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Special Audit Report on the Taxes and Penalties in Default to be

Recovered from the Taxpayers.
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o1.

BlennGoummil Quimdlin

o aiBTL(H @eomeufl  pemewiwimeny — BrwssHamed  CrasfldsiubGdeaim el
AUMBHEHSGFIW BHeuts BLeugdmeHen Legacy (2015 HOsFwuj 31 op Had
auemy) womitd RAMIS (2016 gemeufl 01 o HaHuledmbam) S Hevvrel
(wenmenEefarL e GLIbCundaimgl. aufl OFaissiuaTseie aufl SMldans, eufld
Oasrhlueteyser, o BTl (H Qmmeaufls  HememssansHamed  GFuliwliubaem
Buevdlad LHINIH WHeW HHeUHT BdHauiat (LPemMenHeTled LSl (Lo IL 6vt
SIHHBULBNT  SglilenLuled eufl QFSHILTHeMET Bleviensu eufl QHTLTUM6
alugld Hewwiel (PENMEMLOE@G6T LHWILGH DS

ozl  (pemnenwseflar  peod  QuUDMIECETETETIULL  SHHeusdHeflesr  LFETyLD
o aMBTL(H @wpeufls; HememssmasHamed BHUdFoTemD B 128Q2)(R) Qe
Uramgn @eauGeum@m Bl pewnger uper 30 oupb Had womid HOFwuy 31 b
FHaHulled o _eiemeurmren  Blevlemweu eufluyd  HewiLliuewt SHwD 2 _eTenLdalul (b
Blavleneu QU(THLOIT 60T SN BN B SHEMTEH S TUIGUT T HEMEVENLD PR HF
gojuissiuGdeamagl. Legacy asewell wpenpeno GasTLjurs 2019 uwpem 30 b
Hadl Fojulss aufl spésmasulea Uysmrw  Oworss  Bleveneu  suflliuewid  emHuT
309,934,567,851 opb BHHSHILET el  QFUIWD  BOL(WPD  HDBHT6IEHLNS
Bnisd  emeussLILL (heTen  Hlevieneu euflliLemioneng @LU(BOWwTeHs Baemeuseilsd 58.8
FHAIBHOMET  DeTaUTGHW. SueuTCm  SimalLdbanipwl  Hleviewsull  euflll LIS
RLBOWLTHH Hevemeusaflsd 41.2 gzaiswrgw. RAMIS seuel (wemmeno
OaTLjurs 2019 wem 30 opp Had Fwjulss aufl smsmsulsr Nystrn Crss
Baviemeull euflll uewid epum  3,861,623,483,037 o5 BHBSIHILAT iweilh GFuiud
BOL (PN SNBTEOELTS RLBMIGHSH meusbsLIUL (HheTen Blavlensu 6uflll LGOS
LBOWTSHS Heameuseiled 96 Foals lemauT@GL. JFHDHanms DI Snigul
Blevieneu euflll uewioTeIgh L (HOWTHS Blavienouseilsd 4 FHald SieTeuTGLD.

Blevemen eufl QamTLgumen  smeoliuGUurTwiedes LFsTrw  Simellsanigul  euflenuwiujwb
SEWILIUemIGmSUD 2 flur  &TeuHH0  meih  QFUIH B CUDMIHBHTE6M60
LG  SlupTanssUULLGIL a1  Speilh CFUIH0 SHBTEIHLTE ML BINISHS
emeuBBLILL (HeTem  Hlevieneu eufl MMID HewiLLinewt 1H OBHTLIUTS ST SHaHIen6eudHs
galguwl  1SHEMeNS  HTHH =~ MULIUSDGL — HemewibsensHerTed  QUIT([hHSHHLOM 6

BLOUQHMBHOT 61(HHBLILLIQ[HHHTVMED 6T6TLHI DHeUHTNHBLILLL G
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02.

Guaid, @Ks PBaene eufl LHBEHHHMLBW HWIdE MEUSHHD SHeUMl STTENILDTS
o meurdaslulL  epum 3,500 evellwend@  Wenswimer  Hlevemeu  eufl  SH@e
STILIULLFIL ST Seundlenenid STsH maulusn@ QUTHSSHIONET  [HL6UIQEHNBHEIT
61(H & BLILIL_19(TH & H6T606M 6V ETEUTLIG SUSTRNBBUILLL F|. Smailbh QFUIZH60
SNEHTIBOTS BMISH meudbsiul(hemen eufl wOMID HewiLliuewt WHEeT QO HTLTUTes
Hov L MI(HBEHBBTRT  HBeUusvdaMe uUGUUTUINTe Gurg MmisHd emeuliugn@fw
BTTEOIBIBNENT  QDRIBTEILSNG  HMewibEHeND  QUTHSHHOMET  [BL6UIQHENBHEIT

d(bHH0 BLOUDM(HEHBANTEVM6V CTRTLHIOID AHeUSHTHNSBBLILIL L FI.

sufleuenaseaian Lysrrw  CumOsTewiL ugluruielsr Gursl @l GOWLTSHS Haeneu
oufl BHuled 90 sFzaissdnG GCuooulL oemeureiensy QuUILHCFT eufl  LOOHMILD
oulomen  eufldemen o 6oL SAUNHHSMLUD  SUBTRNlGSIULLE.  DBHDSNIEIS
o aMBTL(H @Eempaufls HemewissanhHanmed FHalemel 6aufl eumLTOIHMS DiMaih
QeuiusnE / SHJsHs MaulusDNEG OUTHSHIOTET BLAIYHMBBET 61(HHBLILL (HET6 S

TRTUHIOD SleuSHTNHSULL aT606m6V.

Sfismamu aPmIGaSHaT Laeieniud SHeaTenLouwn

o oMBTL(h Bwpeaufls; HenemssasHarmed  BHaudssiul (B oGBS 6uf
IFBTIFFLEISIeTeN gnuT(heefear LUFasTyw eufl QFaISHHILEITHENTED LOTHTHIHLD
II060g  FTeVTewi(h  FHAWTE  auflliuemisHms  CFNISSHIH0  SLbEUMIeUSIL 6T
Bpyemulssiu’ L HeHulsd  eufl  sndsmasmens  Fwjllsse  Geuswi(hLd.
OFsaiulBeten  suflliuem  oPfldmasulsd  GOUILLIULL  eufllusideng el
GMMeUmL mnHUT60 HSD 366 Blavieneu 6uf] (T LOIT GUTLOIT GUG L 68T
HemewidbsensH@Ted CHmeudbCamm aemBUID SHEBILLILIGmBUD alHHaH Hlavleneu
auflenwid  SWILIUISMSWL  imeilh  CFulusn@ BLOIYSHMBHET  61(HHH0
Gouewwi(hlo. ieieuTCm HewemibsensHamed aufls Cameneusemnen SHewidasTule] GCFuig)
Goevdlad wLAUIB eupEIGauSET cpsod eufl QFaSHILUTHeTET  eufiliGUTMILIenedT
IFBFILENG BLANgSHMS THUUSBILET 6ufl CFVISHHILMTHET BHM  CFISHHID
ey Semel  Blaemer  euflune  omelssiuGdamg.  Gsndanmis e
OFsgLaTsafLOBHH  mwell  Geuswngws  Gumiod) Heviemeu  eufl  LHMID

SHEWILLILIGWILOTSHS HTenILILBE TSI

2015 &HQswuy 31 op HeH euewy B (pemplupsHsiulL  Legacy  sewie
wempeno  GsTLjurs 2019 wer 30 b HadH  Fwoiliilss  eufl  simldmaules
drang  Qwrds  Bleensu eufll  uewid epuT  309,934,567,851 5 RHHSHIL 6T
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03.

3.1

3.1.1

3.1.2

Smaih OCFuwd HBOL(IpmD SHBTEOHOTE RenL  BnisHeneudasliLL (HerTen gL 6ol
Blavieneu suflliuewid @l HOWTHS Hevmeuuled 58.8 FHalsh SieMUTGHWD. JHMHEIEIS
SIWaILSgnlgul Blavieweu eufllitenid @LU(HOLTSHSH Hevmeuuled 41.2 FHaIHLOTGLD.

