL CsTHm  CrTuisefledBhHa UTHISTHSHIIQUI
aumaUIed DBHGMMHS HJWHHO UFTOfEEHFmIQU 2 UlflehIGamen  @eTmIH6mI(H

BmaEd CFunsng aTaTmaWwramn SWTFesiuL g hHsEal606m60.

2007 o opemiged rbldsiulL  QFwpurhaseier  Gurgl eIHHOEUT(H
euubssTrfargd  (EOI) dyenrg GasmglulL  SHHeusdsen  Bumdwenaied
FFUNSSUULTHBBSHILEGT  Fev  BMCUSIEIGET  Uatienswmidamen  Gomumieneu
QFuIIsNBHTH B &TevOILDT M) Camyiul g meé @D Gurrg) SieleuTm
QUPEISILLTH(HHHMIOUD DuSTRNGSUULLF. bS BHeneouled Wewi(HD Fnmialensv
GaM(HeUBMEG HBLOUGHMS 61(HHBTMUIEITE BT IgMEG FTHHIOMET  GQUIT([HSHSHLOM 6T
uUBsEwTaImNs O fle QFWuadm@ STewILULL FHHTUUD @ROSSULLIYHESHSHT
aetugl Bseiaild@GHFlusTes BHbHDHI.
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6.5

6.6

6.7

6.8

6.9

Gxpemeuwimert  Blujewisgien fle] BILIQED STEOILIULTS  UTflwenaleomen  mIFLOTesT
QP L BisEhsaETE FHUBSS GCeusmigws  QuUEENS (wempwirest  Turnkey
wmme  Bhs  CFundH LSHDETE  NSTUHDOILLTEDWUNDITE — DIEDLDFSEIT60
SWmlésiul L Lo Hiflsei Uisa QFWIwiuL T ([HHSHMLOUYLD, BTL_1960
GumOsTeTemiul L BIFLOTERIMBISET WOMID MHBHOSTWPNIGSTE FLTUNGSIULL  1OmE
wHIIG omsSsflEslulLmeauwns SJFTRISSHIHDG  BLLD  gOULRHBSMLD

DIUSTNSHBLILL L F).

Aevmiemasuled UTed 2 _PuHH mBHEOFHTWP0 STewULL  Blensvend OFHTLIUTS
alBagLIom®  smewiULL  umed 2 _musHAHuled  smewiluGdern  UyFfenesisme
OxrLjurs Fflwmer Uysmyw wHUE woHmw Seuaid CFeISBHTIOMILD  LO(HEMmISH6N60
2 _MIeBEHHGHHBTH OFeveurdaim OCFsvailed OFHTLIUTE SpTOLISSILLIQ[HHHENLO
grsHweuen  opule] oflsmaulest  ysTruwd, sreobeL  euem  Fenuuledmb S
Qupiul L udeder WFsTruwd OBHTLIYHLW UTHUETTEn6TWIT6NTH6efe  gnhmidaeie

Wysryup  SleusTeiasliul L gl.

Wy smeoms @ 6evmIenBUTl6sT HITEVHIENEVU|LD GBTHT FHwTs GUEVWLIMRIGH 61T
O(HBEIBEHHBTEH  S6U6U6eNT6| FTHHONM HemeoQwmeinest &S L&D  (pe»mWITe
sLGUUTL(h  wpempene  UJeuppluLmoed  @mé@od QFuwiul L wrbhselr
SLCITHEBWIDTHAO|D  LSBLTOUDTOISTEHOID  UTHBTHHS  Oametenpnd  Cxhemeu

HOILIOTEH BHHHM LPMID FEEHIIOMOSHTE R(HHSHMID SleUSTRNHSULLL G|

BTLIg60 STERILUGHSTD Hevll UDDTHEGmMUIRTTED eidlfETevdhHe0 2 uliflenmiserest
ugmoflssemer 2 60  FGssmsaisd  UFUITEHGHH0  ASHHWTEUSFWILDTETIHT60
DSOS B QuUTBSSLomest Qenal®s3H WPMDBEDHEES QaTLIHUBSHSIBEO
SIGHHWeUFWILOTEIH 6160 SleuSHTNBBUILLL G|

adTeumd  Fev  eupLmGaTe0 20,000 wm(hEeT euedy @BBILIMEG Osmeni(h
AHUSNG BLAYSMS 6I(hHHmwulamed Gevmemauled SHBUTEHI  sTewlubBEeTm
2 W SHISHHILO Fnlgwl LTHEBET SNGHF FOWTET VLG SMG Gopur L
oTeuienllbensuled  DBMMID  SpUSEOHTEIM  gOUL  (PIQUD.  BFHDHDTL6VIHS
FHOBT(HHBHHmIgW  LOT(HSBMENT  SBSOHMIH0  UTeL 2 _DusHE  naHHTIe6
BleneoBummenr  RHUUSDHESG DIFFMGSHOTH R[HBS  (pigujorer  Curded g
OsTLIUTE Flwmes Seuaid CFISHULLTHHBBEMD DHEUBTENGSBLILLL G
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6.10

6.11

6.12

6.13

6.14

LIGTTEneuTUled 2 _6iTell SUIMeNBWITET 6U6eNEIG6M6T LTSI LOMMILD  LI6IHT6 680TULIT 61TIfl6vT Sl

Slweyemouien  ysnyw  ussienetQuwTalsd  ugmoflédaiur.  Geuswngwt oM (HE6et

6160016001 6 B Fflwns &G Qauwiwiu’_ OBa|LD @ 60TLIGITLOT 63T
16501636301 (QIULIT 63T MDIT & BLTSHHF QF6LLHEIFNIYUIBHTH Lo (H 61T GULDMBIGH 6D
L EQUMHNM(HEBH6T60m6V.

uted Craflamed FApbs  WBETHWSHHIN  UPEIGD  GmOETeTEmILLTenLoUN6sT
SMPEUILOTS LIT6D 6UPEIGMTHEHHE UMD OCFSHID BuTghl DTFTEISHHST LD
uweTuhSHSTNS  Buraim TFTERIGSHET  UTEOT @nEGU0HE  CBTeTensUlEIGID
SHITIJTLOT & Um0 LIGUGT 6 630TLLIIT 61T1] & (6Th &b (&) Fflwimeot alensv

L HBUIECUDTHHHHMOUID S6UBHTelobSLILILL ).

BTEOHEML  CUGNEBIHET FEMUSHTH (LBHEVToUH QTWILToUH SHLLHHI S BméEHLd)
QFuiwutu’ L elevmiGseT CFuPHpaTOPsTEaD BILYNEG CFumdHnearHnOSHaTaD
IBHHD  FnDMIBEHET  LWENeW  LUTL 2 MUsHF NHNd LHMID  SIHHTUIN]
AFTIMMBEHHBTH HMLSHSH UHevsafar LITsTID  SeusTeilloasluLligmHasmauleo
2017 o0 ypemngent Cumgl FPlw siemeurest eleusTulsEnsHE@ BDHEGLE QEFuiwin L
AlVEBIGHBMEN  QUPRIBWISHET HTTNIOTES DeUfHeT B LFFfenenser o UL  Loeo

o MNFFNHEG 2 LULIQYHHBHMD SeUBTeNloHSLILLLG).

BTLaieT Qsmewih eupliupld  elevmiGaeaier  Ghrul o Crréadlwd  Heflwimest
HrGasaOwneainied  &TeOBML  WHHHIN  Cupurieweuuiest &P 30 BT &6
MUSHBHULSDG UFHSHIMTHEIULYHHSSHILET BmHEGHwd QFUIWILLL  STEOHENL &H6IT
uewIenemIs@ CoIwTs @Iy Ted ChTuIsEndE 2 L UuLddnboug OHTLTLI0
seuaid OFIGHToe0 2017 oW Spewiges CuUTEl PSS QFUIWNLLL  USHSHSH6NT
aleugmulsEns@ CHhIQWTES aUPEISLULIYHHSHMD HHeUBTENSHSILLL ).

2015 G 20 gy HaHwu smwFFTensd SHwrasHNG (Uaelameniiy 20) Aysmyw
QFwMA L SHeT  (pHeomeug LOHMID SrewiLmoug sLLEG6MND GaFwmurBaeie
SeUIBTeil omid  CFuPUBHSHIUSDETS  eUPEISLULL  TaTeumDd  HLLeN6TSH6T

(wempluy QFWMUBHSHSLILLIYHHBHENLD D6USBHT6TNdBLILIL L F).

e sLel PO eully enF  CQFNSHHHL  SIomellusng — alGeagL
&WQsuTaTenD  MHlwIdlE 60
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6.15

7.1

7.2

o QewumdlLsAar 2 slLHHDsETe Budssiur  Geuswigw  QFwmurl (B
G(ome BWLILOSHSH60

o QrewiLmD sSLLGHHe1 welldh euen elHSHH HeHFHASIHLEIGEET QHTLTUTET
Gupuryensu  GFeveiend MM Ruieuene]  CLDUHSHSHEV6TETLEUMMIMBTH
OFevelLiu’ L ($ 50133.52 open) puUT 69,955,702 QOBTMBHBTH (& (L0eN6HT
uflbgHieny QuUDHMIGBOHTETETED.

BméaE@d  QFLWILGL  sTBMLEMET  STUYDIEH OFuiugm@ FBiFewulssiulL
STEOLIUGHUTID BLOUYSMS 6I(hSHBLILLTSH STTIHHDMD @RDHSH HT6OHMLBEHDHE
wrsATL 2016 G 30 b Had euemguled epum 57,720,809 e HLLQOTIM
BLQUOHD(HHSHMLD SIUSTONBBLILL L ). STUYNIHHBTS IATF
BoeuetQraLWbha  Fameleney  FOFUNSSUILLTMWLWTEO  SONWTT  Hlenmulso
stuymid  Qsweusng  HomGBsfl  QFweomenflen  IRHEH  (PEVD SIS
CamTUULLSTHOD g SOLEETHHHSMD ASDEG STJID  eleor  &Fmow
QurmenTaTIw QFHTLIUTET JAenwFHamed Sipleldalul g hHbHS.

ufibEIenT H6iT

aigleueny  GomOaETeTemiUlmbs Us  Snéa@wdhs  GFwpurhseier  Gxmevel
o MIFILGSBUULYHHS Bemeoulsd, 2012 1gFwuy 1290 Had GeuafuiL Ll y®bhs
SIMFFTM6U  aEhEHTUMSHHD LF @neGHdHF QFwupurhser Geupmarorarghears
GOIUALIL  YHHSHILST, IMDFFTM6U  alEhEhTUaEIGeT  LNenpwmm  BLOUSSHE
HHULBEMIT  QLILMLUId FSWTHHH0 QHTLIUTE GHNHH IHBTHHET  SHeueILd
OFaVsHd Gouswi(hOwer ufibgienysslubGamgl. (UbdH @ev. 5.1.1, 5.1.3, 5.1.4, 5.1.5)

Giiures @aCureiy GCFeve Hsmer  HULBIG6T, BOUSDHEG 2 60TeNLOWITEN
HHeUe0H6MT  cpeuld  aIBFL  elemetl LweiuhsHH  Uempwmdm  FTHAHW  euern
SpNsmasmen ST  QFUISSHET  eten),  (PnMUITET  SH6vuTbT6uuTLIL|L 60T
QrwpubhssiuL  Ceuswi(hOwesr  ufibgimyosdseaiCmer. (UbdH @ev. 5.3.1 OFTLSHHLDO
5.3.5 euemry)
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7.3

7.4

7.5

7.6

1.7

7.8

@ma@d  QFuiwiul(heten usSHeT  OBTLIN, &Hreysd OHT@GHOWTaTIMene
swumfleg  wenpwrar@sTm  Cupurjemeuulener  CuomGsmeTeugs  GUIT[HEHSHLOM 6T C\G 6
Ul FHleny & ST Bmed.

BTLIged  Hleveyld  &TeuBlenevd@ SThGU s @&Gb, GralsCsmu  GrTuise
GHMMUTE  Q(HHBHIIQUI, OMID  BILIYED  SHTPTENOTHEDS DML SHHHInIgUl
o cwiebemend O@Tewi(h 6UMTHEHInQU LG 6UMNBHEN6T  E60ImIS6uI(H  DIGUEUTMIT 6
L& & 6D 61T OINEIGIE QFulsuzmnEGL QUIT(HSHSLOI 60T Q& 6iT6n & OIUIT TN 60 60T
2 HauThGaudHed &aueild OFassUUL  BeuswihOwen ufibHmyosHeaCmer. (b
@6v. 5.1.6.3, 5.1.6.4, 5.1.7, 5.1.10, 5.4.5)

Bzueny  BmOETaTemiUlMHbS USF SnéEGLEHl  QuueuaeF  QFWMHUTLIgMESLD
FLLSHIL ST QFHTLIUTEN FBIJoTent BLoUgHMBHEHHGW0Ter  Quususieyd GaFwmum(
Wepwns UeuppluLrdmbs Curgid, adhjarengd HLmisaiar Gurg Gueeey
aPeyemrly  euflariiguisd SHLworss GOIUILLUL(BeTen  Gemmbsd 0F6ve| FnBEH6e0
uevert oW sgliuemLsemen  Heupm  CeuswibOwer  uflbaienysHaiCGmer.  (UbSH
@ev. 5.1.9, 5.1.11)

AL sHer  mljomer  CxemeumsenLes  GpmLjumer  wHUIBHeT woHMID  GFevey
AIUIEIGENET  (PMDWTS HWTHds Cousmigu|eTenHIL &1, @UUBLSEETTTH6MST Goevds
AUIGsEILET 2 Laul(h @UUBESEIHNN MmBFFTHHLTSH eumaUIID  HJHHene
® Wihsd WLLGHD MeuSHHHBHHIID Fnlgll DUSTAISHMEHF CFIGH L miIHene6rn
STWLISH0 QUTHSHSLTEIOHIL LfihHmTbEECmer. (UbH @Rev. 5.1.7, 5.1.8, 5.1.9,
5.1.10, 5.1.11)

@eueutoren  HLEIBEHHBTE @LUUBSHL MmBFFTHHBHMBUD BTL(HHE NHgnigw
QuTBEMTHTY UVt  dwLBGW eumauled alBHCWTEsTHmeNs  OsFleyGFuig)
OaTaTeusN@GD  BHHSHUIUBSHIUSDESG  (WQULTeT  audl(penmeensn  LeTUmHmed
OaTLjurs seuaid QFasHd GeusmihOwer ufbaimyosdaCner. (UbH @ev. 5.1.2.2,
5.1.2.3, 5.1.2.7,()(V)(vi)(vii))

AL G (pHeomd GewiLmd &L LEIG6MNET S @méGd QaFuiwliul L  ugisserT
urflw  Sieneleomen UewTeneIEaT6Te0 LFTfésiUBL Gurgid QumTmenTHTy @iy
FOULIQHLUUSITED  cpaipmTeaughl HLGHIT S BmebGwd QFuuliublL UsSSm6N

Alw  sieneilleomen  LITMHUETTENERILTONTHEHHBE —6UPMBIGIH R6OTULDTRIST  6T6TLS|
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7.9

7.10

7.12

7.13

@&MSa 1ewi(hld pCeonFea QUTHSHFHLOTET STwTaihmnd GumbaTerer Geauesi(hd
otenl  UflbglengaHeaBmer. (Ukbdh @ev. 5.1.3, 5.1.4, 5.1.5, 5.2.4, 5.3, 5.4.2, 5.4.4.5,
5.4.5, 5.4.6, 5.4.8)

URGHET @MEGE CFUSNEG FOTHSILTE, UTed GFBFEHEGWL  HlEMEOWBIHET
QML MTH UMTEL LGOIeneuITeny&eflal  UTed 2 _musbdHaemen @eomuSl (Bo  euenduled
Oameeueie] QFuid  QurmlwenmOwraiene 2 (HheauTdhd  BeOLPmULbBHS
Gouewwi(hOwe LfiHgHINTSHGCmer. (UbH @Rev. 5.4.5.3.3, 5.4.5.3.2)

UesTeneTQWITETled  STewILLBL QuDensd  euemiGafar gl UleID, 61GeuT
LIERTENERIWITONHEHILD  SpMMEVHEHHHMOW  Lewtensmiuied ugmoflésiur  Geuemiigul
alevmIGHBeNe slemtenibendmul 2 m@wrs wHUTE CFuig GeoTusymer (Ppemmuied
uewienemiulens  BLTHHF OFeveuspm@ uFHwmer aleumiGEerilen  eTemTenidemasmiL
QupmisGaThiudew, GCaemeuwmer gy Borsmeaisamer GQuDmis GsTHULSMILD
seuad CFnds Gouswi(bOwer UfbaHimysdar@mer. (UbdH @ev. 5.4.8)

umed Hlemeowsiseilenmed LTe0 QameTsustie] OGFwleugnasts OFeveal lulL OQFHTens
(PEOOWITS  LT6D  LIGHTIeNEITeNTHEhHEH SHLSHMMBHT  sleayld  OQFaSSLILLL
OaTemnddH@ QUDIDHWTET UTed b  HEnOWRISHEHHE HMLSHIMST  6TaI6LD
OaTLFFSWTS SugTaiss Cahemeuwimer BLoUYHMBHN 6(hbBILUL  Ceuet(hGLD6oT
uflbgiemyeHaiGmet. (Ubd @ev. 5.2.2.2, 5.4.5.3.1)

Bma@d CFuwiulL usGHEHHEG BHmeuwner wHMIWD QUTHSHLTET  aUmBUTED
o gMBTL(HF UsH 2 ewie] 2 MusHow IFEfHH UFSSTNST 2 _ewialDaETe
QFevalemeds GmMHHIS OETeTened OCHTLIUTS Heuand OCFassiuL  Geuet(B6Lo6wT
uflbgiemnysHaiGmert. (Ubd @ev. 5.1.3, 5.4.5.3.3)

Bma@d  GFUwiulL uSHSESHEHHEG SRS  (PRWTH  Qeulud  smewliu(BLd
HrGaamiseaflsd el (BoTen UsFGHmeN  QUTHSHSIOTHT  BHTEVHIEN6L  HTEILILIHLD
HrGaamisafled IMOBFHIETEN LWINMIBEHHEG SLIoTHY  DIIUKSHENIT  HBTHTILI
urgismiy oo  uweiuTlyene  SFHsfHHE  Qsmetened  OBHTLIUTS6D
UGSBEHHEG OCFupenswmer (penpuled Wer elend@aeT cpeold  Geuliugdlenell
QupmsaThuusnaTs gnuBL GCoeuds OFvalensn  HlfHHE  OBmeT6mseD
OaTLIuTs  Heueid QFSHUUL  Ceuswi(hOwen ufibgimysdearBmer. (ubdH @ev.
5.1.10, 5.1.7.3)

79



7.14

7.15

7.16

7.17

8.1

sTiymIS QWU RHbBS Beneouled @mbs BméGLd CFUIWNIULL USHieHaETheHSTH
BLLF el  QupmibOsTetensd OsTLjursad  sriymid  QeuuiuLrdHmbs
@né@d QFUIWNILL UKRGHEHSHTE STSWON sTUYNSHmW  QUDHMISEESTETETED
FOUBSBOTHAID HeUaTdD OCFMISHFHILUL CouewwihOwer ufbHimysHaCmer. (UbH Gov.
6.1.15, 5.4.6.1)

BleneoBummenr  SIIHSHULST  BHWUTHBOMLASNEG BwE@Gd  Qauiuiiul L
UGGHOMQIFHID HTOHBML  6UeNH  HOMUled STEIUUGLD  BlenevenodaT  LoMMILD
Sl DUSHB6T  OFHTLIUTST  FWTHer wOMID elLund FTihs  ieyeTen @
Guealamed  wpewpwiten  Spuielenest  GMOETERIE HEWIL  HTEVEH  HLEISH6NT
sTeVHML  6uelm  JlelheHH Femuuler S DevevH DmWFHe S SWTFUUSHES
BLOIYSMS 61(HLLE QuUTHSHBSLTaOHa UfbaimrsdaBmer. (UbH @ev. 5.3, 5.4.4,
5.4.5.3)

Gaxdw Hyeult umed o PusFemw BubuBHHIUSHHTE QFLDLBMEHUTD BN G
QFuwiwiul L LImev Lom 6N BB 61601 6169608 (6ThL_ 60T 2 6aTbrL(h LIm60
LeRTEnemIWToNTHEhdEG  CuTliuiL (pdeaim  auemnsulsd umed T BnéEL0d)
OarLjumes eufled QameTenaulmen &TeHHDCEDMeUTD  BFewUIlLSed DleusHTeLd
OFsaiuL Geusmi(hOwer UfbaienyosHaiCmear. (Ubd @6v. 5.4.5.3.2)

eiehFw 15,000 eilevmiGEemen BmEGLSH CFUIusNE@ (WPaier] STeohHemL ot Crmaaéw
o 5HCWTHSHBHT LLPMID STEOBML  HSHHN pTTUIFS uewiluTenflar opbens
OsmLjute o flu 2 sHCwTassHEHT SifleylLiul (B BIlgm@ urTdiy gouLrTsh
auemBUTID BLOUREMS 61(hdd Beuani(hOen eer LflHEHIMTSHBILL (HETeTG.

ST LOTGTIEIH 61T

(Wempwned  SWTFuhsSUUL(BeTen Bxfw HLsHANG @OWUTSBOMLWLTE &LbD
&GOTT 7 euBLEISeMND DiFTeusk 2017 Hawuj 3low  Had euemy usdbHeien
BnéE@HHHTE 43,023,648 OWfles OLTEOT DSTOUFH  DIEWIGIETEUTS  (HUT.7.9
Hevedlwesr GQFevalsd BenL (wempluhshHuleTen @ReHHLHHeT cpeold 2 Fflul  LevensdILl
QupmIBOsTeTer  (PRWTWMIHUILUSHGHW — Hbseromer  (Wenpuled  FLLSHlenet
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8.2

8.3

8.4

8.5

QrwpubsHIuG GHNGH FoOUuBSIULL FHsTilest Qurmiiys Fam Geuesi(hOLeTS
STLom6vT b &5l Gm6dt.

wempwinenr  QFTe0FTT e wempulen) empwimen wOMID YJewiopm  FrHdwl
alen Spuleumdamesenen HWTHHH0 CBHTLIUTE DEGHNHS dINEmEHmn HWTHHS
Aflelesry  Qummiiys  gam  CeuswiGOWTOD (IPHEOTD &L LSHHET &SP LFSHHEM6NT
Bna@d CFuIHd @eoTurpnOser OsfhH MBS GuTHID (WempwTe BHeneuwime
QuTHHEEIBm6T  BUHOETETENTH @IMILTouH  SLLSHMST  (peoU(HHHIMUGILD,
SleuelyewiLmougl &L Lp  ReomruwopmOsen CsfibHmbES FhaHTlusHed @ReueurGm
SIFH60T CLPGITIT U] BL_L GHMBHU|LD Sl(peoubHHIUHI QaTLFUTS SIBHM BT 60
gjoremsHenen  ComOsTewiL  siFsTflaer  GQurmiiys gap  Ceuemi(hOwend
LT e sleaTGment.

@A LGFNHTE OQuUpLUBL LT OFHTensulemer WenF CQFSHHID HTHHWILD
OaTLjurs  wenpwirer  selligery  HLsHmer  QFUDNUBHHIUSHET  SHTJ6ILOTS
FHengCaifle @ Bevd® QFevalenest Gom@smeien YCERY QsTLjurs
SiGSToTemmismen  ComOaTewi  sHsrflest  Qurmiliys  Fmp  Ceuami(hOweng
LT eisbaleaTCment.

o aMBTL(BL  USHbHNET  UNSBHMET  GUDmasWTer oMb  CFuwmenswime
Femeiu(BhHHe0 (PMMBET clpevld  HIUUBSHIUSHSGWD S6vmInBUIET  HTLBMEVDHE
Wseyd QUTHSHHOTST 2 WIJ J&H 6ULWID FTJhHEH UFKHHMENT BNEHGHE OCFUIusNE
(weaIflend  UPRIBTH OFMOWTR  UeOW!  LGHHHMEN  BMHEGIS  QFUIUSHEITED
goUBL FTHHLMNT Blmeveno QHTLIUTE GG WHIIH MMID  &FLOT RIS 6L 66T
FoUBSIULL oFeETflset Qurmiiys Fap Geuswi(BOwens gyomeiladlarGmer.

uGHBMET @MHGLEH CFuig uTed o pusHmw  HSFINSDETET  HLEUYHMD
apssluUlmbsH Curgd uted Gsaflea@w  OQFwsaiwempulmer  SlalmHoaHd
QFuiusNE  BLOUQHMS  6I(HhHSHTEHD MWD  UT6D  LI6WIen6sIULIT 6T &H(6hHE
Blwrwiorer aflemevenwit Gupmmis Q&THLILSMHE (Wipwmoed Gumeremo QHTLFUTHa|LD
GPss  Boomdsimear  almasHpapn  al5HHC  CBTENIBHLTHHIHE0
OaTLuUTSaD mwFsH Gurmiiys gap Geuemi(hOend SHiomeidadlaiGment.
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8.6

8.7

@né@d QFUIWNIULL USHdH6T LJaieHHal STTEUIOTE DTHHEG OULL  HUT.
57,720,809 mLLGHewenr FH OFuiujd euemauled &TiUmE OQummis CQsmeTenmento
OFHTLIUTS ENT: 3 GMNHH BB TS B60T Qumrmiiygé am Beuemi(hGLo6uT S
STLom6vT &5l Gm6dt.

@na@d  CFuwliuGHST)  SBTEHMLBMTO  HTLINEG goubBdearn urHiysbaserr
LN o 00 SINd 60 & U 6ot eLPEVLD G119 B BT 60T B LILIL 19 (THE e HUT60 1Y)
afEmauimand SHHAD Oometenmd elEhdw 15,000 STEOHEMLBMET RMH G
QFuwiuzsNEG STLOT6esN &b BLILILIQ (h b HEMLD SITIJ6UILDIT & BITLI9M(& eJOLIL HInlgUl
urdHliysseT OBHTLIIIE, DieleuTm HeWICPIQSHHEIOTES  HLAIQHMBHM60 F(HLHESETM
o 5HCWTHHHTH6T QUTMILIYGID Cousmigwieujame 66 (iga| GFuidlerGremen.

@uUID./ai.e11D. SmBe aliGmfman
EeTISETLITENT MM HHUS

o1&.610.&smdell 618 dmian
BHEIBBTUIGUTONT HEN6LEMLD LI
2018 G 04 Hwd
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Executive Summary

In keeping with the Government Policy and the Mahinda Chinthanaya formulated in the year
2006, popularization of fresh milk consumption and the formulation of Government tax policies
and the policies pertaining to the import of dairy products to suit to that endeavour, had been

recognized.

For the purpose of minimizing the cost incurred on the import of milk powder by avoiding
existing shortage of elite cattle, a decision had been reached to import 15,000 elite cattle and

distribute them to the farms of the National Livestock Development Board.

Of 4,495 dairy cattle thus imported comprising 2,000 dairy cattle under the first phase in the
years 2012 and 2013 and 2,495 dairy cattle under the second phase in the year 2015, 2,500
dairy cattle imported in the year 2015 had been made available to the Hambantota Ridiyagama
Farm which is situated in an area not resisting to those animals. The National Livestock
Development Board had failed to settle, as expected, the foreign loan obtained as a sub-loan for

this project .