2016 gereufl 01 o HaHuleOmbeH BOLWPOOULGSSILGHGID RAMIS  sHewrei
wempeno GaTLjurs 2019 wer 30 opb Had Fwjilssiulr eufl oplébenaulet
dysmyd Qrss Hevieweu euflliuewid epuT 3,861,623,483,037 SpGWw. QbS Halenaull
UTIHH0 DML B BHOLIPMD SHBTEIHLTS BMISHH HeubsLILL(HeTem  Hleviene
sufliuewid 96 FFHaipTes @QHHSHLST SDalLdHdmiguwl  Bleviewey  euflll  LiewILd
FLBOWLTHS Blevmeauulsd 4 FHaism@LD.

apndenmas Legacy womid RAMIS o8l @pewi(p  (wemmenoseilesn — &upLd
Blavlemed 6ufl MDD SHeWILLILGwID, UQlILQuITE AHBFHH0 DHeUBHTeNBBLILIL L SHIL 63T
supPener  smeilh CFulusnaTes AHBTIFFLREN6TN  gOUTHEET BHHHHM
QameTeniulBBSHID  UGBLIHSWD  Crds  Belemeu  suflliuewid  AHBHHHF
QFeodIMG  6TaTUSH  usTNSSIULLG. @bd Beeweu euflliuewid OGHTLIUTS
GuomOameteniul’ L sewdsTule) — uflGFrsemeruler  Bumrgk  GQeuefiliL(BHSUILLL
AL WIS 6N 6T SlPLILIHL WITSHED Qs mevnt(h 6T6VT6UTIT 60 BbHF SN HMS

SULPMIBLILIBE TN

Ueruppliul’ L BenL(Lpenma6iT

Bhs sMsmauimerd W@ Curgl eTeumd HenL (PenmeeT LNaTummLILL L 6.

gBHB6T, YHSBEIBENT, DNBMBHET sTaiLeuDENDL LIFLH&HH60

SosamssTwiols  Gurgd aeumd SfEmaser, ghHHeT, AHBTTFFLLBISENT

eTevtLIenT  LfL bl Levt.
Bevmienad FapTwas Bargelss @uwrdlear BAUFTems  Camemeuulet  ml.L
1282)(8) @e1 Uysmyd SeuibsTUITENT HMEVeMD AHUHGGHF FoFlleasiiul L

Bleviemel 6ulfl eUHLOTET  SIMlHemsd

BevmIend FabTWES BFrgellgs @lwrder BSulywrens Comeane
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3.1.3

3.2

3.2.1

3.2.2

2006 @e1 10 o> Revds 2 MBTLH Seopeufl HETIFFLLID  LOHMID iG]
OFHTLIUTET  F)([hHSHSHHIH6N

2002 @& 14 b @evds  Quuiod GFy  eufl oiFHBTIFFILL OO DG
OFHTLIUTET  F)([hHSHSHHIH6N

2009 @&t 9 o Rvdd BCHFHMmBH HLI1OWIIPLILHD ufl HBSTFFF LD OHMID
3F OFTLIUTET H(HHBHHISEIT

Bleviemeu eufl 158 sTewilu(bBEEIm gemewt aufl euendHEHHGFW 6ufl DHBTTFFLLID.

gemenu Lf_ A6l

J(bHBemeNLI ufl AusnE GsvdsLoms Levteu(mLd 6JEM6ITULI ufL Ay s a6

L EUMMDET.

Baviemen  eufl  eucpomenm  ofidensuled sTLLLULL  ISHseT  GsTLUTS
HMMBHNMHHTEL GUPMIGLILLL  Hewrerll GQoast LFdlaseilev 2 eTenLsalul L Hefldhsel

Hsefler Lliguied (CD priméset gojulssiul L sgsd - Weiellenemiiy 01)

Bleviemeu euflseilest HeigHel 16H OsTLIuTenm SiMdmaesmw u@Glurule] QFuighev.

Grra0sEe0emev

2012 @e0mBal 2019 wewr 30 euemy 2 eipTL(h  @emmeufls  HeMEnISHeNHHT60
BHEVBBTUIUTONT  HMELVMID JHUHGBGHF FofulssiulL  Heened 6ufl  euHLOT6o
afsmaseiler Uystrw 2019 wer 30 opb HadH suemgwimen  Heviemeu  suflujd
SHERILLILUEDI(LD  Lopmid Seupenm  dmeilh OCFulaug OsTLjursl uflfssen @b
SINBensUlaT Bbme6E606meVUWIT(@GHLD.

Brra@se0amevullst oL BLILITHBSB6T

@bs sfsmaulled sriLiul(heten uflflysseier cpeod @mIFHSH STeYBEHHSG
aum Burgl ekl CrHTHEOHVmeL Laeumd WL GUUTHBEHHESG 2 L ULIQHHSHHI 6160
sueilDISSLILB BT DSI.
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5.1

5.2

6.1

6.2

6.3

o aiBTL(H Dopaufld Hmanssenshsre0 Bleveneu  eufl  OMHMID  HEWIL LILIGWILD
Foubsors 2019 wer 30 oub HaHuled o etemeuny SWTHHH SevibsTUIelnGF
FJUNSHS HalsHal Hbemen 2 el sdlw sewiel OGoanilyHseisd oiLmdSulmHES
2 aTeNLedW HH6UBMST DlumLuled Rbs dANEmE SWTHoHSUUL (HETETGIL 68T
DIGHHBEUOBMEN  BTNTHFSID  BHIeNHleuengunTsd  QUDMISOHTETEHD  euFdHHel

Hen eI bHNMBHDITD HIHBTUINMG 6UPMISLILIL TERLD.

2015 HOgwuy 31 op HadH euemgwmen sTeolLGHBGFWw  euflaGasmemeu  Legacy
(wempenoullesr S 2016 Fereufl 01 b HaHuledmbgd RAMIS  wpewmenioudest
s eufld  Camemeusel MBHeuddslLbEeaipmer. 2019 wer 30 b HeHuled
o etemeumm  Hewewey  eaufl  oflEmasEnsGilu  selldsell  15H  uliguied
SNSMBWTE  Hewiedil  (pemmenoulest cpsod  Bhyguwimall  QUDDIGEOST6TeUSHMEST 6T
YEZ AL LoMMILD oULBlBTL 1961 &6 630185 & 611536011 60 6160185
QULDMISLILIL (BT HGHIL 631 )60 63153 6115631 60 SWTH&H S BB TUININ G

eupmISLIUL (BeTen  Difldenasuiest SigliuenLulled @osemibaTuialene GmHESTeaTem6.

plgiemen aufl gHUGSHEL wHDID Blgimen auflsmer SPeiG CFuIHH g ST
MUSHD OQFUILD HML(PMDBMENT DMI(LPBLILIBHDHSHISH60

aufl  oiFaryFFLsHeenen  gouThEefar gaTyn  eaufl OFeSHILUTHEMTED Gl
AU e  SigliuenLulsd HEIEeMTed CFasHd Beuswwigws euflliuewisensd  WLHILIGH
Qauig Biyeuissiu’ L  HeHoefled aufl DNbmBHmeN  OUPEIGHH0 LOHMID  6uif]
CFIHHIHN QL DOUNIHD Gousmi(hd. (Neeienswiiy - 2)

6uifl OFVISHHILI6UT B 6TV BlyeTulbasin L HaHule0 6uif] EYH)E LY
FoLlsslIULTHHBMBUND HeneuosensHHamed aufl CFaISHILMTHEHHEGH INHmD
goyuissiuLrend g S luenid alFHeHHe0 SLweumid. (Nerelemswiiy - 3)

Legacy sewiadl eufl mmeuras (pewmenoulst S 2 SHHCUTHHBTHENTED D, 6LETIEISENT
OO SHHeusvsmenll UFLHeHid RAMIS sewiell oufl mlmeurs (penwmemoulest S
awwrs  aufl ofidmae LMD  CFssUULBeten  eufll  uewid  LFL Feaiul (B
SNsmaular  sgluemLuled  FBlaensu  eufll  uewid  STERILILBLOTSUI([HHBHTEV
GauefliupsasiubGHamer. Ssueury  GeuelliubGsasuuGEam  BHevmeu  eufléasrs
oLl (Deiedllememiiyy -  4) o eTenLésiul(h wAIWILH  dEms

aUPmISLILUL(H Bleviemen euflujd SHewiLLewi(ponsd NEmBuIHHe0 QL DUNE D).
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6.4