Notwithstanding the matters referred to above, in granting approval for the import of 20,000
dairy cattle under the third phase in pursuance of the Cabinet Decision dated 20 June 2014, a
decision had been taken not to distribute the imported cattle directly to the farms. Instead, it had
been decided to keep such cattle under the care of the Government farms and subsequently,
distribute the cattle of second generation to the farmers. Nevertheless, without being complied
with that decision, action had been taken in the year 2017 to directly provide 5,000 dairy cattle

for the dairy farmers.

Relevant procurement procedures had not been adopted in a manner beneficial to the
Government and the procurement procedure had not been abided by at the second and third
phases of the importation of dairy cattle. Further, the feasibility study report applicable to the
project had not been presented at an adequate professional standard. Even though a sum of Rs.
7.9 billion had been spent for the project, the officer concerned had failed to execute the project

in a manner achieving the expected results.
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2.1

1. Background and the Nature of the Report

While stipulating the fact that the acute dearth of elite cattle would adversely affect the
progress of the local dairy industry, as the fresh milk production of the Sri Lanka had not
been adequately developed in commensurate with the local consumption, the Ministry of
Livestock and Rural Community Development and Rural Economy had taken action to
import dairy cattle in the years 2012, 2015 and 2017 with the objective of minimizing the
colossal amount of money spent on the import of milk powder. Nevertheless, in the
preparation of plans for this entire project, in the procurement process and in the
implementation of the project, action had been taken deviating from the formal
methodologies and accordingly it was revealed in audit that the above situation had
contributed to bring about an unfavorable atmosphere to the Sri Lanka economy in
financial and social terms. Accordingly, by taking into consideration the above matters,

this report was prepared with the intention of evaluating the effectiveness of this project.

Methodologies Adopted in the Preparation of these Reports

Perusal of Registers, Books and Reports
@ Relevant Cabinet Memorandums and Cabinet Decisions.

(b) Reports of the Committees appointed by the Cabinet.
(© Minutes of the Project Committee meetings.

(d) Feasibility Study Reports.

(e) Technical Evaluation Committee Reports.

()] Relevant agreement entered into between the Rabo Bank in Netherland and the

Department of External Resources of the General Treasury.

(9) Agreements entered into between the Wellard Rural Export Pvt. Ltd. in Australia

and the Livestock Development Board.

M Information and records obtained from the relevant farms.
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2.2

3.2

() Quarantine Reports issued by the Department of Animal Production and Health.
(K) Relevant files and information of the Ministry of Rural Economy.

() Annual Reports and statistics of the Central Bank.

(m)  Records of the Department of Census and Statistics.

Other Examinations
@ Physical inspection of the relevant farm.

(b) Conduct of interviews with the dairy farmers and the officers concerned.

Limitation of the Scope

It is emphasized that my scope was subjected to the following limitation in the
presentation of this report.

3.1 Files which had not been available to audit

Under the phase | and phase Il of this project initiated in the year 2007, the process of
import of 4,500 dairy cattle in the years 2012,2013 and 2015 and the development
process of the relevant farms of the Livestock Development Board had been commenced
in the year 2011. However, 04 files which was observed should be contained in the files
maintained by the Ministry relating to this subject by the year 2017 and revealed
according to the file numbers had not been made available to audit.

Letters & registers which had not been available to audit

Although the following letters and registers were requested for audit, those were not
received by the audit even up to 28 February 2018.

Q) Original document of the project proposal of the tenderer to whom the relevant
tender was awarded.

(i)  Cabinet approval given for the Cabinet Memorandum dated 20 August 2007
(Annexure 13).

(iii)  Letter dated 22 December 2009 of the Secretary to the Ministry of Livestock
Development addressed to the Secretary to the Cabinet.
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4.1

(iv)  Letter dated 03 June 2014 of the Additional Secretary to the Ministry of Livestock

and Rural Community Development addressed to the Secretary to the Cabinet.

(v) Letter dated 03 June 2014 of the Secretary to the Ministry of Economic
Development referred to in the Cabinet Decision dated 05 June 2014.

The Introduction of the Process of the Importation of Dairy Cattle

The Government Policy on the Livestock Development Formulated in the year 2006
In making active contribution of the private sector, nongovernmental organizations and

the donor agencies to the livestock development in the country, the livestock policy and
the strategic framework on the Government investments and the Government mediation
are of importance as a prior condition. The significance of the policy and the strategic
framework meant for the livestock sector and the Government’s mediation and access
towards the livestock development in the country have been declared in accordance with
the Government Policy formulated in the year 2006 (Annexure 1). Accordingly, with the
concurrence of the related parties reached at the workshop conducted with the
contribution of the stakeholders who had directly and indirectly contributed to the
livestock sector, this policy expression had been referred to the Cabinet seeking approval.
The livestock sector owns a higher potentiality to make its contribution to the economic
development of the country and due to the vast capacity exists relating to the matters such
as alleviation of poverty and malnutrition, elimination of regional development
disparities in the country and specially enhancement of the women’s contribution for the
economic development process, it has been specified that this policy expression will be

helpful for the related sectors to make use of as the potency of the livestock sector.

It had been stated that since the policy expression on the livestock would be valid over a
long period, the policy expression on the livestock and the strategies of the livestock had
been separately presented and accordingly, it would be expected to present, as indicated
below, the Government Policy and the strategies relating to the manner in which the
contribution of the livestock sector should be obtained for ensuring economic
development and social stability in Sri Lanka and thereby opportunities would be opened
to clearly present the function of the Government relating to the livestock development
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and to take more favourable decisions by the private sector, nongovernmental
organizations and other parties who were interested in the economic development in Sri

Lanka on their relevant share in the livestock sector.

Current Position of the Livestock Productions and the Import of Dairy Cattle

According to the information obtained from the sources such as statistics of the Central
Bank (Table 1) and the records of Department of Census and Statistics (Table 2), the
agriculture sector makes 16 per cent contribution to the Gross Domestic Production in Sri
Lanka and 1 per cent of which represent the livestock products. Nineteen per cent out of
the total population in the country is engaged in the livestock production. About 41 to 50
per cent of the total milk requirement of the country had been produced locally. The milk
requirement in the country is annually on the increase while import cost, too, is annually

increasing. (Table 3)

According to the agreements entered into in terms of the Cabinet decisions taken for the
enhancement of the milk production from the year 2007 to 2015, dairy cattle had been
imported from the year 2012 to the year 2017 and 2,000 Friesian, Jersey, and hybrid
Friesian Jersey pregnant dairy cattle comprising 500 dairy cattle in March 2012 as the
first part of the first phase and 1500 dairy cattle in January 2013 as the second part had
been imported and the cattle thus imported had been made available to the
Bopaththalawa, Menikpalama and Diagama farms of the National Livestock

Development Board.

Action had been taken to import 2,500 dairy cattle to the Hambantota Ridiyagama Farm

of the Livestock Development Board in the year 2015 under the second phase.

For the purpose of importing 20,000 dairy cattle again in the year 2017, an agreement had
been entered in to with the Wellard Pvt.Ltd. and accordingly, it had been proposed to
import 5,000 dairy cattle in that year and to import the remaining 15,000 dairy cattle
depending on its success and 1,994 cattle had been imported to the country in May 2017.
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43.1

Process of Implementation of the Dairy Cattle Importation Project under the Phases

Implementation of First Phase of the Project

By forwarding Cabinet Memorandums and taking Cabinet Decisions in several instances
form the year 2007, initial steps had been taken for the import of 4,500 dairy cattle.
Subsequently, according to the report (Annexure 2) presented by the Department of
National Planning on 13 August 2008 for the project proposal made to them and the
Letter dated 22 December2009 of the Secretary to the Ministry of Livestock
Development addressed to the Secretary to the Cabinet of Ministers, the Cabinet had

reconsidered the decisions on this matter and made revisions as indicated below.

Approval had been granted to implement this project under two phases, that is, initially
import of 500 heifers and improvement of Bopaththalawa Farm and subsequently, import
of the rest 1,500 pregnant cows depending upon the performance of the cattle imported
under the first phase and the National Livestock Development Board functioning under
the purview of Ministry of Livestock Development had been directed to sign a service
agreement with the Wellard Rural Export (Private) Limited for the import of 2,000
pregnant cows. Accordingly, an Agreement had been entered into between the Wellard
Rural Export (Private) Limited of Australia and the National Livestock Development
Board on 19 August 2010 to import 2,000 dairy cattle (US $ Million 12.9) (Annexure
03) for 3 farms.

Subsequently, according to the request (Annexure 04) made by the Minister of Finance
and Planning including the following matters to import expected 2000 dairy cattle, the

relevant approval had been granted on 15 February 2011 (Annexure 5).

I In order to obtain a financial facility of US $ 10,524,492 equivalent to 81 per cent
of the project cost, an agreement be signed with the Cooperative Central Radisson
Berlin Bank of Netherlands, and the Export Finance and Insurance Corporation of
Australia (EFIC).
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4.3.3

I In order to obtain a financial facility of US $ 2,419,566 equivalent to 19 per cent
of the project cost , an agreement be signed with the Cooperative Central

Radisson Berlin Bank of Netherlands; and,

i Following the directives of the Treasury, this loan be granted to the National

Livestock Development Board as a sub-loan.

Accordingly, 500 dairy cattle had been imported in the year 2012 and 1,500 dairy cattle
had been imported in the year 2013 as the second stage and it was observed that those
cows were retained and raised at the 3 farms in Bopaththalawa, Manikpalama, and

Dayagama belonging to the National Livestock Development Board.

Implementation of the Second Phase of the Project
The Minister of Livestock Development had forwarded a Memorandum termed Import of

Dairy Cattle —Phase Il (Annexure 6) including the recommendations given by the Cabinet
Appointed Negotiating Committee and the Technical Evaluation Committee to the
Cabinet on 11 July 2013 and accordingly, approval had been granted at the Cabinet
Meeting held on 01 August 2013 (Annexure 7) for the import of 2,500 cattle and the
improvement of the Ridiyagama Farm where such animals are retained and raised.
Accordingly, an Agreement had been entered into between the Wellard Rural Export
(Private) Limited of Australia and the National Livestock Development Board on 24 July
2014 to import 2,500 dairy cattle. (Annexure 8)

According to the above agreement, 2,495 dairy cattle comprising 1,181 dairy cattle in
July/August and 1,314 dairy cattle in November/December in the year 2015 had been

provided for the Ridiyagama Farm in the second phase.

Implementation of the Third Phase of the Project
As the third phase of the project, approval had been granted by the Cabinet Decision No

a8®xs /14/0241/519/004 dated 05 June 2014 to import 20,000 pregnant cows from the
Wellard Rural Export (Private) Limited of Australia within a period of 02 years
(Annexure 9). Herein, US $ 73,954,054/83 had been estimated as the project cost and in

order to implement the project, the Department of External Resources had grant approval

for the completion of the activities relating to entering into the loan agreement with the
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5.1.1

Export Finance and Insurance Corporation of Australia and the Rabo Bank of
Netherlands.

It had been indicated in the Cabinet decision that the following matters should be abided

by in the award of the contract.

l. The components relating to the process of importing dairy cattle agreed upon by
the Ministry of Economic Development to this country should be fulfilled so as to
satisfy the Ministry of Livestock and Rural Community Development and the
other authorities concerned.

. Appointment of officers comprising the 03 officers already nominated by the
Ministry of Livestock and Rural Community Development by the Letter dated 03
June 2014 and the officers scheduled to be nominated by the Ministry of
Economic Development for monitoring the implementation of the above project

activities.

Accordingly, it had been proposed to import 5,000 dairy cattle in the year 2017
(Annexture 9-i) under the third phase and to import the rest 15,000 dairy cattle depending
on the performance of those cattle and 1994 dairy cattle had been imported in May 2017.

Observations revealed in the Implementation of the Project of the Importation of
Dairy Cattle under the Phases.

Observations under the 1% and 2" Phases of the Project Implemented Under the
Department of Livestock

Retention of the Imported Dairy Cattle in an Inappropriate Environment

The Department of National Planning had, by the report (Annexure 2) presented for the
project proposal presented to them on 13 August 2008, identified that the life span of the
dairy cattle hitherto imported had been short, their reproductive capacity was low,
vulnerability for afflicting with diseases was high and accordingly, this was a risky
project and that this loan amount was an unbearable burden to the Government.
Accordingly, the proposal made by the Cabinet Memorandum dated 09 December 2009

(Annexure 10) to purchase 4,500 cattle had been changed and while decreasing the
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number of cattle up to 2,000, the approval thereon had been granted by the Cabinet
Decision a®e /09/2812/352/037 dated 23 December 2009 (Annexure 11). Nevertheless,
irrespective of the above Cabinet Decision and without making any indication thereon, a
Cabinet Memorandum had been presented on 11 July 2013 (Annexure 6) and the
approval had been obtained therefor on 01 August 2013 (Annexure 7). Accordingly,
Cabinet approval had been obtained for the import of another 2,500 dairy cattle to the
Ridigama Farm situated in Hambantota district which is climatically unfit for such cattle
and those cattle had been imported to that farm even without conducting any feasibility

study.

Procurement Process

The observations revealed at the procurement process adopted in the year 2007 relating to
the import of dairy cattle for the first time in the year 2012 under the first phase are as

follows.

5.1.2.1 The Expression of Interest

The Cabinet Appointed Negotiating Committee (CANC) and the Project Committee (PC)
appointed by the procurement agency under the first phase of the project had jointly taken
a decision to express interest for the supply of 15,000 dairy cattle under the several
phases. The Project Committee had prepared the Expression of Interest (EOI) (Annexure
12) and those EOIs had been submitted to 41 suppliers by the Embassies of 06 countries
on 29 November 2007. Therein, it had been stated that the interested suppliers should
visit the farms of the Board and having identified the requirements and the
improvements, animals should be supplied and a proposal should be forwarded together

with the bids for obtaining funds for the necessary development activities.

Either detailed specifications on the services and inputs due to be supplied within the
Expression of Interest or an estimate of cost thereon had not been prepared in the

publication of advertisements for the relevant procurement through the websites.
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5.1.2.2 By the Cabinet Memorandum dated 20 August 2007 (Annexure 13), a proposal had been
made to use the Turnkey Method for this project. Accordingly, it is observed that as a
result of proposing this Turnkey Method which requires the expertise knowledge used in
the large projects and not preparing the proper specifications by the Project Committee,

this project had been unfavourable to the Government.

5.1.2.3 Extension of the Closing Date of Bids

According to the advertisement published in the website of the Ministry on 26 December
2007, it had been stated that the acceptance of bids would be closed on 23 January 2008
at 3 p.m. Nevertheless, according to the request made by the Wellard Rural Export
Pvt.Ltd. by the Letter dated 16 January 2008, that period had been extended up to 06
February 2008 at 2. P.m and it had been published in the website of the Ministry,
National Procurement Agency and the websites of the other institutions. Approval of the
entire Project Committee appointed by the Cabinet had not been received for this
extension and by stating the fact that only the consent of the Chairman and one
committee member had been given, it had been informed to the Secretary to the Ministry
by a Letter dated 17 January 2008 with the signature of the Chairman (Annexure 14).

Subsequently, by the Letter dated 01 February 2008, the Bonegilla Pvt. Ltd. Had made a
request to extend the closing date of the bids by 04 weeks and it had been further stated
that after carrying out a site inspection of the relevant farms by a partner of that
institution, it would be possible to identify the most suitable requirement. Herein, it had
been informed by a notification that the time had already been extended and therefore,
further extension could not be granted and that further steps be taken in consultation with

the Chairman of the Procurement Committee (Project) appointed by the Cabinet.

5.1.2.4 Opening of Bids

Even though the closing date and time of the receipt of bids was 06 February 2008 at 2
p.m., it was observed in the examination of the bids opening notes that the bids had been
opened on 02 February 2008 at 2 p.m., that is , 04 days prior to the due date.
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5.1.2.5 Evaluation

Out of the project proposal presented by 06 institutions, the proposals made by two
institutions had been rejected and 04 proposals only had been evaluated. Having stated
the fact that the bids documents of the rejected institutions had been forwarded after 2
p.m. on 06 February 2008, the due date, those Expressions of Interests had been
forwarded to the Chairman and the Director (Planning) of the Project Evaluation
Committee of the Cabinet together with the covering letter No.MLD/FN/08/01-111 dated
08 February 2008 (Annexure 15) of the Accountant (Supply) of the Ministry.
Accordingly, since the originals or copies of those proposals had not been included in the
files, it could not be established as to whether relevant rejected bids had been received

after the opening of bids.

5.1.2.6 It had been stated that, as the China Cattle Ltd. which had forwarded the minimum bids
had not agreed to supply pregnant cows, their bids had been rejected. Further, it had been
indicated that the Wellard Pvt. Ltd. Which had presented the second minimum bid had
forwarded their bids after examining the relevant farms and further stated that their
proposals had been accepted by 2 Sub Committees after visiting and examining the
farms. Nevertheless, the reports of those Sub Committees had not been furnished to
Audit.

5.1.2.7. Following matters were further observed in connection with this evaluation.

Q) According to the Expression of Interest (EOI) made on 29 November 2007 for the
import of dairy cattle, it had been stated to mention the cost relating to the import
of initially 1,500 cattle. Nevertheless, out of 04 proposals received by the Project
Committee (P.C.), except for the proposal made by B 2 B International Pvt. Ltd.,
the other institutions that had presented the proposals had quoted different figures
than the figures indicated in the invitation of bids as indicated below.
Nevertheless, according to the evaluation report (Annexure 16) presented to the
Audit, it was observed in the evaluation of bids presented by those proposals that

standardization had not been done on the financial benefit received by the
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(i)

(iii)

(iv)

(v)

institutions according to the number of animals. Number of cattle agreed upon

and the cost per animal are given in the following table
Table No. 04 : Number of cattle agreed upon and the cost per animal

Number of Cattle = Cost per animal

(US$)
B 2 B International Pvt Ltd. 1,500 2,582
China Cattle 800-1,000 2,100
Bonegilla 6000 3,413
Wellard Rural Export Pvt.Ltd. 3,750 2,483

As indicated in the Paragraph | of the Expression of Interest, proposals had been
invited for the import of 15,000 dairy cattle upon the Turnkey basis and the
Wellard Pvt Ltd. had agreed therefor. The Bonegilla Ltd. had stated that the
Turnkey basis had been pleasingly accepted although it was found difficult. The
China Catte Ltd. and B 2 B Pvt. Ltd. had not made indication with regard to the
Turnkey basis.

From among the Wellard Ltd., Bonegilla Ltd., China Cattle Ltd, and B 2 B Ltd.,
the China Cattle Ltd., Wellard Ltd. and Bonegilla Ltd. had examined the farms as
indicated in the Expression of Interest, whereas only the Wellard Ltd. had

included an evaluation on those farms in its proposal.

Except for the China Cattle Ltd., the other institutions had expressed their interest
for the supply of pregnant cows as indicated in the application of Expression of
Interest.

Although it had not been stated that the Forsight Engineering Institute which was
functioning as the local agent of the Wellard Ltd had not registered under the
Public Contract Act, permission had been granted to engaged in the procurement

activities.
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(vi)  As per procurement Guideline no.3.12 pre-qualification of the bidders should be
examined for large and complex combined works such as turnkey projects, action

had not been taken accordingly.

(vii)  From among the above institutions, Wellard Ltd. had not submitted financial
reports as indicated in the application of the Expression of Interest.

5.1.2.8 Accordingly, the following matters which should be certified by the procurement process

5.1.3

5.14

had not been established in this procurement.

Q) When incurring a minimum cost while ensuring higher qualitativeness, gaining
maximum economic benefit and carrying out qualitative procurement activities in

time.

(i) Taking action in accordance with the prescribed standards, specifications, rules,

regulations and good governance.

(iii)  Providing reasonable, equal and maximum opportunities for the qualified

interested parties to participate in the procurement.

Repayment of Loans

The loan amount and the interest payable by the National Livestock Development Board
to the Ministry of Finance up to 31 December 2016 amounted to Rs. 1,160,606,278 and
Rs. 203,723,372 respectively. However, no amount whatsoever from the loan had been
paid to the Treasury whereas only a sum of Rs. 24,812,578 from the interest had been
repaid up to 31 December 2016. The audit had been informed by the Chairman of the
Board on 22 December 2017 that the Board had to incur an extensive amount daily on
the dairy cattle imported under stages 1 and 2, and hence, the loan installment had been

intolerable to the Board.

Cash flow of the project

According to the project proposal presented in the year 2007 for approval, it had been
stated that a positive cash flow would be received after a lapse of 04 years as compared

with the investment. However, irrespective of the repayment of loans, and considering
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only the relevant expenses, it was observed that a minus cash flow had resulted in the 5"

year as compared with actual results of a period of 05 years. (Table 5)

Productivity in the Dairy Production

According to the observations of the Minister of Finance (Annexure 18) on the Cabinet
proposal (Annexure 17) dated 11 July 2013 relating to the import of dairy cattle under the
second stage, it had been stated that 2,000 dairy cattle imported under the first stage had
successfully adapted to the local environment, thus recommending the import of 2,500
dairy cattle under the second stage. However, in accordance with the report of the
feasibility study (Annexure 19), dated 24 March 2009 and conducted prior to launching
the first stage of the project, the average amount of milk expected from a single cow per
day, had been assessed to be 20 liters. But, it was observed in accordance with the

following matters that milk had not been produced as expected.

Table — 06 The average amount of milk produced daily by an imported dairy cow

(liters)
No. and dates of importing dairy cattle for each Stage 2: Ridiyagama
Farm under stage 1: 2012/03/06 - 500 Farm, dates
2013/02/08 - 1500 dairy cattle 2015/07/12 and

2015/10/13 , No. of
dairy cattle - 2495

Bopaththalawa  Dayagama  Menikpalama Ridiyagama Farm
Farm Farm Farm
2013 16.9 13.45 10.60
2014 15.48 13.23 13.40
2015 16.48 12.87 12.25 15
2016 14.92 11.16 11.9 10.99

5.1.6 Problems identified in connection with the supply and facilitation of dairy cattle under

second stage of the Wellard Project irrespective of the payments to be made.
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5.1.6.1 An Agreement had been entered into between the National Livestock Development

Board and the Wellard Rural Export Private Limited to complete the second stage of the
Wellard Project within 2 years from 14 July 2014. Accordingly, having agreed to import
2,500 dairy cattle at US $ 3,032.87 per animal, 2,495 dairy cattle had been imported on
13 July and 12 October in the year 2015. By 11 October 2016, a sum of US $
7,576,101.28 had been incurred as cost inclusive of retention money, and the said amount
had been pain exceeding the agreed price (for 2,495 dairy cattle) by US $ 9,098.59
equivalent to Rs. 1,328,667 (at the rate of $ 1 = Rs. 146.03)

5.1.6.2 According to the specification of the project, a sum of US $ 31,267 had been allocated for

06 farm water wells, but one well and two deep wells only had been completed. As such,
a sum of US $ 31,267 had been reimbursed instead of the sum of US $ 15,633 that had
remained payable for the works completed, thus making an overpayment of US $ 15,634
or Rs. 2,283,033 causing the foreign loans to increase by that amount.

5.1.6.3According to the relevant Vote Ledger, the expenditure of Rs. 88,058,958

(Rs. 1,036,354,247 /2495*212) incurred on 212 out of 2,495 dairy cattle imported by
incurring a sum of Rs. 1,036,354,247 had only been a burden of expenditure for the

Government even by 30 May 2016 due to the following reasons.

Due to failure in insuring the imported cattle, the total value of 133 cattle
deceased by 30 May 2016 amounting to Rs. 55,244,535 (Rs. 1,036,354,247

/2495*133), had become a loss to the Government.

According to the Agreement (Annexure 08) entered into between the Board and
the Wellard Rural Export Private Limited, the dairy cattle being imported should
be pregnant for 2-6 months. However, of the 2495 cows imported, 142 had not
been pregnant, and it had been informed relating to 79 of them that they had not
become pregnant even after 06 months from the date of purchase, by 30 May
2016, the date of audit. As such, the expenditure incurred on those cattle
amounting to Rs. 32,814,423 (Rs. 1,036,354,247/2495*79) was observed to be

futile. (Those 79 cattle were assumed to be incapable of becoming pregnant).
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5.1.6.4

5.1.7

5.1.7.1

5.1.7.2

5.1.7.3

During the process of inseminating the cows which remained non-lactating over a
period of 25-190 days following the first pregnancy (the normal period of
lactation is 300 days), for the second time, the cows had been artificially
inseminated for 4 -8 times exceeding the average success rate of 1-2 times.
Nevertheless, it was observed by 30 May 2016 that 260 imported cows had not
become pregnant representing more than 10 per cent of the imported cattle.
Accordingly, it is observed that no benefit proportional to the amount incurred on
them amounting to Rs. 107,996,835 (Rs. 1,036,354,247/2495*260) had been

gained.

With respect to stage 2 of the Wellard Project, an Agreement had been entered
into between the Board and the contractor on 24 July 2014 for importing dairy
cattle. In order to implement the decisions of the Committee appointed prior to
implementing the project, with the agreement of the Minister of Finance as well,
the Cabinet Decision had been granted on 20 May 2015 (Annexure 20).
Nevertheless, those proposals had not been implemented properly. Particulars are

given below.

Despite being stated in the Agreement that the Company had agreed to provide
cattle of the breed “Jersey” as many as possible, only 532 cattle had been of the
breed “Jersey” out of the 1,181 cattle imported on 13 July 2015, whereas only 521
out of the 1,314 cattle imported on 12 October 2015 had been of the breed "

Jersey”.

Although it had been proposed that a special Committee should decide as to the
repayment of loan, no such Committee had been appointed during the period from
the 28 May 2015 to 14 March 2018.

In case the cattle had to be retained long-term at the Ridiyagama Farm, it had
been proposed to opt for an alternative source of power (solar power) in view of
minimizing the cost incurred on electricity in setting up an artificial climate. ( Rs.
5,729,028 in the year 2015, and increased to Rs. 39,993,949 in the year 2016)
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However, no action had been taken in that connection even up to 14 March 2018
(Photographs 01-1, I1)

In accordance with the recommendations of the said Committee, it had been
stated to make use of the sum of US $ 506,333 equivalent to Rs. 70,690,202
which is the agreed sum in respect of appointing the operating units for the
financial management, supervision and monitoring of the activities of this project
with representatives from the relevant Ministry in charge of the subject, National
Livestock Development Board, Department of Animal Production and Health,
Wellard Rural Export Private Limited and the Ministry of Finance, and the
expenses relating to human resources development, supervising expenses on
programmes, maintenance of farms including spare parts, technical maintenance
and capacity building. However, documentary evidence had not been made
available to audit for the verification of relevant expenses.

Due to reasons such as, incomplete preparation of specifications relating to the
constructions made in the country and the supply of services, and preparation of
overestimates (Annexure 21), the quality of those activities had become extremely
low thus becoming an uneconomical burden of loans to the country. The

following observations are made in this connection.

A sum of US $ 94,868.89 had been allocated in accordance with the estimated
value for the project to construct a gravel road stretching over 5 Kilometers.
(Photograph 02 — 1, I1). According to the Highway Schedule of Rates issued by
the Road Development Authority (Southern Province) with respect to the year
2015 (the rate estimated for a cubic meter for the construction of a road using soil
to a height of 1 feet, is Rs. 328.85), the width and length of the road actually
constructed had been 3 meters and 4.9 Kilometers respectively; thus, the amount
payable for 4,410 m?, in terms of 328.85*4410, should have been Rs. 1,450,228.
Accordingly, the unusual overstatement in the estimate in excess of the average
prices in the country, had been Rs. 11,283,927.
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5.1.10

5.1.11

A sum of US $ 260,555 had been estimated for the transportation of 2,500 dairy
cattle over a distance of 38 kilometers from the Port in Hambanthota to
Ridiyagama Farm. According to the rates charged by the vehicles of the Board to
transport dairy cattle, the average cost for transporting 2,500 dairy cattle over a
distance of 38 kilometers, is Rs. 570,000. (2500/15*(38 km* Rs. 90)).
Accordingly, an overestimate of unusual nature had been prepared, and hence, a
sum of US $ 260,347.11 equivalent to Rs. 35,869,208 had been paid for
transporting 2,495 dairy cattle. An overpayment of Rs. 35,299,208 had been made
in excess of the cost of Rs. 568,860 likely to have been incurred to transport 2,495

dairy cattle by the vehicles owned by the Board.

The vehicles belonging to the Board had been used by the Ministry in the year
2017 to transport the imported cattle.

A Senior Professor of veterinary medicine, and a Doctor of animal breeding had
taken part as technical consultants in the 2" session of the project committee
(Annexure 22) for the evaluation of import of dairy cattle to the Ridiyagama Farm
in the second stage of the project, held on 29 April 2013. They had pointed out
that those cattle had not been suitable for a farm located in the dry zone such as
the one in Ridiyagama, but suitable for farms in upcountry, and the cattle should
be raised at a location suitable for new breeding animals . Accordingly, it had
been stated that the cattle should be raised in an artificially-controlled

environment, an expensive activity.

It had been decided by the project committee held on 21 May 2013 (Annexure
23), that Farms in Bopaththalawa and Mahaberiyathenna should each be provided
with 500 cattle, and upon being certified by the Wellard Company, 1,000 Jersey
cattle and 500 Jersey Cross cattle be provided with Ridiyagama Farm , but all
2,500 cattle had been provided with the Ridiyagama Farm in Hambanthota.

The Committee held on 20 June 2013 (Annexure 24), had further pointed out that
a higher price would be incurred as per the rates in Sri Lanka on the constructions

mentioned in that project proposal. Activities, such as, construction of a gravel
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road and 06 agricultural wells, transportation of animals, and repairing

buildings/huts, had been carried out.

Cabinet Memorandum No. MLD/CM/2008/11 dated 26 May 2008 (Annexure
25)sought the Cabinet approval stating that, in the macro-economic and social
impact of the project, the 4,500 dairy animals imported to the National Livestock
Development Board, would produce 240 million liters of liquid milk during the
project period and 24 million liters of liquid milk annually thereafter. Hence, the
project would help to save US$ 172.8 million as foreign exchange during the
project period and US$ 17.8 million annually thereafter. However, according to
the reports of the Department of Census and Statistics on the annual dairy
production, dairy products and the import of dairy products in the country , it was
observed that even though the dairy production has increased as compared to the
consumption of dairy products in the country during the period from the year
2010 up to 2016, the target of saving the foreign exchange had not been achieved.
Further, the import of milk powder was at a high level in the year 2016. The

details are given in the following table.

Table No. 07: Information on dairy production, dairy products, consumption and
investment

2010 2011 2012 2013 2014 2015 2016

Annual dairy 191.91 203.45 237.63 265 27291 305.39 317.88
production -

million liters

Annual dairy 99.41 9570 68.387 66.23 61.48 64.58 70.09
products - million

liters

Import of dairy 76.9 89.75 8545 70.85 7217 87.6 101.6
products- million
liters
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5.2.2.2

Other Observations

Financial losses occurred due to the improper management in the collection
of milk in the country

The Milco Private Limited carry out the activity of collecting milk on behalf of

the Ministry and the details thereof as per the statistics of the Central Bank are
given in the following table.
Table No.08: Collection of Milk by Milco Private Limited

Year 2014 2015 2016
Milk production (liters) 333,903,600 374,443,200 384,008,400
Milk collection by Milco Pvt Ltd(liters) 63,656,835 64,262,275 70,094,926
Milk collection by the Company as a 19 17 18

percentage of milk production

It was observed that Milco Private Limited was making uneconomic payments of
significant amounts of money (public funds)annually due to the reasons such as
failure to renovate and newly construct the milk collection centers despite the
import of dairy animals, lack of supervision in the functioning of milk collection
centers and failure to improve them for proper supervision, thus resulting in
payments for liters of milk more than the actual quantity received to the factories
in the collection of milk and it was observed a failure in making a proper payment

for dairy farmers.
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Table N0.09: The payment made through the milk collection centres for the milk more than the

quantity received to the 04 factories of the Milco Private Limited in the year and

the loss
Liters of Milk Loss occurred Rs.
Year 2015 2016 2017 2015 2016 up to June
2017

The payment made through

the milk collection centers

for the milk more than the

quantity received to the 04 320,893 587,247 4,698,641 20,518,975 39,606,808 319,688,048
factories of the Milco

Private Limited in the year

and the loss

5.2.3 Even though it had been planned to establish 1,250 milk trade stalls under the
project for the promotion of liquid milk implemented since the year 2004 by the
Ministry of Livestock, only 685 milk trade stalls had been commenced by 31
December 2013. Out of that, 283 milk trade stalls had been commenced by the
National Livestock Development Board. However, only 43 milk trade stalls
(15%) out of the above were functioning by 31 December 2016 due to the
commencement without a Feasibility Study. The Ministry had stated that out of
the 402 trade stalls commenced at provincial level, only 112 (only 28%) stalls are
functioning at present. Even though action is being taken to increase the milk
production, it was observed that necessary action was not taken to minimize the

closing down of trade stalls which required to increase the sale of liquid milk.

524 A Report of Environmental Impact Assessment had also not been obtained before
the commencement of this project. As the yielding milk from these animals are
not profitable after 05 years, action is being taken to remove them from the farm.
However, the actions being taken to remove these animals in this project had not

been mentioned.
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These dairy animals should be removed from the farm after the period of five
years in which the maximum yield can be received from such animals. However,
a proper and environmental friendly method therefor had not been introduced as
yet.

Reports of Feasibility Study

Report of Feasibility Study had not been prepared for the Phase Il while it was
observed that Reports of Feasibility Study submitted for the Phase I(Annexure 19)

and 111 (Annexure 26) were incorrect according to the following matters.

The profits and losses of 05 years pertaining to the farms where the project was
implemented are given in Table 05. It was observed that the three farms under the
Phase | and the Ridiyagama farm under the Phase Il were continuously running at

loss.

According to the observations of the Minister of Finance and Planning made in
January 2013, only 550 liters of milk were obtainable by the year 2015 using the
types of local dairy animals and by the implementation of programmes on
artificial insemination which were already in progress. Moreover, it was observed
that the high bred animals from whom about 20 liters of milk per day was
obtainable were required to achieve the expected targets and even though 4,500
dairy animals (Phase | and Il) had been imported therefor, the overall milk
production of the country in the years 2015 and 2016 had been only 305 and 317 (

Table 07)million liters respectively.

It was observed that the high cost borne on the food for imported dairy animals
was the reason for the continuous losses sustained by farms and that expenditure
on food ranged from 69 per cent to 89.71 per cent of the income from milk
( Table 10).  According to the Feasibility Report ( Annexure 26) on the
importation of 20,000 dairy animals in the year 2017, the expenditure on food had
been computed as 57.38 per cent of the income from milk. As such, it was

observed that the said report had been prepared based on the incorrect data.
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According to the said Feasibility Report, it had been shown as 5,500 liters for the
first period of lactation and 6,000 liters for the second year. Further, the average
period of lactation is 305 days and as such the daily production in the milking
period of the first year should have been 18 liters per day and 19.5 liters per day
in the second year. Accordingly, the Government farm had also failed to make
that production. As such, it was observed that the said production could not be
obtained by a common farmer. Consequently, the Feasibility Report had misled
the relevant parties.

The Feasibility Report ( Annexure 26) on the importation of 20,000 dairy animals
had pointed out that the pregnancy percentage can be considered as 80 per cent
per each year. Nevertheless, according to the reply of the Secretary dated 14
March 2018, the impregnation by artificial insemination is difficult and the
productivity of insemination in the country at present is 25 %- 30% . As such, it is
evident that the Feasibility Report is incorrect. It is observed that the dairy

farmers and also the parties who take relevant decisions had been misled.

Observations under the Project for Importation of 20,000 Dairy Cattle (Phase I11)

A new project had been proposed for the importation of 20,000 dairy cattle at a
cost of US$ 73,954,054.83 in the year 2014 and this project had also granted to
the same contractor who selected by calling for tenders in the year 2007 without
calling for tenders again. Accordingly, 1,994 cattle had been imported in the year
2017 as the Phase 1 while it had been a lapse of 10 years since the completion of
first procurement, thus observing as an action taken contrary to the Procurement

Guidelines.

In granting approval for the importation of 20,000 dairy cattle under the Phase I,
according to the Cabinet Decision (Annexure 09) dated 05 June 2014 taken for
the Cabinet Memorandum dated 17 February 2014 (Annexure 27) presented by

the Ministry of Economic Development and according to the matters mentioned
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5.4.4.

in the letter (Annexure 28) submitted to the Ministry of Livestock and Rural
Community Development as observations to the above Memorandum, action
should be taken in a manner to satisfy the relevant officers. Further, the project
should have been implemented in the year 2017 subjected to the matters that is,
keeping the imported cattle under the supervision of a veterinarian for quarantine
in isolated areas for 30 days, rearing these imported animals under the
Government farm firstly without providing them directly to the farm and then
distributing the second generation to the farmers, keeping the animals with
European Genes under an adaptable proper management, supply foods with
quality mixture and maximization of profit by distributing animals to large scale
farms with proper management in case of direct distribution. Nevertheless, the
animals of first generation had been distributed to small farms during the
quarantine period despite the non-implementation of the project as above

mentioned.

Out of 1,994 imported cows brought on 14 May 2017, 1,911 animals had been
distributed on that date itself and the remaining 83 animals had retained in the
Menikpalama farm and distributed on 13 June 2017 and 28 July 2017 while 1,978
cows ranging from 12 to 428 per farm had been distributed to 21 private farms as
737,100,306 and 835 cows to the districts Nuwara Eliya, Badulla, Kandy and
Matale respectively as at 15 September 2017. Out of the total cost of US$ 3515.29
or approximately Rs.520,228 including the expenditure on the value of each
imported animal, transportation, vaccination and diagnosis for diseases (in
transportation up to farm), only Rs.200,000 is borne by the dairy farmers and the

remainder is borne by the Government.
The following matters were observed in the field inspection carried out on 18 and

21 October 2017 in respect of 10 farms to which 902 cows were distributed out of

21 farms where the imported cows were received by this project.
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Even though the location with the address “No.28, Gannoruwa, Peradeniya” was
inspected as the location of the Devinda farm to which 20 cows were granted
under the 12" farm in the name list of beneficiaries who received the imported
cows, a farm with such animals was not observed in the said location. The

Veterinary Research Institute, Gannoruwa was located in that address.

As such, information for audit could be obtained in the field inspection only from
09 farms except the said Devinda farm.

In selecting dairy farmers, it had been mentioned in criterion 06 that those farmers
should have previous experience on rearing cows. Nevertheless, the minimum
period considered for that experience had not been mentioned and it was observed
that, out of the 21 dairy farmers selected, cows had been given to 02 persons who
do not possess the experience considered. Further, 24- 40 animals had been

distributed to three dairy farmers who have reared 03-10 cows.

It was not revealed to audit that the Ministry had supervised the farms after the
dates of distribution of animals to the dairy farmers that is, 14 May 2017 and 02
August 2017 up to the date of audit, 21 October 2017. As such, those farmers
have faced the problems such as issues in the selling of milk, increase in the
maintenance expenses, difficulties in the payment of interest on project loans and

loan installments and there were no solutions as well.

Out of the 902 cows distributed to 09 farms inspected by the audit, 31 cows were
suffering from mastitis by the time of transportation to the farm. The Ministry
had replied that the cows were suffering from mastitis before the transportation
to the country and it represented only a small percentage. Nevertheless, it was
observed that the relevant officers had not taken action responsibly on this weak
health condition that can be easily spread due to the failure to take remedial

measures before the transportation of those affected animals to the country.
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The following matters were observed in the evaluation of benefits generated by

the project.

According to the information obtained from farms on the income from daily milk
production and expenditure incurred on food for 15 days, it was observed that the
income from milk is not adequate enough to meet even the daily expenses.
( Table 11)

Even though a project for maize production had been commenced by the
Livestock Board in concurrence with the project of dairy animals, that project
was not successful and imported to the Ridigama Farm again. Although action
had been taken to carry out Alfalfa and Alufa plantations for cows, it had been
unsuccessful too. As such, the food for imported dairy animals are being
purchased from private institutions and the demand for food is increasing with the
import of dairy animals while there is a tendency of price hike. As the price of
food given for one liter of milk is higher than the price of purchasing milk, the

farms of the Livestock Board and also the dairy farmers have to sustain losses.

It was observed in the field inspection that, the expenditure incurred on food
given to dairy animals is higher than the income earned from milk production and
the farm is maintained with financial difficulties. The dairy farmers had made the

following statements in this connection.

Even though the Ministry has stated that one liter of milk is purchased at Rs.85,
only a price between Rs.65- Rs.73 is received for one liter of milk and thus, the
income had declined. As such, they have informed that it is difficult to maintain

the farm.
As the import custom duty for one kilo gram of milk powder had been decreased

from Rs.225 to Rs.2 by the letter No.TIP/TP/01/47 of 07 July 2017 (Annexure
29)of the Secretary to the Treasury and the dairy products are being produced by
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using the milk powder , they have informed that the demand for liquid milk

products had declined and as such the price of liquid milk had also dropped.

A food mixture of standard quality should be given to the dairy animals for
maintaining the fat and non-fat solids in milk up to the standard and a high cost
have to be borne therefor( food prices gradually increased) while the dairy
farmers do not receive an expected and adequate payment (Rs.85) for milk. As
such, it was informed that instead of the said food mixture they have inclined to
give other food mixtures.

Even though the target as per the Report of Feasibility Study was to yield 15 liters
from one cow per day, it was informed that the said target could not be achieved.

According to the written statements by the dairy farmers, the expected benefits
were not received from investments made. Further, according to the dairy farmers
with previous experience on cattle, the expenditure incurred on imported cattle is
relatively higher than the same on local cattle and although the income from
imported cattle is relatively high, that income is not sufficient to meet even the
daily expenses (food, medicines, employee wages, electricity and water).
Moreover, it was observed that, the income is not sufficient to pay the loan
obtained for the investment or the interest thereon while the farmers had to

remove local cattle for the purchase of imported cattle (Table 12).

According to the inspection carried out in a dairy farm located at Galewela and as
per the written statements by the owner of the farm, out of the 20 mother animals
received to this farm , 06 animals were with milk less udders.

According to the reply of the Secretary to the Ministry dated 14 March 2018 in
this connection, 10 affected animals were examined and the value of those
animals ( Rs.20 lakhs) had been repaid in cash to the relevant farmer by the
Wellard Company. As such, a loss amounting to Rs.3,215,510 had sustained by
the Government and it was observed that no action had been taken to recover it

even by February 2018.
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According to the written statements by the owner of the said farm, a sum of
Rs.4,000,000 as Rs.200,000 per animal had been paid to the Ministry in respect of
these animals and in addition to that, a sum of Rs.350,000 had been deposited in
a private bank account on 27 July 2017 as per the notice given by an officer of the
Fosch Site Engineering Company being the local agent of the Wellard Rural
Export Company. As such, it was observed that a cash misappropriation had been
committed through the farmers.

It was informed that 38 animals comprising 18 cows who had given birth to 18
calves out of the 20 mother animals above mentioned and 02 pregnant cows were
received from the MenikPalama farm of the National Livestock Development
Board on 02 August 2017 and 12 calves out of the said 18 calves had died due to
dysentery. ( photograph 3- I,11,111,1V)

The Ministry of Rural Economy (seller) and the dairy farmers (buyer) to whom
the imported cows were given had entered into two agreements with 12 conditions
and with 5 conditions and animals had been distributed in terms of each
agreement. The following matters were revealed in the examination of

agreements.

In terms of Section 11 of the agreement, the insurance of animals in a
recommended insurance company is the responsibility of the buyer’s party.
Nevertheless, 902 animals had not been insured in 21 farms out of the farms

where the field inspection was carried out.

In terms of Clause 01 of the agreement inclusive of 3 conditions, the buyer’s party
has agreed to join at least two Samurdhi beneficiaries for the activities of the
relevant farm in respect of the welfare of dairy animals. Nevertheless, the farms

are being maintained with fewer employees due to the high cost of maintenance.
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The loss on non-pregnant and aborted cattle

It was observed that the 11 cattle not pregnant at the time of importation had been
imported to Sri Lanka despite a negative report in the pregnancy test. Those
animals had been distributed to 06 farms and it had been agreed to pay the
farmers a sum of Rs.50,000 per animal. As the animals had been distributed
despite the breach of one Condition in the agreement that is, animals imported to
Sri Lanka should be pregnant animals, a loss totalling Rs.7,256,260 pertaining to
11 cattle had sustained due to the payments made to farmers and the Ministry as
Rs.150,000 and Rs.509,660 per animal respectively.

It is observed in physical verification carried out relating to 05 dairy farms that
there were 13 cattle who were not pregnant and aborted out of 566 imported cattle
and it is observed that the entire loss occurred due to providing only a sum of
Rs.50,000 each for those cattle could not be received by farmers. Despite the
elapse of six months, details on cattle who had failed to give birth are given

below.

Table No.13: Number of cattle who were not pregnant and aborted out of

imported cattle
Name of the Farm Number of Cattle Number of Cattle not
imported pregnant and aborted
Hingurana Dairy Farm 420 7
Wijesooriya Dairy Farm 50 2
Kalinga Wijesundara Dairy Farm 24 1
D. Appuhami Dairy Farm 40 1
Upland Dairy Farm 32 2
Total 566 13
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Position arisen due to purchase of imported dairy cattle by local dairy framers who
were successfully involved in a dairy industry

Dairy farmers who were successfully involved in dairy industry with their experience,

had stated that their industries are running at a loss and they are burdened with heavy
debts after purchase of imported dairy cattle. Further, awards received and statements
given in writing by farmers confirmed that they had successfully maintained their dairy
farms with local cows. However, it was further observed that they have become debtors
and faced with a very difficult situation at present.

A dairy farmer of a dairy farm located at Ihalawela area, Matale, related to this
Project, had won awards for second and third places with three instances of first
place at 06 competitions held for selecting the best dairy farmer, organized by
various Government and Non-Government institutions in Matale District in the
Central Province from 3 years continuously from the year 2013 to the year
2016.(Annexure 30)

Rev. Father, In Charge of the Aluthwewa Church, had further informed us by the
Letter dated 24 October 2017 that a young dairy farmer with 12 year experience
in dairy farm industry had carried out his industry successfully as his livelihood
and that this farmer had tried to commit suicide due to running at a loss and being

burdened with debts after providing imported cattle.

Importation of 3024 numbers of dairy cattle — 3™ stage- 11 Step of the importation
project for 20,000 Number of dairy cattle

Under the importation of 20,000 numbers of dairy cattle, 3024 numbers of dairy cattle
had been imported to the country on 27 December 2017. According to the quarantine
report presented by the Chief quarantine officer and the Director of Veterinary Research
and Director General of the Department of Animal Products and Health had informed in
writing to the Secretary to the Ministry of Rural Economy on 28 February 2018
(Annexure 31), that there was a risk to spread pathogen of those animals to the local

cattle and human beings. Further, according to that report immediate steps had been
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recommended and the risk of destroying certain animals had been revealed. However, it
was observed that without paying attention for that report and those recommendations
officers of the Ministry are engaging in importation of rest 15,000 animals in and
irresponsible manner. Further, application for importation of 15,000 animals had been

called from dairy farmers on 02 May 2018 through Public Newspapers.

Weaknesses in Systems

According to the National Policy prepared in the year 2006 in order to accelerate the milk
production at the commencement of the Project and Cabinet Memorandum dated 20 June
2007(Annexure 32), matters such as upgrading of local herds through artificial and
natural insemination and strengthening national gene pool by importing semen, live
animals and embryos, identified as important strategies for immediate implementation to
improve local milk and dairy production under the Mahinda Chintana Programme.
However, action had been taken to pay more attention on the importation of dairy cattle
without considering all matters among the aforesaid matters, indicated to avoid the

shortage of dairy cattle and upgrading the milk industry.

Even though the Ministry had imported dairy cattle since the year 2012, a database
system in respect of those animals had not been prepared and a proper supervision as

well, not carried out by the Ministry for future activities.

A policy on importation of dairy cattle had not been prepared to import animals by
identifying the types of animals to be maintained in a manner appropriate to arid zonal
climatic conditions and to enable feeding them from resources available within the

country and to prevent from diseases and maintaining them with minimum cost.

No contractor had submitted adequate information called for according to Expression of
Interest (EOI) in the procurement process, commenced in the year 2007 and it was
observed that even though certain institutions had requested more time for monitoring
farms, it had not been so given. Despite that, action had not been taken to call for
quotations again. As such, it was problematic whether the opportunity of selecting the

most suitable contractor, beneficial to the country had been lost.
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Further, it was observed that a loss had been sustained by the Government due to
following Turn Key method to this Project, which is a procurement method to be applied
for projects on large constructions where the expertise is not available in the country,
incompletion of specifications prepared by the Ministry and granting approval for

overestimates submitted for large constructions and activities carried out in the country.

It was observed according to the feasibility reports, replies received from the Livestock
Board and from the statements of relevant farmers that these Projects had been
commenced without carrying out a proper evaluation and paying attention on the
situation of the dairy industry specially on issues in milk production of Sri Lanka and

without paying proper attention on expenditure incurred for animal feed.

It was further observed that looking after of imported cattle in a healthy and effective
manner without following more systematic control methods is very difficult and
uneconomic, mainly under the climatic conditions of Sri Lanka which is not so

favourable for temperate zonal animals.

As animal husbandry is necessary to be introduced in dry zones in the future due to
scarcity of lands available in the country, it is observed that taking action to follow

appropriate breeding methods therefor is essential.

There is a possible risk of excluding animals of high breed, living in Sri Lanka at present
from their population in an equal number or above due to taking action to import dairy
cattle up to 20,000 during several ensuing years. Even though the exclusion of these
cattle from their population, who are resistant to the environment could be a threat to the
sustainability of the dairy production industry, it was observed that proper attention had

not been paid therefor.

Dairy cattle had not been provided in a manner of maintaining a more profitable farm by
specifically assessing the number of animals that should be housed in a farm according to

the natural resources available with a farm and the capability of each farmer.

It was further observed that misappropriation of Government funds had been committed

in making payments to dairy suppliers due to failure in collecting milk with proper
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management and a reasonable price for dairy products had not been received by farmers

due to the Government policy on importation of milk powder.

Despite the observations made according to financial statements, dairy production reports
and the replies received for audit queries that the cattle imported under first and second
phases for the Livestock Board are uneconomical for the country, imported cattle had
been provided to small scale farmers in the year 2017. As such, it was observed that those

farmers had been affected by financial difficulties as well as mental distress.

It had been recommended to keep the cattle brought into the country, in quarantine for 30
days in isolated areas under the supervision of Veterinarians and it was observed that the
imported cattle had been handed over directly to the farmers in the year 2017 without
paying attention to the possibility of imported cattle being affected with diseases by

sending them directly to the farm.

According to the Decision of the Cabinet of Ministers of 20 May 2015 (Annexure 20), it
was observed that the following directives given for the supervision and regulation of the
functions of the first and second phases of the project had not been properly

implemented.

e  Appointing the special committee on deciding the repayment of loans and interest.

e  Appointing the regulatory committee to be appointed for both phases of the project.

e  Obtaining recommendations of committees for the sum of Rs.69,955,702
($ 50133.52) spent for expenditure on supervision and capacity building under
human resources development programmes of the second phase.

Steps had not been taken to insure the imported animals within the specific period and as

such, a loss of Rs.57,720,809 was observed by 30 May 2016 relating to the dead animals

alone. The Secretary to the Ministry of Rural Economic Affairs had informed that even

though written permission of the Secretary to the Treasury had been sought in insuring in

the private sector as quotations had not been submitted by a state institution for

insurance, non-grant of permission had affected this situation.

119



7.1

1.2

7.3

7.4

7.5

7.6

Recommendations

Despite the unsuccessful conditions in the process of importation of dairy cattle carried
out up to then, it had been mentioned in the Cabinet Memorandum presented on 12
December 2012 that the process of importation of dairy cattle had been successful and it
is recommended that the relevant officers should pay attention to prepare the Cabinet
Memoranda based on accurate and reliable information. (Reference: - paragraphs 5.1.1,
5.1.3,5.1.4,5.15)

It is recommended that these high costing projects should be implemented with proper
follow up action after preparing accurate feasibility study reports by using expertise

through realistic and correct information. (Reference: - from paragraphs 5.3.1 to 5.3.5)

It is recommended that it is appropriate to prepare a data system in respect of imported

dairy cattle and to carry it out under proper supervision.

It is recommended that attention should be paid to identifying types of dairy cattle that
could adapt to the climate of the country, has high immunity according to the
environment and could be fed with common fodder in the country and to prepare an
appropriate policy to import such animals. (Reference: - paragraphs 5.1.6.3, 5.1.6.4,
5.1.7,5.1.10 and 5.4.5)

Even though the procurement relating to the importation of dairy cattle carried out up to
now as well as the procurement process of constructions relating to the relevant project
had not been followed properly, it is recommended that the elements such as minimum
cost and maximum effectiveness specifically mentioned in the Procurement Guidelines

should be followed in future projects. (Reference:- paragraphs 5.1.9, 5.1.11)

It is recommended that it is appropriate to enter into projects by paying special attention
to proper preparation of estimates and specifications relating to construction services of
the project, not to enter into contracts by agreeing to the overestimates of the contractor
and to maintain quality at a high level. (Reference: - 5.1.7,5.1.8,5.1.9, 5.1.10, 5.1.11)
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In entering into agreements for such projects, it is recommended that attention should be
paid to select suppliers so as to achieve maximum economic benefits for the country and
to follow methodologies to enable financing. (Reference:-paragraphs 5.1.2.2, 5.1.2.3,
5.1.2.7(i) (v) (vi) (vii))

As economic losses had occurred in maintaining the imported dairy cattle as well by the
large scale farm under the first and second phases of the project, it is recommended that
necessary steps should be taken after a review, whether providing imported dairy cattle to
small scale farmers under the third phase is economically profitable in this situation.
(Reference: - paragraphs 5.1.3,5.1.4,5.1.5,5.2.4,5.3,5.4.2,5.4.45,5.4.5,5.4.6, 5.4.8)

It is recommended that, parallel to importation of dairy cattle, a methodology should be
developed and maintained to purchase the milk production of dairy farmers by milk
collecting centres at a profitable price over the cost. (Reference:- paragraphs 5.4.5.3.3,
5.4.5.3.2)

It is recommended that attention should be paid to assess the number of animals
specifically maintained in a farm according to the natural resources in a farm and
according to the ability of each farmer and to provide a number of animals by which a
more profitable farm could be maintained. (Reference:- paragraph 5.4.8)

It is recommended that necessary action should be taken after frequent comparisons
whether the amount spent for purchase of milk by milk centres is correctly received by
the farmers and whether a quantity of milk equivalent to the price paid is obtained by

those centres. (Reference:-paragraphs 5.2.2.2, 5.4.5.3.1)
It is recommended that attention should be paid to improve the production of local cattle

fodder as required and suitable for the imported dairy cattle and to minimize the cost of
dairy cattle fodder. (Reference:- 5.1.3, 5.4.5.3.3)
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It is recommended that attention should be paid to shifting cattle placed in areas with a
temperature intolerable for imported dairy cattle, to farms located in areas with a suitable
climatic condition to improve the health and productivity of those cattle as well as
avoiding the additional expenditure incurred for providing artificial coolness through

electric fans. (Reference:- paragraphs 5.1.10, 5.1.7.3)

It is recommended that attention should be paid to reimburse compensation for imported
dairy cattle died with insurance coverage and to obtain insurance coverage without delay
for imported dairy cattle without insurance coverage. (Reference:- paragraphs 6.1.15,
5.4.6.1)

It is recommended that carrying out a proper study on the position of imported dairy
cattle and the field of livestock in adapting to sustainable development and those
productions by an independent group with subject knowledge and to prepare long term
plans under the Livestock Development Board or the Ministry, is appropriate.
(Reference:- paragraphs 5.3, 5.4.4, 5.4.5.3)

In taking action for improving local fresh milk production, it is recommended that
attention should be paid to take a timely decision on tax policies relating to import of
milk powder to enable the local dairy farmer to compete with the price of imported milk

powder. (Reference:- paragraph 5.4.5.3.2)
Before, importation of rest 15,000 animals it was recommended to take actions to aware

of relevant officers regarding the reports of quarantine officer and Director of Veterinary

Research and take actions in aware of avoiding infliction. (Reference:- paragraph 5.4.9)
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Conclusions

It is concluded that the relevant authorities should be responsible for directing this
project, implemented by spending a sum of US$ 43,023,648 that is approximately Rs.7.9
billion for importing dairy cattle during the period of nearly 7 preceding years as at 31
December 2017 in a manner of failure in obtaining proper results and causing an

economic loss  without adapting to the national policy formally prepared.