6.5

6.6

6.7

6.8

6.9

fev aufl QFISHILMTHET Hogl euflliuewibend Flwntes QeuefliubGHSHTH Fh LD
sTeilu(BLoTE HbHSTe 2 6MbBTl(h Benmeufls; Hemewibmsen 2 &HCWITHHSH]TH6NTEL
BupOasmetemiubdeaim obH eufles Gasmemeu O TLIUTET  HewidsTulalesr  CuTH
Guwevdad eufl PMID  SHewiLluewid  sewidsiul (B Guwevdlad  eufl  AUTH
aupEIsIUL(h Slmeuwd SimelLiuL Geuewiigul Hlevieneu 6ufl MWD  HeVUTL LILIGSILDT &
SiNMeldbaUILHLD.

fov aufl QFevGHILUTHeMTe0 ufl SiMldemed FFUNSSIULTS FhHTLUSHer Curs)
HememibsassTe  aufl  QFsbHiucufsefler  eufliuewid  wHIIG  GFwwiul (
wHIALOU’ L wHIE aupmdusar deery Siened SimeallliuL Geuewiigus  Blsvieneu

euflujld  HewTLLILewI(LOTS DMl EUILLILHLD.

awodllilger sigluenLuled o mourdlw FBleviened  euflenwiud  HeuoTL LILIvT&HemnSU|LD
amaip OFIHD SHPITIHLTS HMHH MeubHe0 @LIDOUD  (PIQUITSHSHIL 66T
FHMMBHNHHTEL Db Hlevensy eufledwujd HWILLUMIGMSWL Dpaih CFuisHed
aevevg  aufl  QFSHILUTHNMTEL  6IRTILSSET FOTUISSUULLHTEL DiHewenn 60
BTLBEpSGH6T HTsHgH (Hetelenenily - 5) Blevieney euflewwiuyd  SHewrL UL &HemSUulLd
BTHEH MeUHH0 QLLDOUMIFHED Geusmi(HLD.

oufl  oiFerysFlLmIsefsveten  gour(hsefer  ysmyd  wHWILH  sidlelsHe0
oupmslIUL (B 30 BIL&EnEGeT aufl OCFisaiuafsenTed HNILULL  wHE6H
LoMMILD Gevdas AT yMHETS OF60VILIQUIT (FHLD Gusr(penmui
FOTIISSIULIQHBMBUI60 Guestpemmuih BT HHlMmeUSHBLILIHLD EUEMIT
HememissnsHeamer  SyoreissiulLeury  Qwrss  Blelemen  eufl  wHmibd
SHEWILLILEWILD  S606VE Seudmled @ UGHow  SNSTeIHLNS L BHNSHS
MeUBHEOTD.  Caipenmuil vl s FHisg meausssHer  Leien]  Getpenmuiliged
Byemulssiul Leumy  Blevened  euflepwiujd  SHWILLIUISHMSULL  Smeilh CFuisHe0
VG HTHGH meudhHeo CFuILGHe0 Geuewi(hLD.

Bleyemen  euflulement  oeilh  QFwiusmen  (waIRll(h 2 aTBTLB  Genmeufls
HMEHHNHHTE0 HAHLAN BHLANGHMBHOT 61(hHmBUIL DHS MHlsvieneu  euflenuwiuld
St Liuent 5Hemwud HAHwen Syider NFsryw spei CousmiguiBIL 6T Digleueny
MU HDHBTEIE ML BHMGHHeneaushse0 L GUMILD.

Spaih QFUMNSNG ADBTTFFLLSHHTEO D6V0FH MUl FLLHDHTELD HMLB6IT
el SIS S| Hlsvieneu 6urfl LoMMILD SHEUSTL_LILIGHST S&HuyLb o flu
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6.10

7.1

7.1.1

SFBTIFFLLEIB6MN60 ST LUUL(Been Simeil (B HeoL(penmEBanend Osmeani(h s(hHg
el CFUMsNEG 2 6TBTL(H Gameaufls HeneauiessasHnEG BUSIENID 2_6T6NG.
(Vevresfllememitiy - 6)

HMEVEMID DleVIeUVBHHNID LIFTHAL DisvaIevBEIBIID Blavleneal euflaensr Simeailh
QFwiusnaTs  eavsTIIGsIUL (heTen  Ufleyseilar cpeod BbeH Havleneu eufldemenujwbd
SewILLLuemimiIsenenud Simeaih CFuiuw GFwmur(dh QLbCuUMISETMmGI.

Pimen  eufleowud  HewiLluanEIsmeTd PG OCFuiuyd
IbEnL(LPeND

5\ 60) 6301 &5 5 611 5, ) 60T

Bavlemed auflEe LMmID HewiLLiLewt WHHeT QHTLgumer eluyLd

Legacy (wempenwoulei &S mhoudsasiul L auflésmeolugd OsTLjurs 2019  uler
30 o HaHuled 2 etemeumm  simell  Geuswnguibbs Heviewsu  eufl  MHMID

SHETLLILewT 15 L168T6U(HLOTMT GHLD.

Sl Leuemesst 1 -

BHsen QTLjumen eluyd

Legacy enpenwoulsit &SP Heyemen oufl wOMID HewILLiLies

QUHLOTEDT  6uif]

Guoiod GzF eulfl
Capasmad S 19QWIPLILLD 6uif]

2 s GurCs OCFasEHID
sufl

QuTHEMT ST Gaemeusseit
&L_L 6001LD

JEMEITUI 6] 6N HDH6NT

1

94,827,007,919
48,278,735,705

8,746,726,407

3,485,013,497

5,763,531,104

27,843,150,765

Blaviemeu GTHS
&HEWTL_LILIETOTLD Bleveneu L5
BT eHLIT

54,026,408,521
40,142,477,728

6,768,176,843

2,935,270,339

4,626,669,962

12,491,399,061

148,853,416,440
38,421,213,433

15,514,903,250

6,420,283,836

10,390,201,066

40,334,549,826

44,1
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7.1.2

7.1.3

RAMIS wempenwulist S mBlpalssiubGdeain sreolugd Qsmijurs 2019 wper 30
b FHaHuled 2 eTeneurm Sipell  Geuswigul Hleviemey 6ufl MWD  FHevOTL LILI6wT
BHB6T LN6T6eUHLOTMT (GHLD.

slLLauememt 2 - RAMIS penmenwsuiear &P Heeneu eufl OMID HewTLLiLesr
BHsenm QTLjumer eluyd

oufl euena Blevieneu euifl Blsvieneu Crss BHevene
158 SHEWTL_LILIEIITLD 158
erHLIT BT apUT

eu(pLoTen  6uifl

Quoiod Gzy eulfl

Cradhmasd  HLIgLupLILw

95,276,461,941 67,134,229,589 162,410,691,530

2,071,743,747,897  1,606,924,259,817  3,678,668,007,714

ouf 11,296,810,380 7,379,682,040 18,676,492,420
gemerl el 6UENBHEIT

1,076,334,925 778,550,968 1,854,885,893

13,302,175 103,305 13,405,480

2,179,406,657,318 1,682,216,825,719  3,861,623,483,037

Legacy (penmenwoulenr Sepeiten  Blavieweu  oufl  sinfsemauler  Uysmyn  QrsHaiE
Qi L eufl oFeryFFlLmiIseT OaTLIuTs 2019 wer 30 B HaHulsd
o eteieuny SimeiL Geuswiguipbs OLOTEHS Heviemeu euflll uLewid ehuUT 8,632,395,894
DG LD.

Sl Leuemewt 3 - Legacy wenmenwulst &SP Heemeu oufl wOHMID HeWILLiLiewT
e QTLIuTen (@réHsF QFuiwuiu’ L SiFsTrFFlLBIsEns@GAw) aluyw

aufl euemas Blevieneu euifl Blevieneu Qorgs
I: SewILLUewID  Blaieneu L5

BT eHLIT apUT
TT (Ygeey sum) 1,645,246,430 731,728,365 2,376,974,795
NSL ((Bg,é]uJ Urr@&,mju mj—]) 1,213,871,266 517,302,529 1,731,173,795
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7.2

7.2.1

GST (Qumr@pLsear wHmIHD Cxemeuserr
sufl)

934,955,433

1,011,928,821

1,946,884,254

WELTT (syseumeuifl) 849,952 403,652 1,253,604

GIFT (met@smenL euifl) 2,409 1,204 3,613

S/C-IT (HenassHaL L ewid QU(THLDIT 60T 175,958,581 123,610,182 299,568,763

sufl)

S/C-PAYE (Wenss &L Lewibd 25495,948 15,145,375 40,641,323

o2 mpsGL BuTBs OFasSHID 6urfl)

SRL (Fews ungismiy eufl) 1,822,706 146,995 1,969,701

SNC 13,941,840 4,402,838 18,344,678

DEBIT TAX (euyey euifl) 2,215,581,368 0 2,215,581,368
6,227,725,933 2,404,669,961  8.632,395,894

Bleeneu aufl wHEID HewiLLiuew WHasmen ipailh GFuizhed

Legacy sewell (wempewwulst S BlhoudssiubGdam sreolugd OsTLjurs 2012
Hogwuy 31 b HaHuiledmba 2018 HOFwuy 31 b Had uemy  @eubsum(
apemigat @miHuied HOFwUT 31 b HaHuled o efeneurm MHOIDO 2019 uger 30

b HaHuled o etemeunrm STewIlULL  OQTHISHVImeU 6ufl LOOHMID  HevvTL LILI6sT

eumomend (Total Default Tax and Penalty), oimeip smasrelswrs Bnsd
weubsIUl L euflud  sewiLluewipd  Hold Over Tax and Penalty) wmmibd
SGHHaHUIL 2 _eTemeuTm SPalLbamigul  Blevemeu  eufl  LOOMID  HevvTLLILIewT

euomentd (Collectable Tax and Penalty) Qgmijumen elugd LNesteuHLOmmT@HLD.

Sl Leuenewt 4 - Legacy pempenwoulst S Sipaid SHsTEIHLIS HHHS MEUSHDH60
Omid SipeilSamigul aufl euoTand QFHTLuTer el
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7.2.2

24,6915 (BT F:5¥: Siwai®G SipeiLd Fnigwl Siwai® il Sgnigul
Blsviensu BDHTE0BLON S QUHLOTRILD SDBTEIBLONH QUHLOTGVILD
QUBLOTETLD B (oL uls Boiss) Gurss
M6UDHH60 SnaiLs MeUBSLILILL Blsyieneu
FolQUIG)) Quorss Balmeal  aIHLOTRISS 60
AUHLOT TS 60T FHAIBHLONS
Fpaipons (@rop 6ipt)
@H0ISS
aigLb)
apum apum apLIm
2019/06/30  309,934,567,851 182,172,416,530 127,762,151,321 58.8 41.2
2018/12/31 294,243,455,177 172,820,231,714  121,423,223,463 58.7 413
2017/12/31  323,732,060,993 291,662,060,370  32,070,000,623 90.1 9.9
2016/12/31  295,296,319,704 266,418,297,382  28,878,022,322 90.2 9.8
2015/12/31 259,528,036,217 225,804,973,656  33,723,062,561 87.0 13.0
2014/12/31 210,076,342,914 183,039,191,957  27,037,150,957 87.1 12.9
2013/12/31 188,423,246,856 170,699,971,801 17,723,275,055 90.6 9.4
2012/12/31  192,663,476,619 176,797,242,657 15,866,233,962 91.8 8.2

RAMIS wempeno Qamijurs 2018 wet 30 opb HaHuledmba 2019 wyet 30 b
Had eumy @euGeurm emywmeni(h (igaler Gurgid GrsHs FHevensu eufl LOHMILD
gewiLliuewt auomend (Total Default Tax and Penalty), opeilyenen snsmelsomns
BPnisd emeussiu’L  eufluw e Luswiwd (Hold over Tax and Penalty), wmmibd
SIHHBHUI60 BPaviemed  eufl  oHMID
suplomend (Collectable Tax and Penalty) GamLjumes elugd 1fesTeu®mLOmmTGLD.

o eiemeumm  SIWEILSInlgul &H60OTL_LILIGTST

SlLaumemt 5 - RAMIS wenpemwouier &P oweih soHerTelswrs Hnsd

MuSSILLL LoPEID PSS Blevieneu eulfl eu@HLOTID QBTLFUTET el
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Sp61(B Owrdgs Beemeu Siwai®G SIPILd Falgwl Siwai®G il Sgnigul
6U(HLOT LD SDBTEISLON B 6U(HLOT&ILD SDBTEIBLON B AU(HLOTSILD
Poisd maiHze0 Pioisg Qs
meuBBLILILL Blavlieneu
Qurss Halmel QU(HLOT T 68T
QUBLOM 6V 6o FHIFLOTH
FHelHIONS @roHo azib)
@PNISSG 6igd)
ehUIT apUIT apUT
2019/06/30  3,861,623,483,037  3,698,573,033,853 163,050,449,184 95.8 42
2018/12/31  1,332,065,213,135  1,191,760,205,898 140,305,007,237 89.5 10.5
2018/06/30  3,304,728,808,528 20,057,974  3,304,708,750,554 0 100
7.2.3 Legacy @wenpewo OamLjurs 2012 o opewngedpbal 2017 HEFwuy 31
uemIWITen  STeVlUGEH  QHTLIuTer  SHEBeusddEemen  UGLumwle]  QFuiemauied

7.3

ReIQuTH SpemgaHid CTes Baeme eufl WLHMID SHewILLUEmSHH0 90 Faisld
Sienalsd meilh HHaTelsWLTE BnGHmeusaslUlhhsalear 10 FHaisD THATLD
SIMaILGanigul Hlevieney 6ufl MWD SHWILLILGWIOTHS STLLIULIQHESS. 2018 yld
apemngest Gumgl Legacy (pemmemwoulenr S mBlmeoudssiuGdearnm Cammmiedsasiiul L
Blepiemen el Byewi(
CxrpmiIesaUUl RhHESHILST BT ety 2018 HOsFwuy 31 v 2 _eTemeurm

aufl  QFasa LT Heiest SN IYNBTH Aifleyaseit
SNBTE0BELTS HmHSH eneubslulL WHwmerg 2017 b pewibrer @UiBenasulsd
epuT  118,841,828,656 oigmeugs 40.75 FHIHHHT60  (GMMeUMLbBIHHSH. DieueuTCm
SIWAILSHInlgul Blavleweu o6ufl ommID SHewiLluewr 5 epuT  89,353,222.840 1,60
FTUGH 279 FHaIHHFHTL AHBFHHMHSHH. 2019 wesr 30 euedy HNBTEIBHLOTS
BnisdH emeudssiul L  mmid  Simelldamigwl  SHwmergl  Qomsd  Bleviemeu  eulfl
LOMID HUTILLILETIHH60 (PpemmBul 58.8 FHaisd HMID 41.2 FHaIHLOTGLD.

owai SDBTOBELTE BniSH meubslu’L Bloeneal eufl wHMID SHewiLliew 15H

Legacy wenpemws@Gilu mevemen eufl omlbensulet ysmyn 2019 wer 30 oub
HaHuled 2 eTeneurm SWeilh SHETEOEWLIS HnGHH meudbslulL  eufl  HDID
sewiL et 158 epum  182,172,416,530 o4 QHHSHIL 60
6Tl 6ol LN UL 1gu160l60 BSenLBnISSHemeulinsn@
BHTHBLOMMGHIGTEN STTewID QHTLFUTET eIUFLD LI6ITeU(HLOT DT GHLD.