It is concluded that the parties who prepared inaccurate and incomplete feasibility reports
without proper professionalism should be responsible in preparing the relevant reports
and as well the officers who took decisions for implementing the second phase without
making necessary adjustments properly, despite having been revealed the ineffectiveness
of importing dairy cattle under the first phase and as well as the second phase in the

same manner and implementing the third phase, should be responsible therefor.

It is concluded that the officers who took the relevant decisions in a manner so as to incur
an additional burden of expenditure to the General Treasury due to implementing the
project without a proper evaluation on the ability of repaying the loans obtained for this

project, should be responsible.

It is concluded that the officers who contributed to the evaluation and decisions on the
disadvantageous conditions due to importation of dairy cattle of the temperate zone
without giving priority to import dairy cattle of high breed, more suitable for the climate
of Sri Lanka in upgrading the breed of local dairy cattle by natural and artificial

insemination, should be responsible therefor.

It is concluded that the Ministry is responsible for failure in taking action to improve the
collection of milk even though action was taken to increase the milk production by
importing dairy cattle and the inability in providing a reasonable price to dairy farmers

and for directing the relevant institution inefficiently.
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8.6 It is concluded that the relevant officers should be responsible for failing to obtain
insurance coverage so as to reimburse the loss of Rs.57,720,809 occurred to the

Government due to the deaths of imported dairy cattle.

8.7 It is concluded that, although, the infliction which can be occurred to the Country due to
imported animals had been shown by the quarantine reports, officers who decided to

import the rest 15,000 animals should responsible to the infliction which can be occurred.

Sgd./ H.M. GAMINI WIJESINGHE
Auditor General

H. M. Gamini Wijesinghe
Auditor General
04 May 2018
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. Source - Agricultijré and Ehvironmeﬁt S“ta_tisti-cs Division

. Cow Milk Production 1998 - 2016

RAVETEGE | ATTUST MK |

Monthiy Production

Year Milk £1itrac)
Cow Milk Cow Milk

' 1998 12,281,800| 147,381,600
11999 12,473,900| 149,686,800
|2000 12,603,800 151,245,600
2001 12,730,400| 152,764,800
2002 12,736,740 152,840,880
2003 13,045,500| 156,546,000
2004 13,308,000 159,696,000
2005 13,484,700 161,816,400
' |2006 13,748,100 164,977,200
12007 14,144,000| 169,728,000
|2008 14,370,200| 172,442,406
|2009 15,338,740| 184,064,880
12010 15,993,300| 191,919,600
2011 16,954,500 203,454,000

19,803,300

237,639,600

22,096,800

265,161,600

22,742,700

272,912,400

25,449,300

305,391,600

26,490,000

317,880,000

ml
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This AGREEMENT is made and entered into by and between the National Livestock
Develepment Board, (created by crder of the Minister of Agriculture published in the
Government Gazette of the Republic of Sri Lanka dated May 4, 1973 undar and in
terms of the State Agricultural Corporations Act No. 11 of 1972) No. 40 Nawala Read
Narahenpita, Colombo S, (hereinafter sometimes called and referred to as “the
Purchaser”) of the ONE PART -

And

WELLARD RURAL EXPORTS PTY LTD (ABN ¢7 008 933 351) a company
mngorporated  under Australian Corporations Act 2001 and having Company
Registration No. 109 866 328) having its registered otfice at Leve} 2, 12 St Georges
Terrace, Perth Western Australia 6000 Austraiia (hereinafier cailed and referred to as
“the Supplier” which term or expression as herein used shall as and where the context
so requires or admits mean and include the said Wellard Rural Exports Pty Ltd, its
successors and permitted assigns) of the OTHER PART

WHEREAS the Purchaser is desirous that certain works should be executed, in
particular the designing of identified dairy farms, supply of pregnant dairy Cattle
(Pregnant Heifers), equipment, vehicles and management on Importation of dairy
animals Project as per the attached Scope of Works (Annex IV), and Delivery
Schedule (Annex V), Warranties (Annex (VII), and Import Documents (Annex VIII).

It is agreed as follows:

l. In this Contract words and expressions shall have the same meanings as are
respectwely assigned to them in the Conditions of Contract hereinafter
referred to.

2 The following documents shall be deemed to form and be read and

construed as part of this Contract via:

\

Annex I Conditions of Contract

Annex 1™ Estimated duties taxes etc

Annex II1 . Qualifying Certificate

Annex IV Scope of Works

Annex V Delivery Schedule

Annex VI Safety and Security

Annex VII Warranties

Annex VIII Import Documents

Annex IX BOQ (Stagel and Stage?2)

Annex X Drawdown Schedules (Stagel and Stage2)
Annex XI Export Documents

Annex XII Required Government Documentation
Annex XIII Feasibility Report/Specifications

F@@é@ 03 J
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The Conlract Sum computed on the basis of the Goods and Servicss as described in the
Scope of Werks in Phase I is USD § 12.944 058.00 The Contract Sum compiises zli
Gouods and Services as per the Scope of Works in Annex TV BOQ Amnex IX, {mportaiion
0f 2000 pregnant dairy cattle (pregnant Heifers) with development of Bopaththalawa farm
complex. As agreed initial import (first stage) will be for a hatch of $00 Pregnaut Dairy
Cattle (Pregnan: Heifers) after successful completion of the {irst siage, the balance 1500
Pregnant Dairy Cattle (Pregnant Ileifers) will be imparted within a period of 12 months
(stage 2).

6. This Contract shall subject to the terms contained herein be valid for a period of ﬁ\e (%)
years commencing from the effective date of Phese of the Contract. o

IN WITNESS whereof this Contract is made 0N wieeiiiesivesensiesressssssssssns
The Supplier The Purchaser
For and on behalf of For and on behalf of the Government

Wellard Rural Fxports .
_____-__._.4-'"'—_ .

Dr, Paul Miller, Director 3,

Wellard Rural Exports Pty T.td Chairman

Australia National Livestock Development
Board Sri Lanka

- |- — o1 [ - ] ———
= —

'

Witness: Witness:,

7 Rronpe loore - L ilulvbk(}m\\ﬁ

Witess:  F3Y L oo i Witmess 500290314

SR e 5AY ’
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Conditions of Contract
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ARTICLE 1 - DEFINITION OF TERMS

1.01

As used in this Contract, the following expressions shall have the meanings hereinafter
stipulated: :

‘Australian Government’ means the Government of the Commonwealth of Australia.

‘Australian Loan

Agreement’ ‘means, collectively, the Export Finance Facility Agreement
between Export Finance and Insurance Corporation, the
Export Credit Agency of the Government of the
Commonwealth of Australia (EFIC) and the Government of
Sri Lanka, whereby, the EFIC undertakes to make 85% of
the contract Sum available to the Government of Sri Lanka

and the Sri Lankan loan Agreement

‘Authorised Signatory’ means a person, who is an officer or a representative of the
Supplier, the Purchaser or the Borrower (as the case may

be), authorised in writing to sign documents in pursuance
of the Contract.

‘Borrower’ means the Govemment of the Democratic Socialist
Republic of Sri Lanka.

‘Commissioning _
Certificate’ means the handover and commissioning certificate to be’
* issued by the Supplier or its authorized representative to the
Ministry Of Economic Development after each of the

Importation of 20000 Dairy Development Projects is
completed.

‘Contract’ means this Contract entered into between the Ministry Of
Economic -Developmentof No.464,T.B.Jayash Mawatha,
Colombo 10, Sri Lanka and Wellard Rural Exports Pty Ltd
(ABN 67 008 933 551) a company incorporated under
Australian Corporations Act 2001 and having Company .
Registration No. 109 866 328) having its registered office
at Level 3, 12 St Georges Terrace, Perth Western Australia
6000,Australia , -

‘Contract Period’ means the period 'of two calendar years commencing from
the Effective Date of Contract.

‘Contract Sum’ means the monetary sum as described in Article 2 herein.
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‘Country of Origin’

‘Days’

‘Delivery Schedule’

‘Effective Dafe
Contract’

‘Goods’

‘End User’

‘Farm Site’

‘Installation Order’

‘Lender’

‘Manual’

' ‘Retention’

‘Port of Destination’

means the place froni which the Goods are produced or
supplied. :

means calendar days.

means the delivery schedule for the delivery of Goods as
outlined in Annex V.

means the date on which all the pre-conditions of of the
Contract have been met in accordance with  Article 16.

means goods or ahy equipment provided by the Supplier to
the Ministry Of Economic Developrietit under this contract
as listed in Annex IX '

means the Purchaser

means the farms owned by the Purchaser where the
Importation Of 20000 Dairy Animals to Farmers Location.

means a document issued by the Purchaser or its
representative to the Supplier or its representative
instructing the Supplier or its representative to commence
the work at a farm site selected by the Purchaser.

means the Cooperatieve  Centrale, Raiffeissen-
Boerenleenbank B.A of the Netherlands also known as
Rabobank International

means any operating or instruction manual provided by the
Supplier to the Purchaser in relation to the Importation Of
20000 Dairy Animals.

means 5% of total contract value to be held as guarantee and
released as per Article 16.

means the Port of Colombo or Ha.mbantota Sri Lanka.

‘Project’means the Importation Of 20000 Dairy Animals Project for the supply of Pregnant

DairyCattle (Pregnant Heifers), as listed in Annex IV.
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‘Project Management
Unit’

‘Purchaser’

‘Purchaser’s Depot’

i ‘Quélifying Certificates’

‘Qualifying Events’
‘Scope of Works’

‘Services’

‘SLDDP’

‘Sri Lankan Loan
Agreement’

means the management tzam
inaccardance with Article 18.

established

Ministry of Economic Development No 464,T.B.Jayah
Mawatha, Colombo 10,Sri Lanka, represented by The

Secretary Dr. Y.D. Nihal Jayathilake his successors and
permitted assigns .

means the Purchaser’s Depot situated at any Dairy farm sites in
Sri Lanka unless otherwisc agreed by the parlies in wriling.

means a certificate in the form specified in Annex II (a) or (b) or
(¢) as appropriate to this Contract, or as such other form as may
be agreed in writing between the Borrower, the Purchaser, the
Supplier and the Lender, signed by an Authorised Signatory of
each of the Borrower and the Supplier and presented to the
Lender from time to time for payment to the Supplier.

means the event as identified in Annex XI upon which a
Qualifying Certificate may be issued.

means the exteht and nature of the supply of Goods and the
supply of Services as outlined in Annexes to this agreement

means all the activities comprising Works to be undertaken by the
Supplier including the supply of pregnant dairy Cattle (Pregnant
Heifers), to the Farm Sites of the Purchaser from Australia and
the transportation to farm sites with this coatract as outlined in
Annex IV as well as mamagement of the Project.

means the Importation Of20000 Dairy Animals.

means, collectively the Hatton National Bank of Sri Lanka
(Lender) and the Govemment of Sri Lanka (Borrower)
whereby the Lender undertakes to make 15% of the
Contract Sum available to the Borrower to assist the
financing of the Contract.

“Successful Completion’ means the infrastructure development according to the

‘Supplier’

specifications and design diagrams within the agreed time
schedule and supply of cattle as per specifications and
delivery schedules.

means Wellard Rural Exports Pty Ltd (ABN 67 008 933
351) a company incorporated under Australian
Corporations Act 2001 and having Company Registration
No. 109 866 328) having its registered office at Level 3, 12
St Georges Terrace, Perth Western Australia 6000 Australia

8
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1.02

‘Works’

means the Services, and includes the supply of Goods as
described in Annex IV Phase 2

In this Contract, unless the context otherwise requires: .

a)
b)

c)

d)

)

h)

i)

k)

words implying the singular include the plural and vice versa;
words denoting one gender include any gender;

if a word or phrase is defined, cognate words and phrases have
corresponding meanings;

a reference to a person includes not only a natural person but any
company, partnership, joint  venture, association, organisation,
corporation or other body corporate and any Governmental Agency and
that person’s successors and permitted assigns; ; '

areference to a statute, ordinance, code or other law includes regulations
and other stalutory instruments - under it and consolidations,
amendments, re-enactments or replacements or any of them;

a reference to any document (inciuding this Contract) shall include a
reference to that document as amended, supplemented, novated or
replaced from time to timc;

a reference to any agency or body, if that agency or body ceases to exist
or is reconstituted, renamed and replaced or has its powers or functions
removed (the“defunct body”) means the agency or body which
performs most closely the functions of the defunct body;

a reference to writing means any manuscript whether typewritten or
mechanically or electronically reproduced or printed statements under
seal or hand and includes facsimile transmissions;

wherever the word “include” or any form of that word is used it must be
construed as if it were followed by “(without limitation =

unless otherwise indicated, reference to a specified Article or Annex of
the Contract shall be construed as reference to that specified Article or
Annex of this Contract only; and

article and annex headings are for ease of reference only and do not form
part of this Confract.

ARTICLE 2 — CONTRACT SUM

2.01

The Contract Sum for carrying out the Works shall be USD $73,954,054.83 (US
Dollars Seventy Three Million NineHundred Fifty Four Thousand Fifty Four and
Cents Eighty Three only) which is inclusive of a 5% contingency to be utilized
for any unforseen requirement approved in writing by the Purchaser. The
contract sum excludes any import taxes and duties at the time of clearing of
animals as listed in Annex II.
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ARTICLE 3 — TERMS OF PAYMENT

3.01 The Purchaser shall arrange for payments to be made to the Supplier as per
drawdown schedule (Annex X) of the Contract Sum by irrevocable letter of
credit from a State or Commercial Bank ‘acceptable to the parties and the
Supplier’s Bank with draw down facilities as outlined in Article 3.02 in the
same currency as the loan received under the Australian Loan Agreement
and Sri Lankan Loan Agreement, or'on terms as otherwise mutually agreed
by the parties in writing,

3.02 Subject to receipt of funds by the Borrower under the Australian Loan
Agreement, the Purchaser undertakes to pay the Supplier the Contract Sum
as per drawdown schedules (Annex X). .

ARTICLE 4 — INSURANCE

4.01 The Supplier shall at its cost and expense insure for all insurance risks in respect
: of the animals and goods, from the point of shipment until the animals are
delivered at the farm site, under this contract.

ARTICLE 5 - INSPECTION

5.01 The Supplier shall provide pre-shipment inspection to the Purchaser (with one
authorised officer of the Purchaser) at the cost of the Supplier. The supplier will
provide the purchaser with a selection of pregnant dairy cattle 20% greater than
the number to be selected. The Supplier will also provide history sheets, herd
profiles, herd of origin, performance records and body score.

5.02 The Supplier shall give 30 days’ written notice to the Purchaser that the
goods/animals are ready for shipment. The parties shall then mutually agree on a
date/dates for pre-shipment inspection. '

5.03 Post-shipment inspection of each consignment of the animals shall be conducted
jointly by the Purchaser and the Supplier or their nominated representatives at -
the Farm site. Unless caused by the Purchaser’s or its representative’s negligence
or wrongdoing, if any animals are found injured, sick, lost or not as per
specifications then a replacement shall be supplied to the Farm site by the
Supplier at the Supplier’s own cost within 90 (ninety) Days of the inspection
date.

5.04 Nothing in this clause shall in any way release the Supplier from any warranty or
other obligations under this Contract. T
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ARTICLE 6 — WARRANTIES AND GUARANTEES

6.01 Pregnant Dairy Cattle (Pregnant Heifers) supplied will be subject to a guarantee upon

6.02

arrival and inspection at farm site for 100% for mortality .. Replacement under this .
guarantee will be done on a one to one basis for animals within 90 days of inspection
date. In addition under technical assistance the Supplier will provide 75 — 100 Techmical
Officers with motor cycles to closely monitor the progress of the animals for a period of
180 days from the date of delivering to the farm site. The Supplier will also provide 06

veterinary surgeons foreign/local for overall supervision of the project for a period of 24
months, “ :

Withiout prejudice to the guarantees/warranties set out in this Agreement except in the
case of any. negligent or wrongful act or omission by the Supplier, the Supplier will not
be liable in damages to the Purchaser or any other person for any loss or damage caused,
directly or indirectly, arising in connection with animals, or Services or the use thergof.

6.03 The Purchaser will indeﬁmify and keep indemnified the Supplier against:

6.04

(@) all and any demands, claims, actions and proceedings by third parties
arising in Sri Lanka in conmection with, or arising out of or in connection
with the animals ,Goods or Services to the extent that such demands,
claims, actions and proceedings arise out of any nagligent act or omission
or breach by the purchaser; and

(b) all and any losses, costs, expenses and damages incurred by the Supplier
in connection with, or arising out of, a breach by the Purchaser of any
provision of this Contractto the extent that such demands, claims, actions -
and proceedings arise out of any negligent act or omission or breach by the
purchaser.

The Supplier will indemnify and keep indemnified the Purchaser against all and any
losses, costs, expenses and damages incurred by the Purchaser in connection with, or
arising out of; any negligent act or omission or breach by the Supplier of any provision of
this Contract. '

ARTICLE 7 - FORCE MAJEURE / TERMINATING OF CONTRACT

7,01

In this Contract Force Majeure shall mean any occurrence heyond. the control of the
Supplier or Purchaser, that prevents or delays, whether directly or indirectly, their _
-performance of this Contract including:

a) natural disasters including earthquake, volcanic eruption, flood, fire, storm or
typhoon;

b) riot or civil commotion or terrorist activity; -

c) war or hostilities, whether declared or not; . ‘

d) obstruction of navigation to Port of Destination or transport to the Purchaser’s
Depot or Installation Site howsoever caused; and

€) industrial disturbance, lock-out or strike.
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7.02

7.03

7.04

7.05

If either the Purchaser or the Supplier is prevented or delayed in performance of, any of

- its obligations under this Contract by an occurrence of Force Majeure then such party
shall promptly give written notice thereof to the other party and the Lender specifying
the occurrence constituting Force Majeure together with evidence showing how such
occurrence affects the performance of its obligations under this Contract.

In the event of Force Majeure being established by the Purchaser, the Purchaser
shall be excused from the performance of its obligations under this Contract
from the date of such notice. If after a period of 90 Days from the said notice,

- the event of Force Majeure continues to delay the Purchaser’s performance,

either party may, at its option, elect to immediately terminate the Contract by
giving notice in writing to the other party. In the event of such termination the
Purchaser shall pay the Supplier or vice versa all amounts due and owing under
this Contract, which shall be assessed -In accordance with Article 7.06. The
Purchaser’s inability to access funds or pay any amount due under this Contract
shall not constitute an event of Force Majeure,

Where delay in the performance of the Supplier’s obligations under this Contract
is caused by Force Majeure:

a) The Supplier shall have the right to suspend or to delay completion of the-
delivery of  Pregnant DairyCattle (Pregnant Heifers or Services
whereupon within 14 Days of such delay or suspension, as above stated, -
the Supplier shall notity the Purchaser in writing setting out the reasons
for the said delay or suspension. '

b) If, after the expiry of 30 Days from the date of said notification the force
majeure event causing delay or suspension continues, either party shall
be entitled to give notice in writing of not less than 60 Days to the other
party that if the delay or suspension continues beyond the expiry of such
notice, the party giving the notice shall have the right to terminate the
Contract. In the event of such termination the Purchaser shall pay the
Supplier or vice versa all amounts due and owing under this Contract

- which shall be assessed in accordance with Article 7.06.

) In the event of resumption of delivery, the delivery shall be extended by
the period of any suspension or delay.

" a) If the Purchaser commits a breach of any of its obligations under this

Contract the Supplier may, upon written notice to the Purchaser, suspend
performance of its obligations under. this Contract until the breach has
been remedied or may, if the breach shall have continued after such notice
for a period in excess of 90 Days, upon written notice to the Purchaser,
terminate the Contract and any sums due to the Supplier (or the Purchaser,
as the case may be) shall be calculated in accordance with Article 7.06.
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7.06

b)

d)

b)

If the Supplier commits a bréach of any of its obligations under this
Contract the Purchaser may, upon written notice to the Supplier, suspend
performance of its obligations under this Contract until the breach has
been remedied or may, if the breach shall have continued after such
notice for a period in excess of 90 Days upon written notice to the
Supplier, terminate the Contract and any sums due to the Supplier (or the

Purchaser as the case may be) shall be calculated in accordance with
Article 7.06. e '

In the event that a breach of the ‘Contract is remedied in a manner
acceptable to both the Purchaser and the Supplier, the delivery of Goods
in accordance with Article 14 and Services in accordance with this
Agreement shall be extended by the period of any suspernsion or delays.

If during the term of this Contract the Lender notifies the Supplier that its
obligation to make advances under the this Agreement has ceased
following default by the Borrower under the terms of the said agreement,
the Supplier shall have the right to suspend performance of this Contract
immediately and subsequently by written notice to the Purchaser to
immediately terminate this Contract, in which event any sums payable to
the Supplier by the Purchaser or vice versa shall be calculated in
accordance with Article 7.06,

If the Contract shall be terminated in accordance with. the terms of
Articles 7.03 or 7.04 the Purchaser agrees to pay forthwith, or procure to
pay forthwith, to the Supplier by way of a termination settlement all
outstanding sums due and payable to the Supplier for the performance of
its obligations under this Contract up to and including the date of
termination.

Any sums due to the Supplier under the provisions of this Article in the
respect of Pregnant DairyCattle (Pregnant Heifers), or Services shall be
paid to the Supplier by the Lender on behalf of the Purchaser in
accordance with the terms of the this Agreement to the extent funds are
available.

On termination of the contract, parties shall in good faith agree on the
amounts due to either party. If parties are unable to agree on the amounts _
due to either party, both parties shall endeavour to negatiate a settlement
on any outstanding amount, upon failure to resolve the matter by
negotiation, it shall be referred to arbitration in accordance with Article
8. Any amounts not in dispute shall be payable in accordance with

-Article 7.06
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7.07

8.01

d)

Upon final payment or invoking ‘of the Force Majeure hereunder, the
Purchaser shall return the Performance Guarantee to the Supplier within
the time frame set out in Article 17.03. '

The Purchaser shall be liable to pay only for the Goods that have been
- supplied by the Supplier to the satisfaction of the Purchaser at the time
the Contract was terminated in accordance with Articles 7.03 or 7.04 for -
Services provided up to that time in accordance with the terms of this

Contract. No other payments, including' damages and loss of profit are
payable. ' :

The Purchaser may terminate this ‘contract af any time with 30 days notice to the

Supplier in writing. The Purchaser shall be liable to settle all unpaid dues at the
- time of such termination.

ARTICLE 8 - DISPUTES

Parties shall in the first instance resolve by negotiation any dispute arising under,
or in relation to this Contract. Any remaining or unresolved matter in dispute
hetween the parties arising under, or in relation to this contract which cannot bo

settled by negotiation shall be settled by arbitration in accordance with the
following procedure:

&)

b)

d)

No payment claimed under the Retention Guarantee may be paid until
resolution of the subject of the dispute. ‘

Any claim for payment under the Retention Guarantee must be notified
to the Supplier at least 30 days before any such claim is made.

Any dispute arising out of or in connection with this Contract, which
remains unresolved for a period of 60 (sixty) Days, including any
question regarding its validity, interpretation or termination shall be
referred to and finally resolved by arbitration in Colombo in terms of the
Sri Lanka Arbitration Act No. 11 of 1995 and the UNCITRAL Rules.

The tribunal shall consist of one or thtee arbitrators. The parties shall
jointly agree on a sole arbitrator or, where the parties are unable to agree,
each party shall nominate one arbitrator who shall, in turn, nominatc a
third arbitrator who shall be Chajrman of the tribunal. The Party who
refers the matter for arbitration shall along with the Reference to
Arbitration nominate its Arbitrator and the other Party shall within 30
(thirty) days from the date of receipt of such Reference for Aibitration
either accept such nomination or nominate its Arbitrator. In the event of
the failure of the other party to nominate its Arbitrator, the Arbitrator

appointed by the party who referred the matter to Arbitration shall act as
the sole Arbitrator.

The governing law of this Contract shall be Sri Lankan Law.
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9.01

9.02

9.03 a)

b)

9.04

) The language of the arbitration shall be English.

ARTICLE 9-TAXES

The taxes specified in Annex II shall be paid by the Purchaser

All other taxes, duties, income taxes, corporation taxes, stamp fees or expenses
whatsoever in connection with the execution of this Contract and all documents
which will further be drawn in consequence of this Contract which must be paid
to the Government of the Democratic Socialist Republic of Sri Lanka shall be
paid by the Supplier. :

All Import demurrage charges relating to delay in the Purchaser providing
customs duties or tax approvals shall be borne by the Purchaser.

The Purchaset shall pay to the relevant Authorities, in the Republic of Sri Lanka
all customs and import duties, including VAT, arising upon the importation of
any part of the Contract works into the Republic of Sri Lanka.

The Purchaser shall provide all necessary assistance to the Supplier to effect the
delivery of the Goods to the Port of Destination, custom clearance, transport to
the Purchaser’s Depot and installation of the Works at the Farm Sites.

Any taxes, charges, duties, fees relating to transport, freight including port
charges in the Country of Origin shall be the responsibility of the Supplier. Port
and Clearing charges and transport to farm sites as per clause 14.02 at the
Country of destination shall also be the responsibility of the Supplier as
indicated in item5 of Annex IX.
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ARTICLE 10— PACKING AND MARKING

10.01 The pértie_s will ensure that each consignment of Pregnant DairyCattle (Pregnant
Heifers)is labelled (v enable proper identification of the animals/ at all times.

10.02 All pabkaging remains the property- of the Supplier till animals is handed over to
the purchaser. .

ARTICLE 11 - SHIPMENT

11.01 All Animals shall be shipped and insured by the Supplier at its cost and expense

up to inspection at farm sites.
11.02 a) The Supplier shall provide all the necessary export documents (Annex
XD). |

b)  The Purchaser will provide all necessary import documents. (A list of such
import documents which the Purchaser will provide are set out in Annex
VIII) '

c) Prior to the arrival of Animals, within one week before ‘unloading the
Goods at the Port of Destination, the Supplier shall forward the following
documents to the Purchaser: -

i) 1 (one) original and 2 (two) copies of each Bill of Lading.
ii) 1 (one) original and 2 (two) copies of a signed commercial invoice.
--ii) 1 (one) original and 2 (two) copies of packing lists.

iv) - 1 (one) copy of the sighed Qualifying Certificate specified in Annex
IIl(a). '

d) The Supplier will be responsible for clearance of animals including
customs formalities and SLPA formalities at the port of Discharge.

11.03 The Purchaser hereby agrees that where it is a joint signatory on the Qualifying
Certificate it will promptly sign such certificate and return it to the Supplier. In
the event that the Purchaser, without reasonable cause, fails to sign and return a
Qualifying Certificate within 7 Days of receipt of that certificate from the
Supplier, the Purchaser will be deemed to have accepted the Qualifying
Certificate and consequently waives its right to be a joint signatory to the said

certificate. : /

s
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- ARTICLE 12— OWNERSHIP AND RISK

12.01 The property of the Animals shall pass to the ,Pur(chaser upon payment as
specified under Article 3.02.

12.02 The risk in the animals shall pass to the Purchaser when the animals reach the
farm site or sites designated by the Purchaser, subject to the warranties and
guarantees set out in this contract in respect of the said animals and goods.

ARTICLE 13 — OBLIGATIONS OF THE PURCHASER

13.01 “ Subject to the Supplier’s compliance with all applicable laws, the Purchaser shall
be responsible for arranging in Sri Lanka all import permissions, import
licences, consents and authorities, customs clearance, customs declarations and

. work and residence permits to carry out the Works as required for the purpose of’
this Contract and will provide evidence of such authorisations to the Supplier
upon its reasonable request.

13.02 The Purchaser shall:

a) use its best endeavours in the selection of Farm Sites;

b) immediately sign a Commissioning Certificate provided to it by the
Supplier or its representative to attest to its satisfaction that the work .
specified in the said order is complete. Such Commissioning Certificate
shall be signed by the Purchaser’s authorised representative after the
installation and commissioning has been carried out satisfactorily.

ARTICLE 14 - DELIVERY

14.01 . The Supplier shall deliver the animals CIF to the Port of Destination in the most

cost effective manner, as per Annexure V and Annex IX.

14.02 After clearance of the animals by the Supplier from the Sri Lankan Customs the
Supplier shall be responsible for delivery, to the Farm Sites as indicated in item 5
Anncx IX,

14.03 In respect of any Animals to which property-has not passed in accordance with

. Article 12.01, the Purchaser hereby authorises the Supplier, its representatives or
agents to enter the Purchaser’s Depot or other premises where the animals are
stored to recover or dispose of the animals and the Purchaser will not make any
claim against the Supplier in respect of such enlry, recovery or disposal.

17
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15.02

15.01

ARTICLE 15— COMING INTO FORCE

The parties hereby agree that the Effective Date of the Contract shall be the date
by which all the following shall have been fulfilled.

a) Execution of this Contract has been duly authorised and approved by the
Board of Directors of the Purchaser. _

b) Execution of this Contract has been duly approved by the Board of
Directors of the Supplier.

c) Execution of the Australian Loan Agreement and evidence of that
agreement and its execution is provided to the satisfaction of the
Purchaser. ; '

d) Provision of the letter of credit in accordance with Article 3.01 _

e) The issue by the Supplier of the Performance Guarantee in accordance

with Article 16.

This Agreément shall be valid and be effective during the Contract Period.

I ARTICLE 16 — RETENTION

1601

'n 16.02

17.02

17.03

17.04

1701

Retention shall constitute 5% (Five Percent) of the Contract value. The retention
money shall be released on completion of the Warranty period.

The Supplier shall issue a Performance Guarantee in favour of the Purchaser
payable in US Dollars from a Licensed Commercial Bank acceptable to the
purchaser in a sum representing 2.5% (Two and a half Percent) of the Contract
sum for a period of two years from the date of contract. The Performance
Guarantee shall remain valid up to 120 days after the dclivery of the
Commissioning Certificate. ’

ARTICLE 17 — GENERAL PROVISIONS

A provision of this Contract may not be

a) varied otherwise than by written agreement signed by a duly Authorised
Signatory of the Purchaser and the Supplier; or :
b) waivedexcept in writing signed by the party granting the waiver.

This Contract may consist of a number of counterparts and if so the counterparts
taken together constitute ane and the same instrument.

This Contract constitutes the entire agreement between the parties and supersedes
any prior negotiations, understandings or agreements with respect to the subject
matter of this Contract or any term of this Contract.

A party may not assign its rights under this Contract without the prior written
consent of the other party. :

(&
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17.05 This Contract and the transactions contemplafed by it are governed by the laws in
force in Sri Lanka. '

17.06 Any notice or demand required to be given, made or served for any purpose
hereof shall be given, made or served by sending the same by post (first class if
inland, airmail if overseas), facsimile, telegram, cable or telex, or by delivering
the same by hand in the following manner: '

a) In the case of any notice or demand to be given or served on the supplier
by addressing the same and sending it as to Wellard Rural Exports Pty
Ltd Level 3, 12 St Georges Terrace, Perth Western Australia 6000
Australia, fax +61 8 9432 2880, .

b) In the' case of any notice or demand to be given or served on the
Purchaser by addressing the same and sending it as to the Ministry Of
Economic Development No 464, T.B.JayahMawatha, Colombo 10, Sri
Lanka Attn : Secretary ' ' -

c) Any notice sent by post as provided in this Article shall be deemed to
have been made or served 72 (seventy-two) hours (in the case of inland
post) or 10 Days (in the case of airmail) after despatch and any notice
sent by telegram or cable or telex as provided in this Article shall be
deemed to have been given, made or served at the time of despatch in the
case of international service until the contrary is proved. A notice sent by
facsimile is taken to be received on production of a transmission report by,
the machine from which the facsimile was sent which indicates that the
facsimile was sent in its entirety to the facsimile number of the recipient,

d) No neglect, delay or indulgence on the part of axiy party to this Contract
in enforcing any of the provisions hereof shall constitute a waiver of any
such provisions.

17.07 Within 14 (fourteen) Days of the Effective Date of the Contract, the Purchaser
, -shall provide to the Supplier and the Supplier shall provide to the Purchaser a list
of Authorised Signatories. Either List of Authorised Signatories may be changed

from time to time by notice to the other party in writing.

ARTICLE 18 — PROJECT MANAGEMENT UNIT

18.01 The Purchaser shall set up a Project Management Unit within 14 (fourteen) Days
of the Effective Date of the Contract. A representative of the Purchaser shall head
the Project Management Unit and shall have full responsibility for all aspects of
the operation of the Project. The Project Management Unit shall consist of
members from the Purchaser, the Supplier and other representatives where
necessary who shall cooperate in good faith to achieve the objectives of the
Project and this Contract. Within 14 days of the effective date of this Contract,
the Purchaser and the Supplier shall provide a list of persons to be members of the
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Project Management Unit. The said list may be changed from time to time with
notice to the other party in writing.

ARTICLE 19— SURVEY AND DESIGN

19.01 The Project Management Unit together with the Supplier will be responsible for
distribution of 20000 Dairy Animals, -

<a

ARTICLE 20 - THE SUPPLY OF SERVICES .

20.01 If, after the arrival of the animals/equipment/facilities at a potential Farm Sites,
the site is deemed unsuitable whether due to a contravention or likely
contravention or by mutual agreement among the Project Management Unit _
members, then the Purchaser shall accepl [ull responsibility for all further costs in
transferring the animals/equipment/facilities to an alternative Farm Site, If no
suitable allernative Farm Site is found within 30 Days then the installation will be
deemed as completed, at which time and the Purchaser shall make payment in
accordance with Article 3.02.

20.02 The Supplier will continue to Support and provide training on installation of the
Farm Sites to the Project Management Unit and local contractors throughout the
Contract period. '

20.03 The Supplier will continue to support and make available a team of experts who will

train nominated farm managers, system managers, and support staff who will be
directly involved in the implementation of ‘the Project throughout the Contract
period. -

20.05 The Supplier will continue to support, at its cost, the training of up to 4 (Four)
Project staff nominated by the Purchaser, which training shall involve the inspection
of relevant sites in Australia to enhance their knowledge of relevant aspects of dairy -
farming to ensure that the Farm Sites installed in Sri Lanka are operating at the
optimum level with maximum benefits to Sri Lanka’s End Users. Travel to and from
the place of training as well as day-to-day expenses shall be the responsibility of the
Supplier. The Supplier shall also provide accommodation and reasonable meals for
the 4 (Four) Project Coordinators while they are in Australia. Supplier will also
provide the local farmer training as indicated in item 4 Annex V.

20.06 The Purchaser shall be responsible for providing suitable premises for the Project
Office. The Supplier will provide ongoing support as deemed suitable by the
Supplier to supply the following; . ' .

A) Furniture(2 filling cabinets,2 computer Tables,1 office table), 3 computers with
printer, fax machine, photocopier and 1 digital camera for the Project Office.
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ARTICLE 21 - CONFIDENTIALITY

21.01

21.02

21.03

21.04

[

Save as required by law, each parrtsy shall not communicateinformation and
documents relevant to the project to a 3 party without the consent of the other party

in writing, unless such information is required to be disclosed for the purpose of
implementing the project.

The Recipient acknowledges that this documeit does not convey any interest of a
proprietary or any other nature in the Confidential Information or any Intellectual
Property Rights to the Recipient or to any other person to whom the Recipient is
entitled to disclose the Confidential Information under this document.

The parties acknowledge and agree that all techniques and technical discoveries

'developed in pursuance of this Contract shall constitute the sole Intellectual Property

Rights of the Supplier.

“Intellectual Property Rights” means all rights conferred under statute, common law
and equity in relation to copyright, designs, circuit layouts, patents, patentable rights,
trade marks, inventions, business and company names, brands, logos, Confidential
Information and any other rights generally accepted as falling within the definition
or concept of intellectual property, whether registered or unregistered, registrable or
unregistrable and including any application for such rights.
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-1 refer the Cabinet Memorandum submiitted by me on 12" December 2012 on the above: I

the purpose as proposed inthe Memorandum

‘The CANC has negotlated with bldder and they have agreed to supply 2500 upgraded

*are in veed of havmg for. the Rldlyagama farm belongmg to the.National leestock

of this p_rol_ect.

=
No: MLRCD/03/05/2012(2013) - 13(D) ]
Ministry of Livestock and Rural Community Development |
Note to the Cabinet |

Importation of Dairy A:aimals — Stage |l

title f/Annexture-1) se2king approval to appaint Cabinet Appalnted Negotiation Commnttee
(CANC) and Project Committee (PC) for the importation of dairy animals - stage Il. ;

The Cabinet has granted approval for the above on 17" January 2013 (Annexture - W) for

animals and develop necessary infrastructure faculmes supply of mputs and services which

Development Board on a turn key basis. The funds has’ o be arranged through Export
Finance insurance Corporation of the Goveanment of Australla and as that o ihe Phase -1

CANC has considered all the recommendations of the.Project Commiﬁtee (PC) on flnancial
and technical requrrements and decided. to: recommend the prOJect at a cost of US
$20 747,293.34 for approval of the members of the Cabmet i

I agree wuth the recommendatnons of the CANC

1 herewrth submit tha report of the Cablnet Appornted Negotiation” commlttee
(Annexture - lll) and approval of the Cabmet of, Mlnlsters is sought to proceed further

-

Arum .gan 1hondaman
Minister o[L estnck atd Rural Comin umty Development

Ministry’ of leestock and Rural Commumty Development
45, St. Michael's Road
Colombo 03

"Day of July; 2013
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ADDENDUM TO CONTRACT BETWEEN NATIONAL LIVEETOCK DEVELOPMENT BOARD SRI LANKA AND
WELLARD RURAL EXPORTS PTY LIMITED AUSTRALIA DATED 04™ OCTOBER 2013

This Addendum is entered into between The National Livestock and Development Board Sri Lanka and
Wellard Rural Exports Pty Limited Australia on 24™ July 2014 and shall form part of the Agreement dated
04 October 2013 between the aforesaid Parties.

The parties hereto have expressly agreed that no other additions/deletions/amendments in respect aof
the Agreement are deemed to be implied herein other than the amendments specifically stated
hereunder.

The parties have agreed to affect the following amendment to the said Agreement:

“not to amend or novate or agree to amend or novate the purchase contract without the prior consent
of tne Lender, which consent will not unreasonably be withheld, except for amendments which are not
material and not detrimental to the Borrower, the Lender. The Borrower shall provide the Lender with a
copy of any such amendmenis to tic Purchase Contract.”

IN WITNESS WHEREQF the parties hereto have placed their respective seals to be affixed hereto at
Colombo on this 24th day of July 2014.

faveata woat, Wi

Colombvn 0.

FOR AND ON BEHALF OF

NATIONAL LIVESTOCK DEVELOPMENT BOARD SRI LANKA

7~

rederick C. Troncone ]
Director & Chief Executive Offietaus o7 "
Wellard Rural Exports Pty L.id

F RO P T PR TR TIT TR Y LT DY S LR DAL T AL R R AL A LSt e

FOR AND ON BEHALF OF

#ELLARD RURAL EXPORTS PTY LIMITED AUSTRALIA
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; ADDENDUM TO CONTRACT BETWEEN MINISTRY OF RURAL ECONOMIC AFFAIRS SRI LANKA AND
@ WELLARD RURAL EXPORTS PTY LIMITED AUSTRALIA DATED 14™ OCTOBER 2014

This Addendum 15 entered between Ministry of Rural Economic Affairs Sri Lanka and Wellard Rural
Exports PTY Limited Australia in November 2016 and shall from Part of the agreement dated
14%" Octaber 2014 between the aforesaid parties.

The Parties hereto have expressly agreed that no other additions/ deletions/ amendments in respect
of the agreement are deemed to be implied herein other than amendments specifically stated
hereunder.

A The parties have agreed to affect the following amendment to the said agreement.
Article 3 - Terms of payment

3.01 The purchaser shall arrange for payments to be made to the Supplier as per attached (amended

annex X Stage | and annex X stage Il)drawdown schedule of the contract sum by irrevocable

M letter of credit from a state or commercial bank acceptable to the parties and the supphiers
¥ bank with draw down facilities as outlined in Article 3.02 in the same currency as the loan
received under the Australian Loan Agreement and Sri Lankan Loan Agreement, or on term as

otherwise mutually agreed by the parties in writing. The Stage Hl of 15000 cattle will be

implemented M success of the Stage |.

3.02 Subject to receipt of funds by the Borrower under the Australian Loan Agreement, the
purchaser undertakes to pay the supplier the Contract Sum as per the attached (amended
annex X Stage | and annex X stage i1} drawdown schedules.

IN WITNESS WHEROF the parties hereto have placed their respective seals to be affixed on this day
November 2016.

D.K.R. Ekanayake

Secratary,

Minsstry of Rural Economic Affairs,
CWE Secretanat Buiiding,

No. 27 Vauxhall Street,

FOR AND ON BEHALF OF Colombo 02,

MINISTRY OF RURAL ECONOMIC AFFAIRS SRI LANKA

FOR AND ON BEHALFOF %—é@
rd

b WELLARD RURAL EXPORTS PTY LIMITED AUSTRAA4:,,,
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Ministry of Livestock Development
National Livestock Development Board of Sri Lanka
EXPRESSIONS OF INTEREST
importation of Dairy Animals

Part ii
Provide a package consists of animals, necessary other inputs, services and
finances to import an initial batch of one thousand five hundred (1 500) dairy animals to
NLDB fulfilling following requirements:

A

EOI No. - (A1) Supply of 1 500 Nos. Cattle (Pregnant Heifers) ,800 Nos. Pregnant
Jersey Heifers, 500 Nos.Jersey Friesian Cross Bred Pregnant
Heifers, 200 Nos. Pregnant Australian Friesian Sahiwal Heifers,

EOlI No.- (A2) Services Required:

To provide technical assistance for the management of the intended
1500 Nos. pregnant heifers after arriving to Sri Lanka until the
Completion of 1* lactation period to achieve expected performance

B

EOl No.-(B1) required Nos of Parlour type Milking Machines 12/24 Milking Cow
unit.

EOI No. - (B2) Services Required:

Installation of Parlour type Milking Machines- 12/24
cow units at Identified NLDB Farms.

02) Provide the balance of thirteen thousand five hundred (13 500) dairy animals over a
period of 05 years in batches

03) Specifications for animals, necessary other inputs and services are given below:

03 A - 800 Nos. Pregnant Jersey Heifers

03 B - 500 Nos.Jersey Friesian Cross Bred Pregnant Heifers

03 C - 200 Nos. Pregnant Australian Friesian Sahiwal Heifers

03 D - Sahival Pregnant Heifers

03 E - Technical Assistance

03 F - Parlour type Milking Machines 12/24 Milking Cow unit

03 G - Installation of Parlour type 12/24 Cow Unit Model Milking
Machines at identified NLDB Farms
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05A) SPECIFICATIONS FOR SUPPLY OF 800 NOS. PREGNANT JERSEY

HEIFERS
Quantity
Pregnancy Stages 4-6 months at the time of delivery to
Sri Lanka

Age Not more than 24 months.

Breed All characteristics true to Breed

Minimum Weight 250 kgs. — 300 kgs,

Dam Information from dams with minimum production of
6000 liters or herd average

Body Confirmation Should tally with the breed characteristics,
good mammary system and other descriptive
traits,

Cattle will be selected and examined by a

team headed by an expert veterinarian from
Sri Lanka, -

Following criteria also should be fulfilled

1.

e 2

Animals should possess and confirm to the breed characteristics of the Jersey
Cattle breed.

They should not have any physical deformities such as poor pasterns, twisted feet,
overshot or undershot jaws, cleft palates, hernia etc.

Should come from families without congenital defects.

Should be a member of families having good production traits.

Should come from the herds of early sexual maturity or early 1* breeding
regularity in breeding and long reproductive life.

All animals should be registered with the relevant registration authority.

200



05B) SPECIFICATION FOR SUPPLY OF 500 NOS JERSEY FRIESIAN
CROSSBRED PREGNANT HEIFERS

Quantity 500 Pregnant Heifers
Pregnancy Stages 4-6 months at the time of delivery to
Sri Lanka
Age Not more than 26 months.
Breed All characteristics true to Breed
Minimum Weight 300 kg.- 350 kgs.
Dam Information From dams with minimum production of

6000 liters or herd average

Body Confirmation Should tally with the breed characteristics,
good mammary system and other descriptive
traits, Cattle will be selected and examined
by a team headed by an expert veterinarian
from Sri Lanka.

Following criteria also should be fulfilled

1. Cattle should possess and confirm to the breed characteristics of the Jersey x
Friesian cattle breed.

2. They should not have any physical deformities such as poor pasterns, t\msted feet,

overshot or undershot jaws, cleft palates, hernia etc.

Should come from families without congenital defects.

Should be a member of families having good production traits.

Should come from the kerds of early sexual maturity or early 1% breeding

regularity in breeding and long reproductive life.

6. All animals should be registered with the relevant registration authority.

SIS
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05 C) SPECIFICATION FOR SUPPLY OF 200 NOS PREGNANT AUSTRALIAN

FRIESIAN SAHIWAL HEIFERS

Quantity - -

Pregnancy Stages

Apge
Breed
Minimum Weight

Dam Information

Body Confirmation

Following criteria also should be fulfilled

200 Nos. Pregnant Heifers

4-6 months at the time of delivery to
Sri Lanka

Not more than 27 Months,
All characteristics true to Breed
300 kgs. — 350 kgs.

From dams with minimum production of
5000 liters or herd average

Should tally with the breed characteristics,
good mammary system and other descriptive
traits. Cattle will be selected and examined
by a team headed by an expert veterinarian
from Sri Lanka.

1. Cattle should possess and confirm to the breed characteristics of the Australian

Friesian Sahiwal cattle breed.

2. They should not have any physical deformities such as poor pasterns, twisted feet,
overshot or undershot jaws, cleft palates, hernia ete.

wos W

Should come from families without congenital defects.
Should be a member of families having good production traits.
Should come from the herds of early sexual maturity or early 1* breeding

regularity in breeding and long reproductive life.
6. All animals should be registered with the relevant registration authority.

10
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05D) SPECIFICATION FOR SUPPLY OF PREGNANT

SAHIWAL HEIFERS

Quantity

Pregnancy Stages

Age
Breed
Minimum Weight

Dam Information

Body Confirmation

Following criteria also should be fulfilled

e vt T g
rreznint rletders

4-6 months at the time of delivery to
Sri Lanka

Not more than 27 Months.
All characteristics true to Breed
300 kgs. — 350 kgs.

From dams with minimum production of
2500 liters or herd average

Should tally with the breed characteristics,
good mammary system and other descriptive
fraits. Cattle will be selected and examined
by a team headed by an expert veterinarian
from Sri Lanka.

7. Cattle should possess and confirm to the breed characteristics of the Australian

Friesian Sahiwal cattle breed.

8. They should not have any physical deformities such as poor pasterns, twisted feet,
overshot or undershot jaws, cleft palates, hernia etc,

9. Should come from families without congenital defects.

10. Should be a member of families having good production traits.

11. Should come from the herds of early sexual maturity or early 1% breeding
regularity in breeding and long reproductive life,

12. All animals should be registered with the relevant registration authority.

v

11
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05 F) Herringbone Parlour Model Milking Machines 1x12/24.
Technical Specifications & Scope of Supply:

| S. No. | Qty. IDescription

1.0

01Set

01Set

SVETR D TS

MILKING SYSTEM: _ .

One’ 1x12/24  Basic-Manual Herringbone Mid-line Parlour- complete
suitable for milking 12 animals at a time. However, the provisions will
have to be kept to milk the second lot of animals on the other side of
the parlour using the same set of Milking Units. The parlour systems
should confirm to the following basic specifications and scope of
supply should include the items listed below:

It may also, be kept in mind while designing the system so as to meet
the guidelines given under ISO 5707 : 1996 (E), specifically covering
the following aspects:

A) ISO 3918 : 1996 (E):Milking Machine Installations — Vocabulary

B) 1SO 6690 : 1996 (E):Milking Machine Installations — Mechanical
Tests

C) ISO/TR 12100 -1 & 2 : 1992 Safety  of Machinery
D) IEC 335 - 2 — 70 : 1993: Safety of Household and similar
appliances particular requirements for Milking Machines

Vacuum System
Vacuum pumps of minimum capacity 1600 NI/min, Rotary lype with
fresh oil Lubrication, having an Electric Motor suitable for operating
on 3 Phase, 400 V, 50 Hz, AC Power Supply. The drive should be
minimum 4.0 kW capacity. The unit should be complete with Base
Plate with side rails, Sanitary Trap with float valves. V - Belt drive,
Silencer having a built in check valve and oil trap.

Vacuum regulation

Servo Control type Vacuum Regulation Set consisting of regulator
unit, sensing units, vacuum gauge, plastic tubes, cable straps and hose
clips.

Vacuum Pipelines

Vacuum supply line of $75 mm PVC pipe, from the vacuum pumps to
the receiver and milking points (pulsators etc.), complete with
brackets, clamps, flanges, pipe locks and inserts. ‘I'he length should be
adequate enough to cover the vacuum piping required to suit the
milking Parlour and should be suitable for milking 12 cows at a time.

14
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1.14 Milking Units
12 Sets. The Parlour should be equipped with Milking units complete with

Stainless Steel teat cups, Milk Claw having minimum 350 cc
volumetric capacity with arrangement to changeover from one side of
the parlour to the other side as-well- as position the cluster in correct-
way during milking, Set of Rubber Liners and Milk tubes pulse tube.

122 12 Sets Milk Yield Measuring Device:
The milking Parlour should have the provision for manual recording of
individual milk yields. The equipment/device should be of

internationally approved type for rated accuracy and consistency of
measurement,

]

1.2 VTRREC IVl SyStom e a0 e

1.21 01Set Milk Receiving Unit:
To facilitate the intermediate milk collection, a pre-assembled receiver
consisting of a Milk Receiver having 100 Litres capacity, inlets,
sanitary discharge pump (0.55kw, 3-phase, 400V), filter, liquid level
control, over flow trap of transparent plastic & rubber tube for
connection to the delivery line.

122 01Set Milk Line
Milk pipe of Stainless Steel ¢ 51 mm loop connected from the milking
points to receiver complete with Stainless Steel inlets and necessary
unions, brackets, 2 receiver inlets. The piping shall be in SMS
Standard and length shall be suitable for the size of the parlour
specified.

1.23 01 Set Milk Transport Line
A complete transport line for maximum distance of 12m between the
receiver and the reception tank made of s/s ¢ 38 mm pipe with return
line, s/s unions and all necessary fittings and mounting hardware. The
piping shall be in SMS standard. The pipeline shall terminate in the

milk room adjacent to the milking parlour

]

1.3

1.3.1 01No. Automatic Microprocessor based, programmable CIP unit complete
with connection tubes for cold and hot water, vacuum tubes, inlets and
outlets for wash lines, mounting hard ware and liquid detergents dosing
pumps with detergent tubes, float switches and auto drain kit.

The cleaning program should cover the following steps of cleaning
process:

1. Pre rinsing with normal tap water.

2. Cleaning with hot detergent solution.

3. Rinsing with cold water.

-._ ) '[-;_._: e '-'-:'i_‘f"!.i_'.‘! iThaadd
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4, Disinfection.
1.3.2 01 Set Wash Line
Cleaning Pipelines ¢38mm s/s, s/s inlets, unions & mounting hardware.
1.33 1Lot The Cleaning System should include 12 Nos. of Milking Unit Cleaners
to faoﬂltate effectne cleamng of the mllkmg Umts
01 Set Stalhng for 1x12/24 Herrmgbone M]d hne Parlour fully hot dlp
galvanized, pit width: 2000 mm length of milking place: 15900 mm
comprising of:
s Pit edge cantilever galvanized bolted
e Frame construction wall/floor
¢ Staggered/Zigzag Rump rail with high splashguard
e Manually adjustable slaggered/zigzag breast rail
e 2 nos. Entrance gates operated manually from pit
¢ 2 Nos, Exit gates operated manually form pit.
e 2 Nos. Stairs 4 step
o Entrance & Exit Rails to prevent animals entering the pit
1.5 Other Accessories:
151 1Lot Electrical Panel & Cabling Material:
The Parlour System should be provided with an Electrical Control
Panel to tap the incoming electricity supply from the Electricity Board
supply and distribute among the various motors and electrical
components within the parlour. The Panel should be in CRCA Sheets,
duly powder coated, pre-wired, complete with necessary safety gadgets
such as Main Switch, MCBs, Contactors, Relays, Indicating Lamps,
ON/OFF Switches etc. The scope should also include an external
remote switch for the Milk receiver Pump. The scope of supply shall
also include electrical cabling material in suitable rating and length to
energize and control the electrical items in the milking Parlour
152 1Lot Hot water Geyser:
Minimum 100 Liters capacity Electric Hot water Geyser to provide hot
water @ 65 — 80 °C Hot Water for cleaning of Milking System after
each milking session
153 1Lot The scope of supply should include first lot of supply of consumable
viz. Pump OQil, Cleaning Detergents, Teat Dipping Solutions, Milk
Filter Socks, Brush Sets etc.
OR NEAREST TO THE ABOVE SPECIFICATIONS

16
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05 G)Installation of Parlour type 12/24 Cow Unit Model Milking Machines at
identified NLDB Farms

It is expected that the successful Bidder who will supply the Milking Machines and
- install these-02-Milking Machines at identified- NLDB .Farms. Necessary buildings. and
infrastructure facilities will be provided by tie NEDB. “If the Bidder is tnable to send
their technicians from their country for the above purpose it is expected that Bidder will
obtain the Expertise / Technicians available in Sri Lanka through his Local Agent for
installation and commissioning of these Milking Machines at the above two sites.