ST BTN G F

FoFinléaasiu’ L
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Sl Leuemest 6 -

Legacy wenpenwuler wdysmyd 2019 wer 30 b HaHulled

2 efeneumm SiWaih ShHETelEOTE HNiGEH meudslul (Beten W GHTLFUTem aluyd

SNBTELNS BNihd meudbsLiLL (Heitem

Baemel aufl wHOID HeIL LI
LSS HSTe  HTTEILD

Appeal

Court case

Objection

Not settle /settled
Penalty only
Payment/ paid
Payment & penalty only
Journal Transfer
system error

T11 called

Bank Seize
Undelivered

No record
Unabsorbed VAT

Less than Rs.500
101pp

PAYE Available

W.off

WHT

200 penalty

Other

clearance

Tax payer died

Has been informed to set of VAT refund
with 5% penalty
Incorrect Assessment
B/F Input

Journal Transfer not yet entered to the
System.

Refund

No reasons

26

aufil LiesoTLD

eHUIT
69,656,029,583
697,621,209
1,143,290,740
65,733,051
1,873,666
2,255,939
652,627
64,940,821
1,515,319,787
46,811
10,871,926
14,273,208
2,517,432
43,052,498
5,776

15,000
71,910
512,842
16,555,985

0

77,051,408
780,855
937,888
70,000

2,327,835
15,193,432
41,901,909

176,220,448
45,632.059.,767
119,182,184,355

SHEITL_LILIGHTLD

epUIT
36,222,358,269
457,699,858
668,550,017
36,189,096
860,225,267
2,807,883
424,811
38,490,149
893,827,369
9,362
4,352,101
6,995,740
956,624
18,578,437
13,759,970
5,700
33,230
209,097
10,286,258
31,195,450
59,907,637
282,812
157,150
25,200

1,127,603
9,289,286
26,555,606

46,246,779
23.579,685.414
62,990,232,175



7.4

7.4.1

Bleieneu aufl LHB6T GBTLIUTE STeLLILIEGLILITUICY

Legacy @penmenwouiest Spmer Hlsviensu eufl WHasenr GarLjurs 2019 uper 30 b
HaHuled 2 _eTeneurprenr  sTeolUGUUTWS]  FofulssUuuLTHmbaeiLer 2018
Hgwuy 31 @60 o eaTemeurm  QuUDMISO&TETOMNIULL  HBeUeLH6NTT  LFsTID 5
dysmenr  eufl euemssel OxmTLjurs  Legacy  pemmpenouled  Guewtliu(hdleiim
Sl &anigul  Blevemeu  eufl  wommID  FHewiLluewt  WSHUTST  BTeV  LGLUTUI6Y
L65T6eU(HLOT DT (G LD.

SlLLeuememt 7 - Legacy penpenwouied smewiiuBGEan el sanigw Hleviened euifl

LOMILD HILLILESHST STEOLILIGLILTUIR

STELILIEGLILTUI6Y
aufl GUEMSBBEIT 2018 b 2013 2012 omud LTS FHLD
(B BeiBpHal BDS
2017 o (LPETENEIILLI
LG L)
eHLIT eHLIT aHUT aHUT
GUHLOTEN  6uif] 3,963,321,860 32,772,788,522  10,501,638,051 47,237,748,433
QuUILHBET eulf] 9,257,667,605  28,498,655,891  14,457,547,559  52,213,871,054
(€55 2:5Y20F: % 1,910,135,395 7,136,197,083 1,448,797,697 10,495,130,175
&L1gQuipliyd  euifl
2 ampdh@GHw BurBs 89,484,326 2,331,535,937 1,094,079,638 3,515,099,901
CFQISHID 6ufl
QuTmenT STy 976.216,123 2.940.749.157 1,190,725.429 5,107,690,708
Coemeuds &L L 6woIld
QTHHLD  (eHUT) 16,196,825,309 73,679,926,589 28,692,788,374 118,569,540,272
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7.4.2

7.5

7.6

2018 HOFwuj 31 @60 2 eiemeurm wOHMID 2019 wet 30 b HaHuled 2 eTemeury)
RAMIS wpempenwoulsst  Supeiten  Hlewiemeu  eufl  oMMID  SHEwILLILewTSHHM @ W
sTeoliu@luTwe] FojlulésiulymeaTsaiiear 2019 wer 30 b HedHuled
o efermeuTm STewrlUl L epum  163,050,449,183 QFHTenswner SMeILHanigul Hlalene
oufl wOMID HewiLluewt 15&H 2016 0 oemngellhba 2019 wpesr 30  suemFUITED

BT6LLILG S DG FlUIemEUUIT (G LD.

Ramis gpemmenouient S eufl eumonaisems ude] GFuiuyw Guradl gouLlL Heumiwe
wOMID OFHTEIBED HIHHED STEOIILULL SHMWUID 2 _6T6emLsbd HTHHIMaUbBHLILLTS
ebT  3,597,053,068,799 QO memaswimest Blepeneu 6ufl ommid HewiLLivewr 58 2019 et
30 opb HeHuled SmewIlLLL G

SlLLeuemewt 8 - FTSHIMeusbSIULTS L56FH oD OBTHEIH0 Sewwisdear LH

elugib Plaemeuwirer aufl Blevleneauuimes Grss Halmel
158 SHowiL_LiLiewT L5 158
epUIT apuT epUT
@reamip  aufl OGFussuajseiear  2025331,283,213 1,565,298,195,592  3,590,629,478,805
BH6w15 (& B 61M60 Wenpwirs udley
QFuIHmLD
QOFTEIGED Hevvicbdler L) IEOE:ANNIGE:Y: ) IEOE: ANNIGE:Y: 6,423,589,994
(PRYUITSHEM6L (PRUWITSHEM6
(A 7% Th) 3,597,053,068,799

2014 @e1 14 o BevdEd JAHBTIFFLLSHTe HHSHSIULL 2010 &1 16 p1d
Bevds QFHH HuPpw eufleemen  opeaih QFuiww (a18FL  @UEIGIHH6NT)
SFPBTTFF LSH S 2009  HOFwuy 31 HHp HaHuled 2 _eTemeury
Garhluusiosmen  QFsHs Sauplw  euflemen el OQFWusnsTs Ly
SLEMEWIITONT BTWHSD @Heuflet S HenewidbsansHed sHeolwmer @ ey (DTRU)
evaTISsIUL (B 2 flu Blamer eufleemen omeilh OQFWusDHETS alCFL  QIOEISG
aldser  alFessiulmbser. 2 flu  flelnE wropliulL Heensu  eufl  wHMID
sewiLLuemimiseaied 2015 HEFwuy 31 Gelmba 2018 HOFwuy 31 euemy eeubeumm
apemigest  @miFulesr HOFwuy 31 @60 2 etemeurmd 2019 wperr 30 oub  HeHuied
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8.1

8.2

3.3

o eaTemeurmid Wl UULTEH STewilul L Qorshs Blevieneu eufl LOMMILD  SHevTL LILIGwT

eumomentd (Total Default Tax and Penalty) Qsmijumen elugd LNesTeu(mHLOM T @LD.

S| Leuemesst 9

aflenwis SiSsimeuHsHe0.

Had

2015 HOgwuy 31
2016 HOgFwuy 31
2017 HOgwuy 31
2018 HOgFwuy 31
2019 wyeir 30

QFs5ss5 Sudw aflow Speih OCFuww Uiflelsr mHeieneu

Blevieneu euiflll ml6VI6em6UUIT6oT Qorss MHlevienel
LIGuoTLD SHEWTL_LILI6TOTLD 158
eHUIT eHUIT eHUIT
30,313,762,934  18,499,228,756 48,812,991,690
27,553,023,926  14,681,596,755 42,234,620,681

23,406,089,123
21,763,550,272
21,727,891,075

13,694,243,608
12,353,295,789
11,535,311,638

37,100,332,731
34,116,846,061
33,263,202,713

SIUSTALIL| BB 61T

2019 wesr 30 o HaHulsd o etemeury Legarcy wemmeno wmmib RAMIS
(wemmenlo GaTLyurs  (WwemmGus epum  127,762,151,321 wmmid  epum  163,050,449,184
eigld epuT  290,812,600,505 GomgHs OFHTHSWTRT  Hleviened uUFlUD  HewTL LILIesT(LLD
SIWAILSHInlguiened 61601  SSIRISTEOILILLQHHSHID Henewibsenddenmsd 2019 uper 30
b Had euemy WL IULIYHSHN606060 6TRTLLH DeUSTNSBHEILILL S|

2012 HOswuy 31 b HadH Legacy wempend QFHTLIUTS STewIlULL  eHUT
192,663,476,619 GOarenswner QorsHs Heemet eaufl wHOID SHewiLliuewr 1685 2019
wpest 30 o HadHwenalsd epum 309,934,567,851 eueny iFHTeudl 61 FHainsHemed
RAMIS
PmId  HewiLluew  WHulemenr 2018 b

S5 FH S (HHSHMLD SlouGTABSULLL G| (emmenLoUT6sT a(peitern

STHSHIMUSBILULTS  Blavlened  6ulf]
apemipLer @UUIBensulled 2019 wyerr 30 opb HaHuled epum 2,529,558,269,902 60
FTUGH 190 FHIHHHTL AHHNBFHHHHBHEMD DUBHTENBBLILILL ).

Gurg) (PENMEMLOUT6D eurflufemeor

S|, 600719 65T Legacy mBlsvieneu

STHHIMOUILUSDBTH HMLMID eIV BHH60 Brewwi(h LNfleysen er0SHTIGSILL L Hevt

2018 oplb

deory 2018 b pewngmamen Spyou AL @i Gurgd 2018 HEgFwbuj 31
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3.4

8.5

8.6

@60 2 _eTeeuTm SNEHTIBOTS BMISHH meudbslul L Bavenel WHwTeE Corss
Blaenauullsd  90.1 FHainsHelmba  58.7 FHaisw  eumy  eINFAWmLBHHHHSHSB.
Guoeyd  oeiLdamw  18H 9.9 FHaissHOmBa  41.3 FHeisd  euemy
SHBHHHHHBHH 61TUGH DUSTalbEIULLG. euauTCn Sibd Rreni(h flasenmed
2018 aeeufl 01 @eVHbaEH 2019 wyest 30 eusmy epum 52.3 Nevedlweast MHleviemeu 6l
158 STHaH meudsd GouswnouihhHeno SieudHTeidbalul L G.

RAMIS wempenwoulssr &S @pewi(p eufl QFesgiLeuiser QHTLIUTS empwims
udley GFuiwinl (heten epuT  3,590,629,478,805 OHTenswimen Hevlemey eufl  LOHMILD
sewiL et 158 2019 wenr 30 o Had euemy  FHOFUINSNHE BLEOUIYHMB
ahsdaiuLtg  Uepwrer  WHemw 2 eaTenLsdl Blaened  eufl sinldems

OaTLFFAwrsl Guewiiul (b 6UhHASTDEND DIeUBHTENBSLILLL .

Legacy wenpenwulest &S sreoliubdam sipalldamigul  Blevensy  sufl  ommid
SHEWILL  LewEIBEhHEG WwHHuled epum  106,022,099,057 izmeusk 83  Foeisome
sulomenr  eufl, QumoHBFT eufl, CaxroHmadd HLROWIARLLL 6ufl  6TETLIEN6USE6N
o 6enL Sa&Ul([HbHSHmLD SIUSTONHBLILLL G Y 1) g Hullev ouifl
OFVISSHILTHEMTE0 (eI SFUlejaeiLpbha Casflaaiul (hetem QuUNILHCF]T
Bleiewey  eufl  OHMID  HewWILLLewid  epum  54,236,043,201  oipmeug Qs
aalLdgnigul  eufluiled 42  Fseisd 2019 wer 30 b HedH ey
SIWAIL LU 19(HEBH6T606m60  616TLEI  DeubTaflbsiul L. Guwevid, 2019 wyem 30 b
HaHulid sweiiiurs RAMIS penpenouler Sepeien  simeilsanigul  Hlapleneu
oufl oMM  SHEWIL LILIEWIOTS QRIS TEOIILL L eubomest  sufl  epum  99,400,948,822,
QuuoHBFy eufl emum 46,061,315,513 wpmib CaHFsHmed Sl eufl  emUT
15,871,714,318 smeniliLBSSTNENOULD SieuHTedbEIUL L .

RAMIS (wempenwoulsst  Supeiten  Hleviemsu  eufl  ISHdsme  STeOLLGLUUTUI6Y
QUPRIBLILL Y (HEETHEHILST el Ceuemigwl DS Blavleweu  6ufl  oHMID
sewiLLiuewt 168 2016 opib opewigelhbal 2019 wier 30 o Had  euenguiment
BHwr@w. Legacy (pewpemwuler &S spelldamigul  Hleviewsd  eufl oD
sewiLliuewt  16HeHTE 2018 HOFwuF 31 GO 2 _6TemeuToITeT  ST6OLLGLUTUI6
wrSATD  FOFUINSSUULRHBESHILST  He0 2018 LD SLEOIQMBTET  HUT
16,196,825,309 Qamema 2013 @edmba 2017 b S ewigmeTer epuT 73,679,926,589
pmd 2012 @GOG JASNG (PaTmeTwl  SpewnenGuflw  apum  28,692,788,374
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8.7

8.8

3.9

8.10

OFTemd STEUIILLLSETED HBavlenau suflullemen Simailh OCFuleudmETe GQUIT[HSHSHLDN 6T

BLAIQEMS 61(HBBLILLIQ(HBBHATNEVEN6V 6TRTLIHI DHEUBHTENGBBLILILL .

Legacy (wpenmewo QaTLjurs seuissrulalng Fojlilssiul’t 2019 wer 30 b
HaHuled 2 _eTemeuTmmen Heviened 6ufl MHMID HeIL LIL6wTEIG6TNT  HleHHeal LS
ulwiedled MHeiemeu  LSHulemen  BenLHIMISHHIUSHBTET  HTFOID  HTLILLIY(HHHJH6T
dysmyo  eufl  Gueiwemmuie wHmMID BHweim B (pmmullesT  BHTTEILOTS
SenLpmsd  eweudslul(heren  15&H  apum  107,033,708,919  wpmid  BHHSID
BemL(penpuiet  SiglienLulsd  Seupplensst  WelBH0  SHTTeflbSILBLD  6T6TLS)
IUSTONSSILULL F).  oTeID  STTewID  GeImisTeulILL (heiem  epuT 5,926,962,430
Blevemel WHWemens SHTHdHl MeUBGHD SpMMEL STRILULLIQHHHID  Hen6wicbHenHHT 60
SleupPenen  FHOFLIUSNEGH OCOUTHSHOTHT BHLEUYEMS 61(HHBLULLAT0MED  6TTLIS
SlugTalssiulLgl. Gwsud, el SNETOHLTS  BHnisdH  eudssiul (heren
BHuUTL @emLBmiGHemauliugnaren Sryeod Fojlldasiurrgd apur  45,632,059,767
OxTemawmer  Blaewed eufll  uewid LMD  epuUT  23,579,685,414 Qg memawITedt

Blevienel SHewTLLLERID STeRTULBHSIQTNeUD DHeUBHTeoNGBSLILLL G

@raaiE Geuwiu’L aufl oiFsryFslLmiser GaTLjurs Legacy (wemmenoullest &
aimaiL  Geuewngws epuUT  8,632,395,894 OaTemawimen usmpwl aufl WHulemenr imeaih
OEZNOTE NN SI6V6V) STHa! MEULILISD (S (LPEDMUIT 60T BLAUIQEH NS
61 (h&BLILLIQ(HHSHMIOU|LD DIEUSTENHBLILL AT606M60.

RAMIS wempewioulsst &S pur 6,423,589,994 QaTenaWTer OQHTEIGHED 601 med
SrsHgiemeushg 2 flu eaufl COFassiucfHaiear Sausamnd OFwenwrss BHevieneu el
BHWemens  STHH  mUlUSDHEG  HmewiddHend  QUIHSHSOTRT  BHLEUIQHMSD
T(hHH[HBBANEVEMEL 6TRTLH DHEUBTENBBLILL L.

Spaih CFuHed Sevevgl SIS mallusnasTs  OGasThuusiey OCFuiwsbseumiul
aufleows  opeih Gy  Aflein@ (DTRU) 2010 o opewngest  Cuma)
uUuemLGHIULL  eufl MMID HewiLLiLewimibeile0 epum  21,727,891,075 eufll  LewILd
epum  11,535,311,638 gewiLliuewid  siliflelm@  wwrppiul G 8 o4Leu(BhaEnsE
GuomulL  &Teod  HSLBAMBHID 2019 wer 30 op  FHadH  euemguyd  imeaib
QFWINHMEG VLG  SHIHGH MAULIUSDEG BLOUYEMS  61(HHBLILLIY([HHBTE06M6V

TILIGH DIOUBTENBBLILILL ).
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9.1

9.2

10.