17
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06) HEALTH REQUIREMENT AND CERTIFICATION OF GOOD HEALTH

FOR IMPORTION OF LIVE DOMESTIC CATTLE

An International Animal Health certificate from a Government Veterinary Authority in
country of origin attesting that:

1. Country of Origin has been free from Foot and Mouth Disease ( Virus types 0,A,C,

11,

1L

II.
111.

V.

SAT -1, SAT -2, SAT — 3 and Asia 1), Vesicular Stomatitis, Rinderpest,
Contagious Bovine Pleuro Pheumonia,, Lumpy Skin Disease, Rift Valley Fever,
Rabies, Screw Worm, Brucellosis, Trypanosomiasis and Bovine Spongiform
Encephalopathy (BSE) for the last ten (10) years and vaccination against the
aforementioned diseases is not practiced in the country.

Herd of Origin.

The herd of origin of the animal has been free from Bovine Tuberculosis,
Enzootic Bovne Leucosis (EBL), Trichomoniasis, Malignant Cattarhal Fever and
Infectious Bovine Rhinotracheitis.

No animals in the herd of origin have shown any clinical sign of any contagious
or infectious disease including; leptospirosis, bovine anaplasmosis, bovine
babesiosis, bovine genital campylobacteriosis dermatophilosis, theileriasis,
trichomoniasis and malignant cattarahal fever for a period of minimum three (03)
months immediately prior to shipment.

Details of the Animal

The animals have been identified by a permanent mark enabling it to be traced
back to the dam and herd of origin.

The animals have been kept since birth in the country of origin.

The animals have never been fed ruminant protein derived from BSE reported
countries.

The animals have not been in contact with any animal showing clinical sign of
any infectious or contagious diseases mentioned in paragraph 1, 2.1 and 2.2 for a
period of minimum three (03) months immediately prior to embarkation.

The animals have been isolated in an establishment identified for pre-export
quarantine, for thirty (30) days immediately prior to embarkation.
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VI

VIL

VIIIL

1X.

X1

The animals have been examined on the day of embarkation, be in a good state o
health, with no deformities and no clinical signs of infectious or contagious
diseases and be fit for transport.

-The animals have been kept in an establishment/herd-in which no case of bevine

genital campylobacteriosis has been reported, animals are virgin heifers and have
never been used for natural service or have only mated virgin heifers.

Animals have come from Enzootic Bovine Leucosis (EBL) free herd or the
animals have been kept in herd in which there have been no evidence of EBL
either clinical, post-mortem or as a result of diagnostic test for EBL within the
previous two years and all animals over 24 months of age have been subjected to
a diagnostic for EBL on a blood sample on two occasions during the preceding 12
months, at an interval of at least 4 months and found to negative or have been
tested on two occasions while segregated from the herd in an isolation unit
approved by the veterinary authority at an interval of at least 4 months, and if less
than two years of age, the animals come from ° uterine’ dams which have been
subjected to a diagnostic test for EBL on a blood sample on two occasions at
intervals of at least 4 months within the prceeding 12 months and found to be
negative.

Animals have been kept in a part on territory known to be free of bovine
anaplasmosis, babesiosis and theileriasis for the previous two years or have been

treated with an effective drug such as oxyletracycline for 5 consecutive days at a
dose of 22 mg/kg.

Animals have been treated with acaricides prior to shipment and were completely
free of ticks.

Cattle should have been premunised against Babesiosis

XII The animals have been protected from insect vectors during quarantine and

IL.

transportation to the place of shipment.

The Animals have been tested for the following diseases during the specified

period in pre -export quarantine and have shown negative results to the
appropriate tests:

Animals have been either subjected to Microscopic Agglutination Test (MAT) for
leptospirosis and found to be negative or were injected twice with 25 mg.
dihydrostreptomycin per kg. of live body weight at an interval of 14 days. The
second injection being given on the day of shipment.

Animals have been subjected to a diagnostic test for bovine babesiosis during
thirty (30) days prior to shipment and found to be negative or immediately before
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IIL

v.

VI

VIL

VIIL

IX.

pre-shipment vaccination if administered or were treated with an effective drug
such as imidocarb as a single dose injection at 2 mg/kg.

Animals have been subjected to virus neutralisation or ELISA test for IBR/IPV on

a blood sample on two occasions at an interval of not less-than 21 days and found
to be negative

The semen and preputial specimen cultures and culture of the vaginal mucus for
the presence of the casual agent of bovine genital camplobacteriosis and found to
be negative.

Animals have been subjected to the tuberculin test for bovine tuberculosis during
the 30 days prior to shipment and have come from herd officially certified free or
part on territory of a country free from bovine tuberculosis or animals have been
isolated for the 3 months prior to shipment and have been subjected to the
tuberculin test for bovine tuberculosis on two occasions, with an interval of not
less than 60 days between each test and found to be negative

Animals have been subjected to a diagnostic test for EBL within 30 days prior to
shipment and found to be negative.

Animals have been subjected to a diagnostic test for theileriasis during the 30
days prior to shipment and found to be negative.

Animals have been subjected to a diagnostic test for Blue Tongue during the 30
days prior to isolation or into quarantine; and have been kept in the exporting
country for 40 days prior to shipment, in an establishment where no case of Blue
Tongue was officially reported during that period and have been subjected to
diagnostic tests for Blue Tongue within seven days prior to shipment and found to
be negative or were kept in a quarantine station for the 40 days prior to shipment

and have been subjected to diagnostic tests for Blue Tongue and found to be
negative.

Animals have been subjected to a diagnostic test for Malignant Catarrhal Fever
and found to be negative.

Animals have been subjected to a diagnostic test for Blue Tongue during the 28
days prior to shipment, to a serological test to detect antibody to the BTV group,
such as BT competitive ELISA or the BTAGID test with negative results on two
occasions, with an interval of not less than 7 days between each test, the first test

being carried out at least 21 days after introduction into the pre-export quarantine
establishment;
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XL

XIL

XIIL

XIV.

XV.

XVI.

XVIIL.

The animals have been subjected to Microscopic Agglutination Test (MAT) for
leptospirosis and found to be negative.

The animals have been subjected to the tuberculin test for bovine tuberculosis
during the 30 days prior to shipment and found to be negative.

Animals have been kept in a quarantine station for 30 days prior to shipment and
were subjected to virus neutralisation or ELISA test for IBR/IPV on a blood

sample on two occasions at an interval of not less than 21 days and found to be
negative.

Direct microscopic examination and culture of vaginal mucus and preputial
specimens were found to be negative for trichomonosis and campylobacteriosis,

The animals have been subjected to a diagnostic test for bovine anaplasmosis
during the 30 days prior to shipment, and found to be negative;

Animals have been subjected to a diagnostic test for bovine babesiosis during
thirty (30) days prior to shipment and found to be negative.

. Animals have been subjected to a diagnostic test for theileriasis during the 30

days prior to shipment and found to be negative.

Animals have been subjected to a diagnostic test for paratuberculosis during the
30 days prior to shipment and found to be negative.
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07.2) BIDDING FORM AND BID PRICE SCHEDULES
(EXPRESSION OF INTEREST NO.4) UNDER THE LONG TERM CREDIT
BASIS

Fromi:

(Full Name and Address of Bidder):

To:

Chairman,

Cabinet Appointed Procurement Committee,
Ministry of Livestock Development,

45, St. Michael’s Road,

Colombo - 03,

Sri Lanka.

Subject:

To provide technical assistance for the intended
1500 Nos. dairv animals (pregnant heifers) after arrivin

to Sri Lanka up to the first calving to keep the maintaining of performance.
(EOI No. 4 -1)

Therein;

Having examined the Bid document for the above Contract according to the
specifications, the receipt of which is hereby duly acknowledged we, the undersigned
offer to supply and deliver the above mentioned cattle. In conformity with the said Bid
Document, including Address, Nos. ........ for the sum of (total price in words and
figures) S L o LR T LI
.............................. (USDisswssssusinsnnmvmaanams)

or sums as may be ascertain in accordance with the price schedule here to and made part
of this Bid. We such undertake, if our bid is accepted, to commence within

(Dumber) ....correnes days, calculated from the date of receipt of your Notification of Award

in accordance with the contract Execution schedulc provided in the conditions of the
contract.

If our Bid is accepted, we will provide the performance security in the sum of (Amount:
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We hereby agree to abide by this for a period of (number) ..........ccoeevire. days from the A\
date fixed for Bid closing pursuant to the instructions to Bidder, and it shall remain
binding upon us and accepted at any time before the expiration of that period.

Until a formal contract is-prepared and executed, this Bid, together_with hour written
acceptance thereof in your Notification of award shall constitute “a Biding contract
between us.

We understand you are not bound to accept the lowest-priced Bid that you may receive,

.......................................

(Name)

(in the capacity of )
Duly authorised to sign Bid for and on behalf of
(Signature of Witness)
Name of Witness = # soiswisvesnimmisirsassisssmmsivssssiivins i
Address of Witness
Certificate as to Corporate PrinCiple....coiiciiciiiccenicicsinsirssssessesessiassssssassassersssssssns
certify that I am ... v S e s s s s o R hmrassns , Secretary of
the Corporation registered under laws of

who
signed the above is authorized to bind the corporation by authority of its governing body.

Secretary of the company
Seal
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07.4) BIDDING FORM AND BID PRICE SCHEDULES (EXPRESSION OF
INTEREST NO. 2) UNDER THE LONG TERM CREDIT BASIS
From:

(Full Name and Address of Bidder):

To:

Chairman,

Cabinet Appointed Procurement Committee,
C/o. National Livestock Development Board,
No. 40, Nawala Road,

Narahenpita, Colombo - 05,

Sri Lanka.

Subject:

For the supply and Installation of Milking Machines in Response to the invitation
for Bid No. (Expression of Interest No. 02)

Therein,

Having examined the Bid document for the above Contract according to the
specifications, the receipt of which is hereby duly acknowledged we, the undersigned
offer to supply and deliver the above mentioned cattle. In conformity with the said Bid
Document, including Address, Nos. ........ for the sum of (total price in words and
figures)

T I R (USD.. siseswsssans SR

or sums as may be ascertain in accordance with the price schedule here to and made part
of this Bid. We such undertake, if our bid is accepted, to commence within

(number) ......c.o.e. days, calculated from the date of receipt of your Notification of Award
in accordance with the contract Execution schedule provided in the conditions of the
contract.

If our Bid is accepted, we will provide the performance security in the sum of (Amount:

We hereby agree to abide by this for a period of (number) ..................... days from the
date fixed for Bid closing pursuant to the instructions to Bidder, and it shall remain
binding upon us and accepted at any time before the expiration of that period.
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Until a formal contract is prepared and executed, this Bid, together with hour written

acceptance thereof in your Notification of award shall constitute a B]dlng contract
between us:

- Wetinderstand you arenot boind to accept the lowest-priced Bid that you may receive."

.......................................

(in the capacity of )
Duly authorised to sign Bid for and on behalf of

(Signature of Witness)

...................................................................

Name of Witness

Address of Witness

.................................................................

Certificate as t0 COrporate PrinCIPIE.............coevvereeereeeeresssiensessesssessessesssessss e s esesssses
certify that I am L e e e e ey SECTERARY OF
the Coxporation registered under laws of

s s ess sassessssssasnebsstanates R ares who
s1gned the above is authonzed to bmd the corporatlon by authority of its governing body.

Secretary of the company
Seal
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08 i) BID PRICE SCHEDULE

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS
Bidder should number and sign Bid Price Schedule sheet. 1f the size of the
sheet provided is too small, a larger sheet may. be used but the same format
must be followed exactly.

BID FOR THE SUPPLY OF 200 NOS.PREGNANT AUSTRALIAN FRIESIAN SAHIWAL CATTLE

(O] ) (E)] 4 %) (6) (7
Country | Quantity | Total Total Total Total
of FOB Insurance Frei ght CIF D elivery
Origin Costs Charges Charges' Cost Period
UsD USD usD Ush

1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

2. The amount of total credit offered —USD

3. Maximum grace period ( Minimum two years grace period required)
4. Repayment period for the total credit after the grace period (years)

5. Interest rate for the total loan, granted, and interest repayment schedule

6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

Name of Bidder: ..coovieeervinnnninans Signature:: ....covevinnnnnen
.............................................. NaME ticeeerssocssnssansine
Seal
28
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08 ii) BID PRICE SCHEDULE \@( )

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS

- Bidder should number and sign Bid Price Schedule sheet. If the size of the.
sheet provided is too small, a Jarger sheet may be used but the same format
must be followed exactly.

Bidders are requested to fill the appropriate cages of schedule which applicable to the
expenditure in Sri Lanka when clearance and forwarding of the consignment by the
principal’s local agent

BID FOR THE SUPPLY OF 200 NOS.PREGNANT AUSTRALIAN FRIESIAN

SAHIWAL CATTLE
m ) @3) @) -
Approximate Approx: Duty, VAT, | Transport charges Total Agents
Clear:cmce and Port Authority up to Commission
forwarding charges charges and other Nikeweratiya
from Customs and taxes Farm
Ports Authority
Rs. Rs, Rs.
Rs.

1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

2. The amount of total credit offered — USD
3. Maximum grace period ( Minimum two years grace period required)
4. Repayment period for the total credit after the grace period (years)

5. Interest rate for the total loan, granted, and interest repayment schedule
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6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

..............................................
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08 v) BID PRICE SCHEDULE

- Bidder should number and-sign Bid Price Schedule sheet._If the size of the sheet
_. provided is too small, a larger sheet may be used but the same format must be followed

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS

BID FOR THE SUPPLY OF 800 NOS.PREGNANT JERSEY CATTLE

exactly:

O]
Country
of

Origin

m
Quantity

3
Total
FOB
Costs
USD

4)
Total
Insurance
Charges
USD

(5)
Total
Freight
Charges’
usD®

(6)
Total
CIF
Cost
USD

™

Delivery
Period

The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

The amount of total credit offered — USD

Maximum grace period ( Minimum two years grace period required)

Repayment period for the total credit after the grace period (years)

Interest rate for the total loan, granted, and interest repayment schedule

Bidders are requested to forward full details of the loan package with above

details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

..............................................

......................
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08 vi) BID PRICE SCHEDULE

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS
Bidder should number and sign Bid Price Schedule sheet. - If the size of the-sheet
provided is too small, a larger sheet may be used but the same format must be followed
exactly.
Bidders are requested to fill the appropriate cages of schedule which applicable to the
expenditure in Sri Lanka when clearance and forwarding of the consignment by the

principal’s local agent
BID FOR THE SUPPLY OF 800 NOS.PREGNANT JERSEY CATTLE

m M ©) @ ) (©) )
Country | Quantity | Total Total Total Total
of FOB Insurance Freight CIF D elivery
Origin Costs Charges Charges' Cost Period
USD UsSD usD' USD

1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

2. The amount of total credit offered — USD

3. Maximum grace period ( Minimum two years grace period required)

4, Repayment period for the total credit after the grace period (years)

5. Interest rate for the total loan, granted, and interest repayment schedule

6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished
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08 ix) BID PRICE SCHEDULE

Bidder should number and sign Bid Price Schedule sheet.-If the size of the
sheet provided is too small, a larger sheet may be.used but the same format

BID FOR THE SUPPLY OF 500 NOS.PREGNANT JERSEY FRIESIAN CROSS

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS

must be followed exactly.

BRED PREGNANT CATTLE
(1) O 3 4) () ) @)
Country | Quantity | Total Total Total Total
Oof FOB Insurance Freight CIE Delivery
Origin Costs Charges Charges’ Cost Period
UsD USD UsD* USD

The Method of providing loan to the Government of Democratic Socialist

Republic of Sri Lanka

The amount of total credit offered — USD

Maximum grace period ( Minimum two years grace period required)

Repayment period for the total credit after the grace period (years)

Interest rate for the total loan, granted, and interest repayment schedule

Bidders are requested to forward full details of the loan package with above

details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

..............................................

----------------------
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08 x) BID PRICE SCHEDULE

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS
- Bidder should number and sign Bid Price Schedule sheet. If the size of the sheet
provided is too small, a larger sheet may be used but the same format must be followed
exactly.

Bidders are requested to fill the appropriate cages of schedule which applicable to the
expenditure in Sri Lanka when clearance and forwarding of the consignment by the
principal’s local agent
BID FOR THE SUPPLY OF 500 NOS.PREGNANT JERSEY FRIESIAN CROSS

BRED PREGNANT CATILE
M - @ @ () @® 0)
Country | Quantity | Total Total Total Total
of FOB Insurance Freight CIF Delivery
Origin Costs Charges Charges' Cost Rariad
USD USD usp USD

1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

2. The amount of total credit offered — USD

3. Maximum grace period ( Minimum two years grace period required)

4. Repayment period for the total credit after the grace period (years)

5. Interest rate for the total loan, granted, and interest repayment schedule

6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

Name of Bidder: ......ccvvvieiiennnns Bignaltiesl! i
.............................................. Name Biexenesosusmmnesssonn
Seal
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08 xiii) BID PRICE SCHEDULE

-Bidder should number and sign Bid Price Schedule sheet. If the size of the sheet . -
provided is too small, a larger sheet may be used but the same format must be followed

BID FOR THE SUPPLY OF PARLOUR TYPE MILKING MACHINES 12/24

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS

exactly.

MILKING COW UNIT
M 0 5) @ () ©) (7
Country | Quantity | Total Total Total Total
Of FOB | Insurance | Freight CIF Delivery
Origin Costs Charges Charges’ Cost Porich
USD UsD usp UsD
1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka
2. The amount of total credit offered — USD
3. Maximum grace period ( Minimum two years grace period required)
4. Repayment period for the total credit after the grace period (years)
5. Interest rate for the total loan, granted, and interest repayment schedule
6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.
7. Details terms sheet about the finance has to be furnished
Name of Bidder : .......c..ovvevvennns Signature:: ...ooeviiiiininn
.............................................. Name Fisnniiaanes
Seal
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08 xiv) BID PRICE SCHEDULE

UNDER THE PAYMENT OF LONG TERM CREDIT BASIS
Bidder should number and sign-Bid Price Schedule sheet.- If the size of the sheet
provided is too small, a larger sheet may be used but the same format must be followed
exactly:
Bidders are requested to fill the appropriate cages of schedule which applicable to the
expenditure in Sri Lanka when clearance and forwarding of the consignment by the
principal’s local agent

BID FOR THE SUPPLY OFPARLOUR TYPE MILKING MACHINES 12/24

MILKING COW UNIT
M o ® @ ) © 0
Country | Quantity | Total Total Total Total
of FOB Insurance Freight CIF Delivery
Origin Costs Charges Charges’ Cost B
USD USD usp? USDh

1. The Method of providing loan to the Government of Democratic Socialist
Republic of Sri Lanka

2. The amount of total credit offered — USD

3. Maximum grace period ( Minimum two years grace period required)

4. Repayment period for the total credit after the grace period (years)

5. Interest rate for the total loan, granted, and interest repayment schedule

6. Bidders are requested to forward full details of the loan package with above
details separately, for evaluation purposes.

7. Details terms sheet about the finance has to be furnished

----------------------

----------------------------------------------
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09) BIDDERS’ INFORMATION FORM

1. Name and address-of Bidder / Bidder (include Street, City, Country: Type or print-
Telephone No., Fax No., Telex No.)

............................................................................................................
...........................................................................................................

............................................................................................................

No. Fax No:

............................................................................................................
............................................................................................................

------------------------------------------------------------------------------------------------------------

............................................................................................................
............................................................................................................

............................................................................................................

............................................................................................................
...........................................................................................................

............................................................................................................

------------------------------------------------------------------------------------------------------------

6. The Bidder shall mark the appropriate spaces below to indicate which statements are
true regarding his business organisations:

a. He is a regular Bidder of the type of
Cattle to be supplied

He operates as an individual =~ e
He operates the Partnership =~ o rireevnnecenreernnes
He operates as a Company or Corperation
He operates as a joint venture

He operates as local agent for foreign
Bidder (power of Attorney is required)

g, Others (SPecify)..cocvvviviiriiiriiieieinnans

.....................................

.......................................

.......................................

o o o

.......................................

7. The Bidder shall complete all statements below concerning supply of the cattle and
shall support with documentary evidence.
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a. Years of Experience:

. Bldder ... et omiavasasiises seim et i e st s i sy (Name)
has been SUPPLYING .. .cvvvvrsiimerunscrsesrrsmnrenssiressneesseionsvasaaiorabninasas
(types of cattle) fora period of .......ocviiiiiniins Years:

b. Major Supply Contracts:

i, ~ Stipplied to "

(name and country) provided
(number/type of cattle) date of contract ..................

RS D) o) (s I £ RO R PN PP PP R P PO PPRN
(name and country) provided .visesssssanesnmorsssmomponnsnsasssssniasseasmnnsgeosssne
(number/type of cattle) date of contract ..................

iV, SUPPlied 10 sasrsiisieinssnvainseasiaievssseirasaanhis sood s m bR
(name and country) provided ........iciiiiiiiiiiieiie e e
(number/type of cattle) date of contract .................

V. Supplied 10 siaiessinams s vusims i S T S AR R R A

(name and country) provided .......ovviviiiiiiniiii
(number/type of cattle) date of contract ...............
vi. Supplied to

............................................................................

................................................................................

(name and country) Provided .......eiviriiaiiiiiiieii
(number/type of cattle) date of contract ................

¢.  Present Farms/Office locations of bidder:

..................................................................................................
...................................................................................................

...................................................................................................

8. Financial Position:

The Bidder shall provide a separate statement and evidence of financial capability to
perform the contract.

9. Name and address of Insurance Company proposed to be used by the bidder (for prior
approval by Buyer)

........................................................................................................

........................

......................................................................................................

...........................

............................
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|
10. Names and addresses of the Independent Inspecting Authorities in country of origin-\j'
(for approval and selection by buyer)

.......................................................................................................

........................................................................................................

12. The Bidder shall affirm the following;:

I hereby swear that no individual or partner or stockholder or officer or director
associated with this Bid is in any way associated or interested in any other Bid being
submitted for this contract to the Buyer.

.................................................

......................................................

(Name and title of person authorized to sign)

List below the supplementary supporting documentary evidence attached.

............................................................................................................

............................................................................................................

............................................................................................................

------------------------------------------------------
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10) INTERNATIONALVETRINARY CERTIFICATE FOR IMPORT OF LIVE

DOMESTIC CATTLE

Origin
Exporting Country

..........................................................

Name of Exporter L e TR S N R
Address Of EXPOITEF | sscoseaeraossvrsmmenssnsansommspnssnanarsmnsmsssnssemyeiiessanssonsdsnt
Place of Origin of ANIMAl  cuesssssmmesssssssaasissvssinsssonsasnsssss snsnsnssmsserssnsisns

Identification

Identification Number (5) O Marks (8) ......c.ovummmmmmimriersimisssmmesassmssnsnes s ses ssses
SPECIES:  Liuissueseeieesssssisinsssetinsisaesasinssbeiisasassssstasiiaseiis s inansiss
Breed @ 000 esesesmasssmasmssasisansepsssssnsitssbh sessiaanesissi s vrs e SR RT AR

Sex
Age

Transport and the Destination

Place of Embarkation
Means of Transport "

.................................................................................

..............................................................................

Full Name and Address of Importer or CONSIgNEE: ......ocvversrmmrmerssnenreranssss e vans

Port of arrival

Those parties interested in supplying above mentioned items/services may apply to the
Chairman, National Livestock Development Board of Sri Lanka to the following address
giving details of their company background with relevant experience if any, on or before

..... September 2007.
Contact persons for any clarifications

Dr Chandrawansa Pathiraja.
Chairman,

National-Livestock Development Board,

No. 40, Nawala Road,
Narahenpita,
Colombo 05,

Sri Lanka.

Telephone 094 11 2506088
Fax 094 11 501613

E.mail nldbch@sltnet.lk
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Dr U.S.Bandara.

Director (Livestock Planning),
Ministry of Livestock Development,
45, St. Michaels® road,

Colombo - 03

Sri Lanka

Telephone 094 11 2431379
Fax 094 11 2431373
E.mail upalisenarath@sltnet.lk
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S62/10,
MNawala Road.
Rajagiriya
17" fanvary 2008
Mr.Sunimal Senaratne,
Secretary,
Ministry of :Livestock Development,
45, St. Michaels’s Road,
Colombo-03

Dear Sir,

Calling for Expression of Interest (EQL)
for the impﬂrtatiﬂn of 1 000 Dairv Ami-a

7

i

Closing date for the above EOI was fixed for the 237 muary
Wellard Rural Exports Pty Ltd, of Australia, who is one of the pert
our communications for the submiting of proposals f(}r the EOL b

January 2008, has written to me. with copy 1o you and Chairman
Development Board, requesting ap extension of tme ‘r:s_g &“ rther 4 weeks Lom
23.01.2008.

Since these parties are from distant countries and require time to visit &1 Lank
make their proposals duting the period when Christnas and ’\E&x Yegr Holid
intervened, I am agrzeable to grant an extension of two weeks for submmitiin
proposals, However, we cannot agres to a longer extension of time. sinoe v
evaluate and process the proposals it order 1o “make the award very e
project this year itself,

T have already spokerrto Mr. 8.V . Ariyaratne, the other member of the CANC

—

b g

apprised him of this position. He too agrees that two weeks time 18 adequ
agree with our thtnkm please instruet Mr. Anuruddha to notify M/S/ Weliar
Exports Pty Ltd of Australia, as well as all other parties to whom we have

Websites, that the closing date for the submitting of £EOT for tha above Projear bes b

B

extended by two weeks and that the new date for ciesing ¢f propo sals is 6% Febraan
2008,

communication requesting their EO{ proposals, by publishing in the Minisory anc MF&

Please keep me informed once action is taken as above

’ q T &"_ ‘
Yours sincerely, {\*

Py Sl

“HMC mpziamme
Chairman - CANC
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MLD/FN/08/01/(iii)
2008.02.07

el es 5.58.58.08 5.5, NS &)
SNES [ DO BGLE D5z 8T/

G (29EeE®)

S8 ®@Dssy 15,000 e1msnys $5856® Dn1saBed 38 g€ed 668
856 0235 1,500 & Py BE

COD DS T HPIDIeSH MDD aDOe® gme (EO]) 9icSe®2 mi@imn (ooed
SR DNSED SO SRS DED §IE O B 928 DO e DK DB

et pe8um »SB.

01. B2B International Pvt. Ltd.
02. China Cattie Ltd.

03. Bonegilla (Part 1 & 11 with Duplicate Copies)
04. Wilard Rural Exporters (With Duplicate)

Eosm . S5O0 Tom,

e).562.10, L EDL S, HEdhBes,
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MLD/EN/08/01, (i)
2008.02.08

SETECS B.08.89.08..3.8:8, NS )
0SB [ IO BERAE D51 BT/
alsme (eEe®)

58 00wy 15,000 @vwms B8e® DncaSed se® adad G(=E3
B8 0203y 1,500 o grmraanys SE®

COD DA PITVeIT M c13Bed wmim (EOI) €6 T eWOe®
oD% BB 6DEHDO 3530 15T o BRIHD DED FeIE GO DSOS 928 DO
£3CE UBIBD DBIL e 9B HSB. |

L=~ IR o NI -
PeSan £ quson -

01. ANP Associates Ltd.
02. AMA Nana Marrikkar & Sons,
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Evaluation Report of the Expression of Interests on Importation of Dairy Animalg

A Cabinet Appointed Project Committee (CAPC) has been appointed by the National
Procurement Agency (NPA) on importation of 1500 cattle according to the letter of the
NPA No.NPA/DM/105 - 58 — 01 dated 2007.09.19. The CAPC, accepting Expression of
Interests {(EOI] as a procurement exercise, followed instructions givenin the Procurement

Guidelines document of the NPA issued in 2006 to evaluate these proposals given as
Expression of Interests.

The CAPC received four (04) proposals of following institutions from the Chief

Accountant (CA) of the Ministry of Livestock Development [MLD) on 04th February 2008
for evaluation.

1. B2B International (Private) LimiT'ed

2. China Cattle Limited

3. Bonegilla (part | & Il with duplicate copies)
4. Wellard Rural Exports (with duplicates)

Another two (02) proposals received from following institutions after the closing time of

accepting Expression of Interests proposals were also handed over by the Accountant
(Supplies) of the MLD on 08h February 2008,

1. ANP Associates Limited
2. AMA Naina Marikkar & Sons

According to the clause 6.3.2 and 7.6.1 (a) of the National Procurement Guidelines

2006, late proposals should not be evaluated by the CAPC. Hence, those proposals ore
returned herewith for necessary actions,

Above mentioned four (04) bidders who submitted their proposals in time have fulfiled

required qualifications and they have submitted duly signed legally valid EQI
documents. Details are given in annexure i,

There were three (08) main components in the EOl document for evaluation.
A. Supply of Pregnant heifers
B. Supply of necessary inputs and services

C. Supply of finance

These three {03) components given in the valid proposals were separately evaluated.
Findings were given below.
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A. Supply of Pregnant Helfers

/ 1 "\'

All four (04) bidders have quoted to supply initial batch of pregnant heifers. Number of
animals with prices guoted are as follows:

No | Item B2B China _,:’| Bonegllla Wellard
Internation | Catile © Rural
al Limited Exports
(Private) Cpet
Limited § @ _ | e

01 | Number of animals 1 500 800-1000 6000 p* 3750
in the inftial batch ’ s _

02 | CIF price (US $) 3873575 A0y | Not given,| 20475000, | 9 312 500

03 | CIF price quoted 2582 - 2100 3413 ! 2483
per animal (US $)

04 | Pregnancy state of 4 - 6 months Non 4-4 4-46
quoted animals at pregnant pregnant months months
the fime of pregnant pregnant
delivery to
Colombo port

05 | Agreement to Yes Noft Not Yes
supply balance indicated indiccted

animals of 15 000

The lowest price quoted by China Cattle Limited was rejected as they h
fo supply pregnant animals

ave not agreed

The second lowest price quoted by Weliard Rural Exports was recommended under

following conditions as they have fulfiled critical requirements given in the EOI
document,

Jersey animals of having a proven track record should only be imported to Bopatalawa
and Dqlcig_clrr_wg_fc_rms and Galpokuna, Marandavila, Muwanhela [oh‘erncﬂive_f_é
Andigama) and Nikaweratiya farms should be in housed with importing Jersey Sahival
cross bred and limited number of AFS animals having proven track records. Andigama
farm should not be used to in house importing animals as this farm is already running
near to its capacity with simitar performing Jersey Sahival cross bred and AFS animals.

Maximum number of importing animals at the final stage of this program should not be
exceeded eight hundred and seventy five(875) in Bopatalawa, three hundred and
seventy fiver (375) in Dayagama, two hundred (200) in Gadlpokuna, five hundred (500) in

Marandavila, three hundred (300) in Muwanhela and seven hundred and fifty (750Lin
Nikaweratiya farm.

Maximum number of importing animals to any of these farms should not be exceeded
two hundred and fifty (250) ot a time and interval between two consecutive
importations for a same farm should be more than nine (09)months.

-

z
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All importing animals should be premunised against Tick fever before make them
pregnant at Australia while fulfiling specifications and other requirements given in the
EQI document.

Required facilities of NLDB farms should be ensured before making any importation into
those farms.

More details are given in annexure |, i & iii
B. Supply of Necessary Inputs and Services

As there were no details given in the EOl document regarding the actual réquiremenfs
of the farms of the National Livestock Development Board (NLDB) fo in house imporiing

+ animals initially for 3 500 animals and subsequently for the balance, CAPC obtained the

services of a technical committee appointed by the Secretary o the Ministry of

- Livestock Development by his letter MLD/FN/08/01 (i) dated 21.02.2008 to finalize

development requirements of NLDB farms at Bopatalawa and Dayagma to import the
initial batch of 1 500 pregnant heifers. Another technical committee appointed by the
Secretary to the Ministry of Livestock Developgment by his letter MLD/FN/08/01 (i) dated

21.03.2008 to finalize development requirements of NLDB farms at Andigama,

Galpokuna, Marandavila and Nikaweratiya. Report of these commitiees are attached
as annexure ii & iil.

Proposals given by bidders to supply necessary inputs and services were evaluated
against the actual requirements given in these committee reports and EQOl document.

Summary of the findings are given below.

‘No | tem B2B China Bonegilla Wellard
Internation | Cattle Rural
al (Private) | Limited Exports
Limited
01 | Agreement o Yes Not Yes Yes
Supply  necessary indicated
inputs for the farms
using to in house
initial batch of 1
1500 animals
)2 | Coverage of the Not Not
requirements N‘of Yo CM-Q\EJ indicated | indicated N !
recommended by
the technical P AT
committee ~ G
appointed by the
Secretary o the
_IMLD

/7



WV

.
il Cost {US $) 12461000 _F Not | 2000000 ‘ 6500 423 |
' o available -

est price quoted by the Bonegilla is rejected for following reasons.

. Thereis a 93 US § price difference Per animal between the accepted price
of 2483 US § of Wellard Rura Exporis and 3413 US $ of Bonegilla

2 Estimated cost of the technical committees appointed by the Secretary to
~ the MLD to sUpply necessary inputs and  services to NLDB farms af
Bopatalawa, Dayagama, Galpokuna, Marandavila, Muwdnhela and

Nikaweratiya is . Therefore, quoted price is not realistic and substantially low
fo accept

3. Assistance to improve existing facilities of NLDB farms or breakdown and
details of expenses are not givenin this proposal

4. They have given the Proposal without visiting the NLDB farms

5. Given proposal does not comply with the specified objectives of the EOQ|
document

6. Does not propose a suitable herd management system or program
monitoring program as requested in the EOl document

7. No agreement mentfioned regarding achievements of stipulated parameters
of the EOI document

Jpplier should agree to alter his offer and given budget according 1o the
SCommendations of above mentioned technical committee reports.

More details are givenin annexure |, Ii and i,

C. Supply of Finance

All four bidders have agreed to arrcgnge a credit Package for this program. Salient
; points of theijr offers are as follows:
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No | ltem B2B China Bonegilla | Wellard |
Internation | Cattle Rural
al (Private) | Limited Exports '
I Limited —
01 | Total credit 15723130 27 930 500 | 22 475 000 26 866 893
package (Us $) _
02 | Grace period 3.0 2.5 By 2.5
(years) ) | e negotiation |
03 | Repayment period 10 10 By 10
after the grace negofiation
period (years) - |

Delails are given in annexure l

Committee observes that three bidders except Bonegilla have agreed to arrange
credit package on similar terms and conditions

Final Recommendation

According to the information given under A, B & C components of this evaluation
report, the Cabinet Appointed Project Committee hereby recommends to negotiate

Dayagaoma, Galpokun UMu::rc:mt,jk:wilg. yMuwanhela and Nikaweratiya, Reports are
o W :
attached as annexure {i &jii \QCW TOVE LI V) onds LJZ’, 't A o, boe

(o ey P ;
ppea £ s P

Dr B.H.W.M.U.S.Bandarg (Chairman):

Dr (Ms) H.M.S.P.Herath (Member): Juk
Mr D.G.Scmorosingho (member); e
Mr M.C.Gamage (Member) v\"\Jk
Mr Ranjan Dharmawardang (Member): "//'1&/.

Dr 8.C Kaduwela (Member): q\,
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¥
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. @ 00 G.dln GEIDBIGE ML BI85
m’“ HIeUbeDL suem SN hHEH®) Mepwds == e
o Ministry of Livestock Development
Bl o LBt
fetceruns Date  24.03,2000

Ms. Maithri Amarasinghe,

State Counsel,

Attorney — General’s Department,
Colombo 12.

Project for the Importation of Dairv Animals to Sri Lanka

This refers to your letter dated 25.02.2009 regarding the above subject. Please find annexed copies of
following documents for your kind perusal.

1. Feasibility Report
Cost Benefit Analysis

ro

- Dr. UlS.Bandara
Direclor (Livestock Planning)
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I. Introduction

oxpression of biierests (EOT) was called by the Mirisuy o _ivesock Deve
{ ) N ;

(MLD) to import 15.000 dairy animals (o0 farms of National Livestock Deue opment

)
)

Board (NLDB). Sri Lanka. spread over a 05 years, as package consisting of breeds of
dairy animals with necessary inputs and services required for cepacity building of those
g e S S sl ale 1 e aai

farms with financial proposals on a turn key basis.

The Cabinet of Ministers in Sri Lanka appointed a nezotiation committee {CANC) 10
evaluate proposals received by the MLD and make recommendations to relevant

autharities in this regard.

A special committee was appeinted by the CANC 1o study the economic feasibility of

importation of catile to NLDB farms.

This study considered a range of issues related to the economic feasibility and the income
enhancement capacity of Bopaththalawa and Dayagama farms of NLDB by importing
1.500 cattle to those farms. Special attention was given to issues related to technical
aspects, cost-effectiveness, profit margin, and also to the socio economic impact on local
businesses. creation of employment opportunities, income generation, import

substitution, attacking under-nutrition and rural development. ,

2, Study Objectives

¢ Evaluation of the financial feasibility including profitability
* Evaluation of the dircct production impact
Evaluation of the direct macro level economic Impact

Evaluation of the socio - economical impacts on community

ro
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Study Team

studhy was conducted by the Feoromic Feasibility Swdy Comimanee

appointed by the CANC as mentioned abeve. Following 05 officers served im his

cormmlttee:

3.1 Mr. M.C. Gamage. Project Finance Manager. Small and Medium Enterprisc
Development Project, Ministry of Enterprise Development and Investment
Promotion / EFSC Chairman.

32 Dr. A.O@ﬁmwakku, Additional Secretary (Livestock Development),
Ministry o1 12 .k Development / EFSC Member.

3.3 Dr. Chandrawansa Pathiraja, Chairman, National Livestock Development Board /
EFSC Member.

3.4Dr. BH.WM.US. Bandara, Director (Livestock Planning), Ministry of
Livestock Development / EFSC Member.

3.5 Mr. M.S. Anuruddha, Accountant (Supplies), Ministry of Livestock Development
/ EFSC Member.

Methodology

The study was conducted through;

Literature review covering the major documents, including EOI document, EOI
proposals submitted by 04 agencies, reparts of the Cabinet Appointed Project
Commitice (CAPC) on importation of 15 000 dairy animals, primury and
secondary data available at MLD, Department of Animal Production and Health
(DAPH). NLDB farms in Bopaththalawa, Dayagama, Nikawearatiya, Galpokuna
farm complex, Andigama, Marandavila and Siringapatha and the Monitoring
Division of the NLDB. NLDB circulars, Annual Reports of the Central Bank of
Sri Lanka, MLD, DAPH & NLDB
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o Intervizws and consuliative mestings with relevent officials of MLD, NLDB.

e% NAPH. Provincial Departments of Animal Production and Health (PDAPH), S

anka State Veterinary Surgeons’ Associatien, Dairy Farmer Oreanisations,
Private Sector Institutions involved with Dairy Industry in Sri Lanka and Dairy

P

Farmers

N
XS]

Gathered information and data were analyzed by using following economic
indicators

e Pay Back Period

s Net Present Value (NPV)

» Internal Rate of Return (IRR)

o DBrake Even Analysis

e Drofit Maximization point Analysis (MR = MC Analysis)

e Cash Flow Analysis

5. Importation of 15,000 Cattle
5.1 Background

Acute shortage of quality dairy animals in the country has hampered the development of
the dairy industry in Sri Lanka. Many institutions in the public as well as private sector
have shown a great interest in investing in the dairy industry. The huge demand for dairy
animals in the country, and the urgency to address the shortage of dairy animals led the
seeking of approval of the cabinet of ministers of the Government of Sri Lanka to import
fifteen thousand (15,000) dairy animals, in stages. The Cabinet of Ministcrs has already
approved to import one thousand five hundred (1,500) animals at the initial stage and call
for Expressions of Interest to supply animals as a package consisting of necessary inputs,
services and financial components. The Balance of thirteen, thousand five hundred

(13,500) animals will be imported in stages during the next 5 years.

Thercfore, proposals for Expression of Interest (EOI) were invited from interested dairy
animal suppliers for the supply of fiftcen thousand (15,000) dairy animals, over a period
of five (05) years, as a package, consisting of breeds of dairy animals specified in Part II
of this document, with necessary inputs and services required for capacity building of

livestock farms. together with financial proposals, on a urn — key basis.
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52 Objectives
« Introduction of new genes 1o erhance the production potential of the nationa! herd
e Pariial replacement of present nucleus herd
s  Minimizing shortage of dairy animals

« Capacity building of the farms of the NLDB to undertake rearing of high
producing dairy animals

3.

(%)

Target

Importation of fifteen thousand (15,000) animals within five (03) years
5.4 Project Period

This program cxpects 1o obtain a loan and settle it with in twelve years. Hence Project

period of this program is twelve years

6.  Evaluation of the Cattle Importation Project Phase 1; Importation of
2,000 Cattle for the NLDB Farm at Bopaththalawa

6.1 Compilation of Cash Flow of NLDB Farm at Bopaththalawa

CANC & CAPC jointly appointed two technical committees t0 finalize development
requirements of NLDB farm at Bopaththalawa Cash flow of this farm waus prepared for

the project period of twelve (12) years (Annexure i)
6.2  Economic Evaluation
Pay back period, NPV. IRR. Brake even point and Profit maximization level were

caleulated separately for Bopaththalawa farm considering the prevailing prices of the

national and international markets. Findings are given in Table 1.

LI
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Table 1 ~Economic Evaluation of NLDB Farm at Bopaththalawa

| Farm Pay Back | Positive | IRR [ Brake | Profit ‘_ﬁ
Period Cash Even Maximization |
(years) Flow Point | Level
Balance
‘Bopath:halawa 10 from 37 [ 12.0% | 300 2000
vear
onwards

Brake even point of the Bopaththalawa farm indicates the required minimum number of

animals o run this farm without any financial loss. Accordingly, Table 2 shows the

minimum requirement of animals of this farm for brake even.

Table 2 - Minimum Requirements of Animals

Farm Brake Even Point

Bopaththalawa 500

According to the recommendations of the two technical committees, it is possible to in
house minimum number of animals required to brake even in Bopaththalawa. However,
braking even is not sufficient for these farms as credit component of this prugram has to
be settled with in twelve years. Therefore, number of animals required to make maximum

profit is considered for Bopaththalawa Farm. Table 3 shows the requirement of animals

of this farm for profit maximization.
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I'able 3 - Requirement of Animals for Profit Maximization

i Farm " | Profit Maximization Level |
luBr)_pzmhala\w._ e 2000
| S
Table 4 — Economic Analysis of Housing 2,000 Dairy Animals in
Bopaththalawa Farm.

No | Economic Indicator Value

01 Pay back period 08 years
02 |IRR - 12 %

03 Positive annual cash flow balance from 02™ yéa; onward
SN

Total investment of this program for Phase I is 12,944,058.64 US $. According to the

above findings this investment can be recovered with in 08 years.

Cash flow of this program will become positive from 02" year onward. It has a capacity
to make 14.4 million US $ net profit after scttling all its financial commitments with n

the project period.

6.3 Macro Economics and Social Impact of the Cattle Importation

This program by importing 2000 dairy animals to Bopaththalawa farm wi produce 123
million liters of milk during the project period and 12 million liters annually thereafter.
Hence this program will help to save 88.6 million US $ worth of foreign exchange during

the project period and 17.28 million US $ annually thereafter.

This program will help to give high producing dairy animals to 9,600 smallholders in

rural areas including women during the project period and 1000 families annually
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thereafler. Beneficiaries of this project will be able to produce a minimuam of 10 Jiters 4

day from the second year of receiving these animals. Hence, they will be able to eam
12,000 rupees additiona monthly income from this program while fulfilling their
household milk requirements. Therefore, program contributes immensely for poverty
alleviation. reducing under nutrition, econoimic empowerment of rural poor including

womern.,

Considering all above factors. the CFSC recommends the economic feasibility and the

financial viability of mporting of 2,000 dairy animals for (he NLDB farm at

Bopaththalawa.

Director (Livestack Planning)
Ministry of Livestock Development
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iinute of the Project Prelim rary {(FC

-;Cir

-

' Name of the Preliminary | PC
- Committee i

| Name of the Procuremcnt Entrv

| Meeting No: Date

|02 jf;
l

| 28.04.2013

l

imiportation of Dalry Animals Stage Il
[P

rpose Technical

I Consultat}o_n

fMembers Present

!
f
|

| BC Members

1. Dr. {Ms) P. WijeWantha - Chairman
Additional Secretary (LD)
Ministry of Livestock and
Rural Community Development

2. Dr.W.K.de Silva, - Member

Director General
Department of Animal Production
& Health

- Member
( Proposed )

3. Mr. P. Liyanage
Director(Engineering)
PHDT

Excused
Ms. MAG Thushari

Assistant Director
Dept. of National Planning

Technical Advisers

1.

Prof. Asoka Gunawardana
Senior lecturer (Animal Science)
Faculty of Agriculture
University of Ruhuna

Dr. A.D.N. Chandrasiri
Consultant ( Animal Breeding )
National Livestock Development Board

Documents Tabled:

| Exports Pty Ltd

Importation of Dairy Animals Stage-II-Ridiyagama - Project proposal submitted by Wellard Rural

Introduction

| Dr. P. Wijewantha briefed the committee that two Animal Breeding experts were invited to obtain
techmcal recommendations for the committee on the suitability of breeds for the Stage |l of the

Project ~ Ridiyageama.

Technical advisers explained their observations and com ments_ as follows:

a. Ridiyagama farm is located in the low country Dry Zone. Thus, hot and humidity probiem
would adversely affect the animal behavior/growth and thereby preduction performances

if suitable breeds are not selected.

. 273
. The purpose of mazintaining temperate x témperzte cross

1 VI o L N o S
ored Jziry cattie {Frisiar x jersey



Friesian breed is not recommendec for the Dry Zone.

formulatec by the DAPH ir consultation with Animal Breeding

recemmend rearing Friesien breed ar Frisian x Jersy crosses in the Dry Zone.

d. Furthermore, the benefits of proposed improved housing under the intensive management
system, practicability and sustainability of such interventions under Sri Lankan conditions are
highly doubtful,

. e. Pure Jersey breeds, to some extent, would be able to tolerate adverse climatic condition in
| the proposed location (Ridiyagama Farm) than the Frisian Jersey crosses. . However, some
! problems that could arise in these breeds would be vulnerability to tick manifestations,
fertility problems and weight fosses.

f. As such best option for Ridiyagama farm would be Temperate x Zebu crosses, Australian |
Frisian Sahival or Zebu breeds. i
g. Tofacilitate the Stage Il of the Dairy Cattle Importation programme, Pure bred Jersy animals '
already imported and reared in upcountry farms could be transferred to Ridiyagama farm as
" thesc animals would have been already adopted to local conditions. Accordingly, animals
intend to be imported could he maintained in upcountry farms

PC Decisions

] a.  The Project committee is in agreement with the recommendations made by Animal Breeding
1 experts on the suitable breeds for the Ridiyagama Farm.
|

b. Itis proposed that the NLDB should look for most suitable locations/farms to accommodate
pure breeds (Jersy ) or cross breeds as proposed for the Stage Il of the Project. As proposed
in the original proposal, NLDB shall adhere to the farms agreed in the original
document.

¢. Further. as NLDB is the main party of the agreement NLDB should assure that they
will rear these animals cost effectively.

d. It is essential that supplier should provide breeding records of the Heifers and the
studs that they bred with to plan out and implement the breeding programme for
imported animals, their followers and thereby to reap the real benefits of the dairy
cattle importation programme.

D

Mr. P Liyanage, Consuitant Engineer, the new member proposed for the PC weuid revie

the civil works and respective BOQs quoted in the proposz! 2nd would submit

recommendations to the committee.
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1

N

(V%)

Lr. (Ms) P, Wijewantha
. Dr.W.K.de Silva

. Wirs. MLA.G. Thushari

R Livanage

Chairman

Member

Member

Member
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Seviees O

Tegnmee!
Lonsultetcn on
sppropnete

* breeds 2nd

I suttzbie fzrmis

! ' in the NLDB

_Ea_rgcipants

! .
1.Dr. (Ms) P. Wijewantha - Chairman (PC) i E.

Additional Secretary (LD)

Ministry of Livestock and

Rural Community Development

3. Dr.W.K.de Silva - Member (PC)
Directnr General

Department of Animal Production
and Heolth

6. Mrs. M.A.G. Thushari, - Mermber (PC)
Assistant Director
Department of National Planning

1. Introduction

Outcome of the meeting held with Animal Breeding experts on the same day (21 May 2013) was
reviewed by the committee and accordingly, following recommendations are made;

2. Recommendations

2.1. A total of 2500 pregnant heifers are expected to import from Australia under the Stage 11.
The proposed distribution would be as follows:

!
a. 1000 Nos Jersey x Friesian cross bred pregnant heifers:

Bopaththalawa Fam- 500 Nos
Mahaberiyathenne Farm-- 500 Nos

b. Following Nos could be accommodated in Ridiyagama farm subject to assurance given
by the Exporter ( Wellard Company )** :

PureJerséy- 1000 No
Jersey x Friesiancross- 500

277



2.2. All heifers intend ta be imported to Sri Lanka (1000, Pure Jersey and 1500 Jersey x
Friesian crasses) should be bred in Australia using pedigreed Sahival semen. Off springs of
nrported animals with the combination of temperate x zebu blood could then be made
available to farmers in different agro-climatic zone of Sri Lanka.

2.3. All breeding records of pregnant heifers shauld be made availzble =t the time of selection of
animals.

2.4 NLD8 should have a proper breeding plan for imported animals and their off springs, in
parallel to Dairy Cattle Importation programme.

2.5 Infrastructure and pasture/fodder development activities should be completed prior to
importation of apinials.

2.6. Attention should also be paid by the project on the reusable energy as a cost saving method.

Name Capacity Agree with the Signature
Above Decisions
(Yes/Mo)
1.Dr. (Ms) P. Wijewantha  Chairman B <>
2. Dr.W.K.de Silva Member ‘j/-/\‘
3. Mrs. M.A.G. Thushari Member ¢ ﬂlﬁ
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importation of Dairy Animals Stage —II B
| Meeting No: 04 Dets 20 .0€.2013 | Pursose Review of
| i information

| | | | | | |

o —_ |

) _M_en]t;_ers Present

PE Members_ ) | Other
1. Mr. Johann Wasserman *
1. Dr. (Ms) P. Wijewantha - Chairman Project Manager
Additional Secretary (LD) Wellard Rural Export Pty Ltd

Ministry of Livestock and

) 2. Mr. Eranga Cooray *
Rural Community Development g 4

Marager
Wellard Rural Export Pty Ltd

2. Dr.W.K.de Silva, - Member
Director General ( * participated only for the prefiminary
Department of Anime! Production discussion to hrief the PC on technical details)
& Health
3. Mr. DAWP Liyanage - **
3. Mr. WWD Sarath Hyacinth - Member Director(Engineering)
Chief Accountant _ PHDT
Ministry of Livestock and {**participated as the Advisor/Engineering as
Rural Community Development he has already tendered his resignation)
4. Ms. M.A.G. Thushari, - Member

Assistant Director
Department of National Planning

Document Tabled:
= Technical details provided by Wellard Rural Export Company,
= Report submitted D/ AB, DAPH following Visit to Australia
= Report of the minute CANC

1. iIntroduction:

Dr. P. Wijewantha, Chairman, PC briefed the committee on the Agenda items to be discussed.
Representatives of Wellard Rural Exports have been invited for a preliminary discussion to brief
the PC on the suitability of breeds far the Stage |l of the Project — Ridiyagama, their experiences
and proposed housing (cooling) system for animals.

2. Preliminary presentation

a.  Mr. Johann Wasserman, Technical Expert from ‘Wellard Rural Exports explained their

—____experience on rearing temperate cattle breeds under hot humid conditions. He highlightea
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4.1,

4.2,

e Ridiyagema faim is located i & differzit chimatic venge in tne dry zone having 3 muld |
cnvitonimental condions as farmis sunrounsed by large number of trees, acequste pasture
zad water resources, Further, countries surh as Pakstan and Middle Fast successfully rend
these temperate cattie breeds under very Barsn environmentzl conditions than n S Llanka

and, wilh impioved bousing |

ceoling) systeme. Thus they emphasizad Uhat a shmilar system
could well be implemented i Sr

1 Lanka (Ridryagamal successully

To reduce hezt stress during the day time open housirg system will be provided fer dairy
cattle with adequate height and space. Automatea  ventitation system and automatically
operated termperature sensitive waler sprinkler system during feeding time will also be
installed. Under this improved micro environmental conditions animals would be more
comfortable

Wellard technical representative assured that optimum production potential could be
obtained from temperate/temperate crosses at the Ridiyagama farm with the proposed
housing (cooling) system. However, other environmental conditions such as proper feed

and feeding, health management are equally important for optimum production
performances.

Civil Engineering Work

Mr. DAWP Liyanage, Director, Engineering, PHDT explained that he has completed rate
analysis cf the civil works given in the praject proposal. He informed the committee that
rates given in the proposal are very much higher than the Sri Lanka conditions/rates.

(Please refer to attached document; Annex 1).

Recommendations

By considering technical explanations given and documents forwarded by Wellard
company, document submitted Dr DRTG Rathnayake, Director, Animal Breeding, DAPH
following his recent visit to Australia (Annex 11) and recommendations given in the previous
minute (PC minute 111) the committee made following recommendations.

Imported temperate and temperate cross breeds (Jersey, Jersey Friesian crosses) could be
accommodated in Ridiyagama farm under improved housing (cooling) systems. As proposed
in the PC minute 111, the composition could be as follows:

Jersey Frisian crosses - 1500
Jersey - 1000

PC is highly concerned about performance of the imported animals. Good feeding and
management are equally important as suitable breeds and optimal climatic conditions. As
NLDB is the major party of this project, there should be a strong commitment from them
and they should ensure that these animals are managed properly to obtain maximum
production potential.