10.1

10.2

(WPMPMLOSB6T LHDILD SLGBUUTLBLU LevaiImBIS6T

afl  QFsguuTsNLOmES  Simeall  Geuewiigws  eufl  OMMID  HEWIL LILIGWILD
OxTLjurs GumOsteteniul’ L alGsL sewmasrulsn] uflfldear Gumg eteuhomm

(PEMMEMIDEET MMID S (BUUTL(BL LeVaIeIEIG6T DieuHTelldbaLILL L 6o,

@reHaIF Qeuiwiu’L  eufl SHBTIFFLLEISEDGGTW Bavleneal euflamensd HisHs
maulusNETE  aufl  OFSHILMTHNET  HTNHEUMTWTHBUULL — HBHEUOBHEN6NLI

GuamieudM@ HMEWIBHENID HLOUQHMD 61(HHDH ([HBBTENLD.

BPamel  eufl gouBHein FhHHTUURBIGNIHHH DJHMIT HIHH MEUBGD UMY
Gupuryemey  QFwlugdnaTas  OMID  VGTOSTLT  BLOUSMBHT  IBHLUUSHEHTS

(pewDWITET 2 _6T6MHsh SL(HUUTLH HeOL(PenD ER6060T6MLD.

Sumysaseir

@yewip  eufl MWmpeurs (pewmeno  OaTLFuUTE 2019 wer 30 op  HaHuled
smewrulL  epum  4,171,558,050,888  gnl (bOwnsHswomen  Bleeweu  eufl  LommId
SWILLUmIGMNS o flu  &TeushdHled meih OFuugm@ / Hiss  meaulusnE
BLOUREME 61(hSETH 2 S5HCWTHHHTH6T FIOUBSIONE  (LPEHMWTET  [HL6UIYHMD
absHe0  wopmiw 2 flu eaufl  oiFerrFFlLmiselNed  SIUUL (BTN  SIMTHS
[HL_6119 & 65) & & 6N 61TU|LD ML (PenmLUILbBHS Goman piw mBlsvieneu 156160
WAL SBInlWl /| STHBH MeUBDBHInQUl DMETHSH bHeviene 6ufl LOMMID  FHevoTL LLiewT
BHaemen alewgours i OQFulausnE / Hiss ®aUIUSDEG BLOUYHMS
1(bHH6e0. (8.1, 8.2, 8.5 oPmID 8.6 b UBHH6N)

Legacy wempenwas@flu mevensy eufl womid HewiLlinewid GsTLjumer  Hefldsel
s emen (LPEDDUIT 63T uflFeven e @ o Lu(hsHH SIMaIL B igul LoMmILD
SLpnisHmeussd  gniguwt  eufl PMID  FHewiLluewt  WHsemen  FHLTS
SOEIBTHILSNG HMLMID JVIOINSHHL @rewi(h Legacy Lfleyset, GQFaISHHIH0
souplw  euflesenen  simeilh OFwiyw Wfley, WrmhHU  Dlsveueusld el Gosid
BLAIREMS 61(hHHe0 Geuswi(hld eTeiugl. (8.3 D UKHSH)
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10.3

10.4

10.5

10.6

10.7

Legacy (penmemiouiest &Supeten  Blapienousenensd $Hisdl eweuliugdmats 2018 pld
SLeWIged  eHTISSIULL  @rewi(h YHw  Lifleyseilest cpeold  Hlevieweu  euflaemen
) 6VITRISH T 6TBT60 LoMMILD STHSHIMEULILBD (S NHD auenHUT60 BL6UIQHEMN D
61(h BB LILIL_ (VTN HETT 60 iU Tfleymeflent QFwmurenL alenTeyUBSHHIUSNHTH
L Tfleysemen aUVIILGHHIUSNDG BLOUYHMS 61(hdHd Geusmi(hd 6TdTLG. (8.3 LD
urb )

RAMIS @penpenouiest S @emsreniiul(heten  @rewi(h  eufl  QFISHHILIEUTH6IT
OaTLjurs epum  3,590,629,478,805 QOpTema LNenpwimest UH6|H6T MWD (LPEDMUITET
uffliysset ComOsreni(h Gwsvid HTeIILGE @M DIGUTHTET HEUNTET L6 HEM6IT
SMEISEI(H (DT JNEISHTTHSHILT FHwmen HenL(pewpulet &S mevensu  6uifl
uHCuBENBHHID Hewiel  (WenpmUIBHHHID —EDDUSDESG — BLEUYHMS
bBHS0. (8.4 b LUBH)

Legacy pewmenouien &upeiten GBueaiwenmuil (b OMID BHOSD BHOL (WenmE6TeT
STTEOIOTS BMLBMIGHSH eneudbsUUL (HeTen Heviensu 6ufl LOMMILD HEIL LILIGTIHRISEN6TS
0y g  STJIEIGEATNNT  SUUmLUTd  SLBmiSH  emeudsslul (heen
SIMHHH Hleviemed eufleeT PHMID HEUILLIUTERIG6T LHBenen alenJeursd HisHgl
MUIUSDGLD  BOLHMISHHUMDSETH  HTTEOID  QEIRIGTEIILULTS SNBSS
FolsHel  ISHBNMTE @OIRBEI(H SluDmN SIHH MaUUUSHGD [HLEUYHMD
sibHB0. (8.7 Spd UBH)

ArHHIFCFIWNIULL  oufl oFETIFFLEISEHSGTW Hevemeu eufl Hsemen 2l
aTeuHHe0 oweilh OCFWlusn@ BLAGSMS 6I(hdGESUIULTS MWD  Seummles
alugmisemen  (pempluuguwintes GBuewimts 2 S$HCWTHHHTHET FOUBSOTS  (LPEDMUIT6T
BLOUREME  61(hHHe0  LOMID  STElUBAHIID  HHeusvHeT  WwomId  Gosyid
HHULBMEMUILD  CaRUUTTSS ibHH Heewe SHBMeNS SIS  MeUlIUBSDES
OBLAIREMS 61(hHHev. (8.8 L UBS)

RAMIS (pewpenwuilest & OFmEIGD SHawisE gOUBMBDG  STHDHLO6MMGS
STTIEISNEN  @QemSeni(h ASNBTE CHemeuwmenr BLOUGHMS 61(HHSH60 LOMHMILD
2019 wenr 30 o HaHuled smewiiul’L apuT 6,423,589,994 QxTenswner OHTHEISN
BHeww alengeurs HisHH meuss  Bevemeu eufl Hemw FHOFUIH0. (8.9 Spid
urb )
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108 Goaussd saufu  aflsmer  opeih OQFuww aI8FL  QumEE  eldsel
SIPBTIFFLSHHNIETN  QUOEIG eIFsemen  BOLWmPUUGHEH ComsHsd seupliw
aflsmen  omai Geuiuw Iflelsd smewliu’L  epur  33,263,202,713  QzmenaWwIet
Basmeu eufl bHemin elemyourss Hids MAIUSDEG BLoUgSmS 61(HHH60. (8.10
LRI ))

109 oaufl oFsrrFFiid @resF  QFLWILLRMHBSID DiH OBTLIUTET  DMTHH!
Beieneu eufl BH@EHD SISSHmeussILGL cuemy cufld Camemeumss JifldbensseT,
EET  BHBOUD  (PMDMEMOUTET  BHBOUEBOT (LB  DMMSHH  HHEUCODMEMULD
urgiIsTUUTE GuamieusD@GTu 2 eienad SLBUUTL(H (Wwenpenwswd Carohmeilssss.
9.1 o> uBH)
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Executive Summary

The administration of taxes collected by the Commissioner General of Inland Revenue
had taken place with the legacy software (Up to 31 December 2015) and RAMIS (From 01
January 2016). Information such as, tax reports of the taxpayers, payment of taxes, and
additional assessments issued by the Department of Inland Revenue, is stored in the said
software. Based on such information, details on the outstanding taxes relating to the

taxpayers are reported.