4.3. Prior to inception of Cattle Importation Project an economic feasibility study has been done

considering resource availability of NLDB farms selected for Phase 1 and Phase 11 of the
project. Since phase 11 of the project has been re-located to Ridiygama farm and recurrent
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45,

PCin agreement w th the supplemertary bucgset o Vi (Recurrent cost Rs 58.5 I,
Capital cost Rs €1 M) furnished by the OB ‘o0 aevelopiment of pasture/fadder — (cepita!

expenditure) and concentrate feeding (recurrent expenditure) for Stage 11-Ridiyigama
However, it should be noted that NLDB be in a position to bear additicnal costs {recurrent)
expected for elactricity end water uncer this preject-new location. Thus close budgetary
monitoring should be done involving cash flew of this project (stageil) with due
considerzation for loan —repayments.

As per engineer's rate analysis of the civil works, PCis of the opinion that CANC should pay
attention on this at negotiation stage as rates given in the proposal are very much higher
than the Sri Lankan rates.

4.6.PC wishes to the bring the attention of CANC on the observations/ recommendations made

by PC from its appointment ( Technical Evaluation Report dated 04 April 2013, Sections 2.1-
2.5: Annex 111, PC minute 111, Sections 2.2 -2.6 ; Annex IV}

Name Capacity Agree with the Signature
Above Decisions
(Yes/Na)
1. Dr. (Ms) P. Wijewantha Chairman .. YES ........
2. Dr.W.K.de Silva, Member O vy SO
3. Mr. WWD Sarath Hyacinth Member N {7 S
4. Mrs. M.A.G. Thushari, Member .. D ¥ 2 S

1
|
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IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT

NPV & IRR Calculation for 10 Years - Summary

NPV @ 8% IRR
No.of Cows Rs. ' %
01 Cow 604,566 20%
20 Cows 7,553,361 |- 17%
30 Cows 17,067,254 21%
40 Cows 26,718,949 -23%
50 Cows 35,963,642 24%
100 Cows 70,187,638 23%
500 Cows 516,920,156 22%
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IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT
NPV & IRR Calculation ( 01 Cow and Infrastucture)

Year Cash out Flow | Cash In Flow | Net Cash flow :o/: PV
0 (666,805) - (666,805) 1.0000 (666,805)
1 (256,886) 327,553 70,667 0.9259 65,432
2 (261,076) 328,354 67,277 0.8573 57,679
3 (337,787) 462,831 125,044 0.7938 99,264
4 (383,109) 536,556 153,447 0.7350 112,788
5 (434,859) 616,792 181,933 0.6806 123,820
6 (493,297) 708,923 215,625 .0.6302 135,880
7 (560,950) 815,697 254,747 0.5835 148,643
8 (638,632) 938,262 299,630 0.5403 161,881
9 (728,040) 1,079,340 351,301 0.5002 175,738
10 (830,873) 1,241,599 410,726 0.4632 190,246
NPV @ 8% 604,566
IRR 20%
287
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IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT
NPV & IRR Calculation (20 Cows and Infrastucture)

Year Cash out Flow | Cash In Flow | Net Cash flow ;; PV
0 (13,336,103) - (13,336,103) 1.0000 (13,336,103)
1 (5,040,723) 6,607,055 | - 1,566,332 .. 0.9259 1,450,307
2 - (5,021,174) 6,623,074 1,601,900 0.8573 1,373,371
3 (6,132,574) 8,636,235 2,503,661 0.7938 1,987,487
4 (6,627,226) 9,455,126 2,827,900 0.7350 2,078,591
5 (7,183,298) 10,305,963 3,122,665 0.6806 2,125,233
6 (7,804,880)| 11,285,435 3,480,555 | 0.6302 | ~ 2,193,340
7 (8,527,156) 12,425,543 3,898,387 0.5835 2,274,671
8 (9,355,624) 13,732,630 4,377,006 0.5403 2,364,760
9 (10,309,432) 15,237,683 4,928,251 ~0.5002 2,465,352
10 (11,406,373) 16,968,520 5,562,147 0.4632 2,576,350
NPV @ 8% 7,553,361
IRR 17%
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IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT
NPV & IRR Calculation (30 Cows and Infrastucture)

Year Cash out Flow | Cash In Flow | Net Cash flow :’/i PV
0 (19,354,155) - (19,354,155) 1.0000 (19,354,155)
1 (7,189,584) 9,882,583 2,692,999 0.9259 2,493,518
2 (7,211,938)] - 9,906,611 2,694,673 0.8573 2,310,248
3 (9,090,440)| 13,264,542 4,174,102 0.7938 3,313,537
4 (10,038,317) 14,820,684 4,782,367 0.7350 3,515,183
5 (11,111,892) 16,473,883 5,361,991 0.6806 3,649,281
6 (12,317,853)| 18,374,660 6,056,807 0.6302 3,816,816
7 (13,716,659)| 20,582,517 6,865,858 0.5835 4,006,162
8 (15,321,946)| 23,115,255 7,793,309 0.5403 4,210,482
9 (17,169,828) 26,031,085 8,861,257 0.5002 4,432,835
10 (19,295,099)| 29,384,507 10,089,408 0.4632 4,673,348
NPV @ 8% 17,067,254
IRR 21%
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IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT
NPV & IRR Calculation (40 Cows and Infrastucture)

Year | CashoutFlow | CashinFlow | Net Cash flow :o/': PV

0 (25,267,957) - (25,267,957) 1.0000 (25,267,957)
1 (9,333,445) 13,158,110 3,824,665 0.9259 3,541,356
2 (9,397,703) 13,190,148 3,792,445 0.8573 3,251,410
3 (12,043,305) 17,892,850 5,849,545 0.7938 4,643,557
4 (13,444,408) 20,186,243 6,741,835 0.7350 4,955,450
5 (15,035,485) 22,641,803 7,606,318 0.6806 5,176,732
6 (16,825,825)| 25,463,885 8,638,060 0.6302 5,443,443
7 (18,901,162) 28,739,491 9,838,329 0.5835 5,740,570
8 (21,283,268) 32,497,879 11,214,611 0.5403 6,058,905
9 (24,025,223) 36,824,488 12,799,265 0.5002 6,402,819
10 (27,178,826) 41,800,494 14,621,668 0.4632 6,772,661
NPV @ 8% 26,718,949

IRR 23%
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§ |
IMPORTATION of 20,000 DAIRY ANIMALS PROJECT l
NPV & IRR Calculation (50 Cows and lnfrastucture) - .I
Year | Cashout Flow | Cash In Flow Net Cash flow —"'-—-—;—)5—--_._.. PV -
X (]
: o=
0 (31,588,758) - (31,588,758) 1.0000 (31,588, 758) -I
1 (11,477,307)‘ 16,433,638 4,956,331 0.9259 4,589,195 i
2 (11,583,467)! 16,473,685 4,890,218 0.8573 4,192,574 m
3 (14,996,171] 22,521,157 7,524,986 0.7938 5,973,577 g "
-_——‘-‘_-_-_-__--‘—-——__-_ S ———— e —— r
4 (16,850,500) 25,551,801 8,701,301 0.7350 6,395,71_6_ ,
5 (18,959,079) 28,809,723 9,850,644 0.6806 6,704,183 m
e ———— __-_'-'_-————-____ W
6 (21,333,798) 32,553,110 11,219,312 0.6302 7,070,070 I .
7 ( 24,085,665) 36,896,465 12,810,800 0.5835 7,474,979 s
e 12,810, s 9
8 (27,244,590) 41,880,504 14,635,914 0.5403 7,907,329 m
9 (30,880,618) 47,617,890 16,737,272 0.5002 8,372,803 .
-_-_-_-_-_-'_—-——_____-—-_-_-_-_-_-_‘—-—-—-_-__ ), .
[ 10 (35,062,552) 54,216,481 19,153,929 0.4632 8,871,975 m
NPV @ 8% 35,963,642 -
S £
IRR 24% m
i



IMPORTATION OF 20,000 DAIRY ANIMALS PROJECT
NPV & IRR Calculation (100 Cows and Infrastucture)

Year | CashoutFlow | Cash In Flow Net Cash flow ;; PV
0 (63,039,392) - (63,039,392) 1.0000 (63,039,392)
1 (23,275,904) 32,811,275 9,535,371 0.9259 8,829,047
2 (23,528,036)] 32,891,370 9,363,334 0.8573 8,027,550
3 (31,078,865) 45,662,694 14,583,829 0.7938 11,577,114
4 (35,506,457) 52,379,592 16,873,135 0.7350 12,402,258
5 (40,370,126) 59,649,323 19,279,197 0.6806 13,121,098
6 (45,852,465) 67,999,236 22,146,771 0.6302 | 13,956,222
7 (52,202,961) 77,681,336 25,478,375 0.5835 | ~ 14,866,387
8 (59,673,656) 88,793,626 29,119,970 0.5403 15,732,614
9 (68,245,214) 101,584,901 33,339,687 0.5002 16,678,144
10 (77,356,756) 116,296,416 38,939,660 -0.4632 18,036,597
NPV @ 8% 70,187,638
IRR 23%
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IMPORTATION OF 20,000 DAIRY: ANIMALS PROJECT
NPV & IRR Calculation (500 Cows and Infrastucture)

Year Cash out Flow | Cash In Flow Net Cash flow 80; PV
0 (517,270,958) - (517,270,958) 1.0000 | (517,270,958)
1 (116,503,518) 190,782,375 74,278,857 0.9259 68,776,719
2 (118,177,601) 191,280,852 73,103,251 0.8573 62,674,255
3 (157,687,799) 268,370,400 110,682,601 0.7938 87,863,417
4 (180,809,361) 310,008,013 129,198,652 0.7350 94,964,866
5 (207,111,088) 355,705,917 148,594,829 0.6806 101,131,144
6 (236,788,402) 408,189,669 171,401,267 0.6302 | 108,011,872
7 (271,152,794) 469,020,797 197,868,003 0.5835 | 115,454,079
8 (310,788,975) 538,846,148 228,057,173 0.5403 | 123,212,194
9 (356,381,513) 619,218,764 262,837,251 0.5002 131,484,063
10 (408,073,142) 711,657,943 303,584,801 0.4632 | 140,618,503
NPV @ 8% 516,920,156
IRR 22%

293




[443 o1 o | b6 €8 Crlel vl Tleen s =S 85" - T st oS
v 2 € € € z 1z [ 1 T %E
[42 0z T ST €1 T ot 9 z [4
%ST %ST %ST %ST %ST %ST 2%ST %0T %5 %S
8t [ 9¢ (L K14 ] e |z ©ALST |1z = rhas ili0s
z | [2 z z Z z 3 z
z z z z z z z F4 z z <
7 (o]
: L N
i 73 9 ZE 8T vz 44 ST 12 .0 he
£ € z z z z 1 1 1 T %S
f%o0s |09 s o or 9¢ 3 8¢ 5z 8T Sz %05
(S 0S by - 8E YE 0f - 9z vz LT €T
£ € z z z z T 1 1 1 %S
[%0s | 09 zs v oy 9¢ € 8z (T4 8T [74 %05
Fa ST . \.J
6IT - |sot &, lze ) YJgs ) 12/ Mo besy  fos—~, . |95~ L R e
2\ —— [%08 %08 %08 %08 %08 %08 Teos/  “|%wos ) {{%0s ] (|%0s ) %00t
= 6Y1 €T STT 101 68 6L oL e a2 =
6vT | tEt S1T fvor oo le8 L Tee __Joz €9 St 6
w 9¢ 43 8¢ vz 4 ST 1z - 6v
01 6 £8 €L 59 S S5 v Sy
‘\_.\ " X ok ; 7 Tl 5 T = = - = - (4 .I
" Q I~ FaE St - E B = 2 - - - L |08
. = _ - =
§ HLMOY9 TYWINY

\V\ﬁv . 140d3¥ ALMIEISYI4 LINN MOD 05
4




295

T9€E°0C
T

JWODNI

Ed
14Od3Y ALMIAISYIS LINN MOD TO



LTT120°ST 0 B a 0 0 618'509'z_[4£9'5087 |spvsone EST'S0Z’E  [190's0pE
_ | |
Lez6es'z | [622'80T __ |ze0'goe |sv8°20s [eso770z 19t°£06
000°88v°y | J009'z68 009268 009768  |o0ozeg 009°268
000°000°8 | [000'009'T 00000977 [900'009T 0000097 000'003°T
[ [
2 %09: %~ T |%08TT, 1%09 7 1%09 T 54
| ;
0S8'4s8'0T | 669020 ES58SYYT | 20k 0RSze T S6Z°EST'8T’ | 0T6'p527%T | ssEfvesor 064628y
- | B ; i _ |
669°0Z0°¢E 2C6 B Ra0h SHE BEs i B e a9iE 0600 :
- l [
$95'9578/ ELE'9DLTT ZEP'60E0T | vz9’sseG 19517258 088082~ | 86z7e8TZ - AT PLS'eET'Y. i5 0]
0TZ'STET v62°SLT IZr'I9T 8SE'6YT SB8'8ET BEL'6ZT | v16TeT 62LYTT | £v9'601 vII'26
L 4 Illlﬂllll.lll!. ! Ly ¢ ’ ‘ Ly i o’
000°0£Z’t 000‘0zt 000°0ZT 000‘0zT 0000zt [ ooo’azt | 0000zt [ aoo'0er [ 0000z 0002t | ogg ozt
IIII\II.I&IIIIII'III“I-IIIIIII ’ Ly ’ ’ N ¥ ’ . !
0000857 0000z£ 000°0z/ 00007/ 000022 | o00'0zz | 000'0zz 00002z | 000022 | 00002z T 000 0zL
06661 ¥90°EL S62's9 EvS'8S 249S OLsty  Tzetsv  |ezz’ee | £92°sE LYL'TE £85'97
: | _
VSETSR'LS | 9T0sTe 0L S1L2v2'6 | bei'z0es 009°S6v’. | €/5787°5 | 252815 | BicEsos YIULYT'S | 188'950% | tzo'zzop
|
YITLTTIT [ 025%860T E892875) OE9CELET | EVSISTYET SEV'SBZIT | £96'50¢ 0T 921'S56'6 | Sec'ogog 55072099
..|||..I.|.I|I.|..I|I..I.I..|| ; 7 T T 7 7 v 0 v
250068 £96'1Z9 LE6'E9S TLY'ETS 659'69% L6E'TEr | 999'gee b09'89€ | 962757 | pester 550'6€T
Illuql.u._lllull.lll.wl'._.lll i, ’ [ ¥, 7 2 ] . 7 i, ] i, 4, 4 [ i ,
CITLBE'LO0T | 75S'9vE'sT [ ops ELSYT | 6ST'61Z°ET | vegisce IT | 8€0'vS8'0T | 2677065 | Zts 980'6. | 86v'v8E'8 | 02516579 000'89%°9

FEEEE

SSOT8LI40¥d

(H0d3Y L1gisvas 1N oy 0z

F B www e

296

A



)

7

9

2

HLMOUD IVININY

140d3d ALITIBISY3d 1IN MOD 00T

Y0 pgodT | OV 0000 <




Consumed Per

. 98 90 127 143 164 187 213 244 32
3202.5 52 - 16,319,940 | 15,014,245 | 21,232,109 | 23,844,326 | 27,287,488 | 31,103,524 | 35,541,075 | 40,629,961 53,227,40
e 0 3 5 = 5 - - - - - - -
: 0 4 - - = = 7 = 2 5 = :
7625 2.5 - 1,868,125 1,718,675 2,430,415 2,729,433 3,123,568 3,560,385 4,068,347 4,650,865 6,092,881
1220 35 > 418,460 384,983 544,413 611,393 699,679 797,526 911,310 | 1,041,794 1,364,80!
30.5 100 - 298,900 274,988 388,866 436,709 499,771 569,662 650,935 744,138 974,86
305 3 ) 89,670 82,496 116,660 131,013 149,931 170,898 195,281 223,242 292 45¢
- 18,995,095 | 17,475,487 | 24,712,464 | 27,752,873 | 31,760,437 | 36,201,996.| 41,366,948 | 47,290,000 | 61,952,40!
5 2 14 14 19 20 23 26 30 3¢
210 49 - 25,211 148,439 145,100 194,037 205,386 235,044 267,914 306,137 400,44(
0 5 - - - = = - - = = 2
1800 3 - 13,230 77,898 76,146 101,827 107,783 123,347 140,596 160,655 210,143
6 100 . 1,470 8,655 8,461 11,314 11,976 13,705 15,622 17,851 23,349
60 3 s 441 2,597 2,538 3,394 3,593 4,112 4,687 5,355 7,005
< 40,352 237,550 232,244 310,572 328,737 376,208 | - 428,818 489,998 ' £40,937
2
j . £5 32 46 52 60 69 79 104
912.5 49 - . 1,991,942 | 1442461 2,076,848 | 2,343,368 | 2,694,667 | 3,084,010 | 3,536,766 4,653,774
0 5 - - - = = = = = - =
10220 3
36.5 100 = - 162,608 117,752 169,539 191,295 219,973 251,756 288,716 379,900
730 3 - E 97,565 70,651 101,723 114,777 131,984 151,054 173,229 227,940
= - | 2252114 | " 1,630,864 | 2,348,110 | 2,649,440 | 3,046,624 "3,486,820 | - 3,998,711 | 5,261,614
100 - - . - = = = - -
360 49| 1,764,000 - - - . E = = - =
0 5 - - - £ - - - - - -
3600 3| 1,080,000 - - - - - - - - -
12 100| 120,000 - - - - - - - - -
240 3 72,000 . s = = 2 = " N =
3,036,000 - 1% = = 5 2 = - =
. 45 32 46 52 60 69 79 91 119
Total Expenditur{ 40,000 -1,782,000 |. - 1,290,432 | 1,857,957 | 2,096,387 | 2,410,661 2,758,968 3,164,606 | 3,628,493 4,778,323
= 91 67 95 107 123 140 160 183 241
Total Expenditur 8000 728,800 532,173 |- 759,183 854,555 980,265 | 1,119,588 | 1,281,602.| 1,467,397 1,927,329
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Observations by the Minister of Livestock apd Rural Community Development

Cabinet PaperNo. :14/0241/515/004

Date :17.02.2014
Ministry : Ministry of Economic Development

\ Tide : Importation of 20,000 dairy animals
Obscreations: .
The responsibility of creating a conducive environment for livestock development through
implementation of Animal Diseases Act No. 59 of 1992 (Import and export of animals, prevention
and control of animal diseases), Animals Act No 29 of 1958 (Movement of animals, breeus and
breeding), Animal Feed Act No 15 of 1986 (Regulate matiers pertaining tc animal feeds) is vested
with the Minisiry of Livestock and Rurai Community Development.
The Ministry is also empewered to formulate and implement policies, programs and projects
pertaining to livestock development in the country and, equipped with institutional structures and
technically competent human resources to perform this function.
A program to import daicy cattie into Sri Lanka involves sevaral components. These include;

a. Selectionof sppropriate bréeds ta suite different 2gro climatic zones in,the;cbh_'r}trv in srdet to
reap impact of this huge invesiment. s -
\ Formulation/Review of import health requirements.

Selection of pregnant dairy cattle at the country of arigin/export.

Selection of farms for quarantine and rearing of imported eattle.

Development of improved pasture/fodder for imported animals.

Pre-export quarantine management and heaith monitoring of cattle {21 to 30 days} at the
country of origin/export. :

g. Safetransport of imported cattle from the port of entry up to guaranting premises.

h. Post-import quarantine of imported amimals for » period of 30 days and health management.

i, Heslth ca;e, pérfdrmance menitaring, breading and follow up of imperted anirnals.

~pano

Accordingly, ebservations of the Ministry of Livestock and Rural Comnsunity Development on the

cabinet paper submitted are as follows: 7
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Imported animals shoyld compulso{ily_be q_g@_r.'_aln.tingd for a period of 30 daysin an isolated

. locafion/fam under . strict veterinary supervision. It is not recommended 10 quarantine

these animals in scatterad lécationS/farms istand-wide in small numbers.

It is strongly emphasized that these high valued imperted cattie should nor be issued
directly g dairv' farmers.  These animals should be maintained 8s ‘foundation stoek

/"nucleus herds ‘4nd reared in suitable stata farms (i.e. NLDB) under proper Management

“conditions and veterinary care. The first and subsequent generations’ (daughters) of these

animals could be distributad 10 beneficiary farmers.

High yielding imported animals with European genatic maka- up have 1o be provided with
envirenment controlled haUsfng/ccoling cattle sheds combined with excellent management
and feeding conditians , which weuld be a costly operation ta average small to medium level
dairy farmers in the country. Full production potential of these high yielding cattle would not

3

be able to exploft, if these animals are not subjected ta Proper management and health/—}
! .

Care.

‘Furthermpre, the imported anlmals should he fed with high quality mixed rations {i.e. TMR)

that cauld be very well sourced through resources ahd expertise available with the NLDB,

However, as an alternative, issvanca of imported animals directly could only be considered
for salectad wel) managed large-scale commercial level dairy farms/breeder farms located in

- ot - rheivars 1 . ' - "
PEiopiiate agro-climatic feglons under strong \_reht_aﬂrlp_a_r_ylr_a_gc_:r_rlfn_gn_@ggga The/,

d
e —

‘economles of scale (no of fm?é?ﬁ&“iﬁir’ﬁi’lfs";ierwfarm]’ would be high and, need to be

worked out to obtain maximum profit margins.

Due to above facts and the technical nature of this aperation, | strongly feel that the
PTogram on ‘Importation of dairy cattle’ should be handied by the Ministry of Livastock and

Rural Community Development, -

Itis proposed that averal) policy guidance and technical support for this programme should
be provided by 3 committee‘tomprisidg representatives from the Ministry of Livestock and
e —— LT T T T, — —_—

Rural Community Deveiopment, D_epartrnept af Animal_Production ang Health and tha _

National Livestock Deveiopment Boar

|53

higher than tha vajye given by the same compa Ny Tor importation of 2,500 Cattle in 2014
{uss 7,582,167.02 for 2,500 animals; US $ 3032 per‘animal) under the Phasa Il of the cattle
importation programme-implemented by my Ministry. - &
O NG
g i i
\
NNISTET of Lj estock and Rural Community Development 256 ¥4 - { Lt
& March 2014 X) 7
: A
2 1 &y
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MINISTRY OF FINANCE AND MASS MEDIA

The Sectetariat, Co!>mbo Q1.

_ Bedima o S¢i Lanka
wBmge -8ed (+94)-11-2484500 ol - @ead £
sgeesp = Hif (+94)-11-2484600 Quied - @B (+4p11-232D823. :
Office - Finence (+084)-11-2484700 - Fax - Finance = :"? 0 Y www.reasury.govlk
ateea - e (+84)-11.2513459 wES - 2O . Websten T wwwmedia.govlk
Sigrumd - Gee ms } {+04)-11-2513498 GUEd - Qupem oms {+84)-11.2513458 " y .
Office - Mass Media J' (+94)-11-2512324 ¢ Fax  -Mass Madia [T :
80 et TIP/TP/01/47 Bod dotxs Lte geo }°  07.07.2017
. g @0, ning f o, Had
. My Ne. Your No. Date
Director General of Customs 2
Department of Sri Lanka Customs
Colombo 11
General Waiver of Cuistoms Impm't Duty "L e

The Hon. Minister of Finance and Mass Media has granted appmval in terms of Section 19 A of the
Customs Ordinance as amended, to provide the general duty waiver, of Customs Import Duty on
importation of miltk powder with effact from July 08, 2017 as follows.

¢ .
This General Waiver shall be in force until further notice.

P ot

R H. S. Samaratunga
Secretary to the Treasury

Ce:

1. Secretary, Ministry of Industry and Comumerce
2. Secretary, Ministry of Development Stategies and International Trade
3. Secretary, Ministy of Social Services, Welfare and Livestock Development
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S Prevailing %l:lst;oms Import ] D Recoverable
C(‘) dé Description Waiver Customs
’ E Pref, Gen, Import Dty
In powder, gtanules or ' ' “ O
0406710 other solid forms, of a No 20% or Rs.225/- | Rs.223 /- | Rs.2/- per
"2 | fat content, by weight, perKg perKg. Kg.
. not exceeding 1.5% L .
SATAEL | apen oo added | o | 20%0rRs225- | Rs.223/- | Rs.2/- per
sweetening mattex per Kg per Kg. Ke.
10229 Non No | 20%o0rRs225/ | Rs.223/- | Rs.2/- per
) ; . perKg per Kg, Kg. |
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} e DEPARTMENT OF ANIMAL PRODUCTION & HEALTH w}M

Director General

E-mail : dgdaph@slinet.lk web : www.daph.gov.lk

g™ )
DAPH/DG/1/2/4-1 '\)," - TE !Wrt\f;
Through Addi. Secretary / Livestock Development. ;‘?V
Secretary

Ministry of Rural Economy. “ o5
492, R A de Mel Mwatha, ‘ _) ‘?ﬁ//g’/

Colombo 03.
/gga |
Post Import Quarantme Management Report on 3024 Heads of Pr egnant Heifers
Imported from Australia, Quarantined at different units - APP No/ Cattle/ 17/10/08
dated 17/10/2017

The 3030 heads of Pregnant Heifers arrived Sri Lanka on 21.12.2017 at China Bay Seaport

Trincomalee. These animals were subjected to an on farm Quarantine inspection process for
- thirty days (30) initially, and with an extension of another fourteen (14) days up to 04/02/2018
a subsequently.

Reviewing reports of Chief Animal Quarantine Officer and Director/Veterinary research, I kindly
invite your attention to see following.

Quarantine reports submitted by Chief Animal Quarantine Officer and Director/ Veterinary
Research, it reveals that a threat of transmitting diseases to domestic cattle population and
human populatiorn, namely; Bovine viral diarrhea (BVD) and Fasciola hepatica infestation.

Therefore, following re-ommendations are made in order to mitigate potential ecenomic Josses
with immediate effect.

3. Positive results for antibodies for Bovine viral diarrhea (BVD); since BVD is a significant

economic disease of cattle, following remedial measures has to be taken. .

d. Immediately get down the past three {3) year vaccination history of all the animals

h imported.

e. Trace back the herd of origin of the imported animals and if there are any animal
originated from BVD antigen positive heard identify those animals and needed to be
ascertained. (Reference to the report of result animals indicated in IDEXX Laboratory
BVD antigen test report dated 22/11/2017).

f. Screen all the imported animals for BVD antigen before moving them from the present
farms.’ In case animals become positive, cull and destrey the positive animals and, the
supplier to compensate the loss for the farmer.

4, Positive results for Fasciola hepatica found in Badulla District. Treat all imported animals in
this consignment with broad spectrum anthelmintic effective against all stages of Fasciola
hepatica Re-examination of dung 2 months after treatment.

Therefore. vour early response with remedial measures is very much appreciated, in order to
mitigate the disease threat.

1 p—
Dr. | Wedasinghe N
Director General NV
- Dr. Nihal Wedasingha N W P
' Director General R~ S
Dept. of Animal Production & Health N
P. 0. Box 13, Gatambe . A\
Peradeniya
=1 @e./5.6u/P. O. Box 13 @ﬁdo@qe%m/@ugnﬁmémé%’eradeniya & Eo9d/Bevmiems/Sri Lanka
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