Based on the information retrieved from those software, the Department of Inland
Revenue presents reports on outstanding revenue to the Auditor General by including
the balances of outstanding revenue and penalties as at 30 June and 31 December of each
financial year in terms of Financial Regulation 128(2). According to the tax report
presented as at 30 June 2019 in regard to the legacy software, the total of the taxes in
default amounted to Rs. 309,934,567,851 whereas the outstanding taxes of which the
recovery process had been held over, represented 58.8 per cent of the overall deficit;
furthermore, the recoverable taxes in default represented 41.2 per cent of the overall
deficit. According to the tax report presented as at 30 June 2019 through the RAMIS
software, the total of the taxes in default amounted to Rs. 3,861,623,483,037 whilst the
total taxes in default of which the recovery process had been held over, represented 96
per cent of the overall deficit. As such, the recoverable taxes in default represented about

4 per cent of the overall deficit.

It was also observed in accordance with the age analyses of the taxes in default that the
recoverable taxes and the penalties had not been recovered in a timely manner. It was
further observed that the Department had not taken timely measures to settle the
settleable balances included in the outstanding balances of taxes and penalties of which

the recovery process had been held over.

Furthermore, those balances of taxes in default included amounts totalling over Rs. 3,500
million that had been resulted in due to accounting errors. However, it was observed that
no timely measures had been taken to recover such balances. It was not observed during
the analysis of information relating to several years on the balances of taxes and penalties
of which the recovery process had been held over, that the Department had taken timely

measures to identify the reasons for holding over.

It was observed in the analysis carried out on the types of taxes that more than 90 per

cent of the overall taxes in default comprised Value Added Tax and Income Tax, thus
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failing to observe that the Department of Inland Revenue had taken timely measures for

the recovery / settlement of outstanding tax revenue.

Background and Nature of the Report

The taxpayers pay the taxes monthly or quarterly in terms of the provisions of Acts being
administered by the Commissioner General of Inland Revenue, and the tax reports should
be presented on the date specified. In case the tax paid is less than that of the one shown
in the report, the deficit is considered a tax in default, and the Department should take
measures to recover the deficit together with a penalty imposed thereon. Furthermore,
the Department should carry out audits on the tax files and additional assessments are
issued, thus increasing the tax liability of the taxpayer. Such amounts, until being paid, are
considered tax in default. As such, the value recoverable from the taxpayers, exists in the

forms of taxes and penalties in default.

The total of the taxes in default amounted to Rs. 309,934,567,851 in accordance with the
tax report presented as at 30 June 2019 through the legacy software that had functioned
until 31 December 2015 whilst the taxes in default of which the recovery process had
been held over, represented 58.8 per cent of the overall deficit. As such, 41.2 per cent of

the overall deficit could be recoverable.

According to the report generated through the RAMIS software which had been
introduced on 01 January 2016, and presented as at 30 June 2019, the total of the taxes in
default, amounted to Rs. 3,861,623,483,037. Of that, the taxes of which the recovery
process had been held over, represented 96 per cent whereas the amount of recoverable

taxes represented 4 per cent of the overall deficit.

Thus, a gradual increase in the taxes and penalties in default was observed with respect
to both legacy and RAMIS software. Although provisions had been set out in the Acts to
recover them, it was observed that the total of the taxes in default was increasing
annually. This report is issued by me in accordance with the observations made in the

audit examination carried out on those taxes in default.
Methodologies Followed.

The following methodologies were followed during the preparation of this report.
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3.1

3.1.1

3.1.2

3.1.3

3.1.4

3.1.5

3.1.6

3.2

3.2.1

3.2.2

Perusal of Registers, Books and Reports

The following Registers, Books and Reports were followed during the preparation of this

report.

Reports on the taxes in default presented to the Auditor General in terms of Financial

Regulation 128(2) (c) of the Democratic Socialist Republic of Sri Lanka.
Financial Regulations of the Democratic Socialist Republic of Sri Lanka.
The Inland Revenue Act, No. 10 of 2006, and the amendments thereto.
Value Added Tax Act, No. 14 of 2002, and the amendments thereto.
Nation Building Tax Act, No. 9 of 2009, and the amendments thereto.

Acts relating to other taxes that remain in default.

Other Inspections

In addition to examining the registers, the other inspections mentioned below were also

carried out.

The list of individual balances included in the softcopy provided by the Department with
respect to the balances shown in the report on tax revenue in default (The letter with

which the CD was presented : Annexure 01).

Analysis on the reports relating to individual balances of taxes in default.

Scope

It is the scope of this report to examine the taxes & penalties in default and the recovery
thereof as at 30 June 2019 as per the reports on outstanding tax revenue presented to the
Auditor General by the Department of Inland Revenue during the period from 2012 up to
30 June 2019.

Limitations on the Scope

It is stated that my scope was subject to the following limitations when reaching

conclusions through the observations shown in this report.
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5.1

5.2

6.1

6.2

6.3

6.4

6.5

6.6

This report was prepared based on information contained in the softcopy of the individual
balances presented to the Audit after being prepared by the Department of Inland
Revenue relating to outstanding taxes and penalties as at 30 June 2019. The Department
did not provide the Audit with the facility to obtain such information daily in an up-to-

date manner.

The tax files up to 31 December 2015 are maintained under the legacy software whereas
the tax files relating to the period from 01 January 2016 onwards are maintained under
RMIS software. The Department did not provide me with the facility or guidelines to
directly obtain the report on individual balances through the software relating to the
report on taxes in default as at 30 June 2019. This audit was carried out based on the

reports furnished to the Audit after being prepared by the Department.
Introduction to the Taxes in Default and the Process of Recovering or Settling Them

The taxpayers should pay taxes based on self-assessment and the tax reports should be

furnished on time in terms of provisions of the Acts. (Annexure 2)

In case the tax reports are not furnished on time by the taxpayers, the Department

imposes penalties on them. (Annexure 3)

As for the legacy software, the documents and information are examined by the officers
whereas the tax reports and the amounts paid are examined automatically under the
RAMIS tax management system thereby disclosing taxes in default if any. The assessment
report is issued with the inclusion of taxes and penalties in default so disclosed, thus

reporting on the taxes and penalties in default. (Annexure 4)

In case of certain taxpayers not stating the correct tax amount, the officers of the
Department of Inland Revenue conduct audits on the relevant tax files and compute the
additional tax amounts and penalties thereby issuing additional assessments thus
informing that those additional amounts are taxes and penalties in default that should be

recovered.

In the event of some of the taxpayers avoiding to furnish tax reports, the Department
assesses the tax amount of the taxpayer and the estimated assessments are issued thus

reporting as being taxes and penalties in default to be recovered.

It is not possible to hold over the recovery of outstanding taxes and penalties resulted in
due to self-assessment. The Department should recover the taxes and penalties in default;
or else, if the taxpayer raises an objection, the issue should be resolved within a period

of 60 days (Annexure 5) thereby settling the tax and the penalty in default.
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6.7

6.8

6.9

6.10

7.1

7.1.1

When a valid appeal is lodged by a taxpayer relating to the estimated assessments and
additional assessments within a period of 30 days since the issue of assessment notice in
terms of provisions of the tax related Acts, the total of the tax and the penalty in default
or a part thereof could be held over at the discretion of the Department until the appeal
is resolved. Once the appeal is resolved, recovery or settlement of the taxes and penalties

in default could be done as per the verdict returned on the appeal.

In case that legal action is taken by the Department of Inland Revenue for the recovery of
taxes in default, such taxes and penalties in default should be recovered in accordance
with the verdict returned by the court, and until then, recovery of the said taxes and

penalties is held over.

The Department of Inland Revenue is authorized to recover all the taxes in default and
the balances of penalties in terms of provisions set out in the relevant Acts unless an other

Act or Law prevents doing so. (Annexure 6)

The recovery of taxes and penalties in default is done by the Units established to do so at

the Head Office and the regional offices.

The Process Followed by the Department to Recover the Taxes and the Balances of

Penalties in Default
Details on the taxes and balances of penalties in default.

The taxes and balances of penalties in default that should have been recovered as at 30

June 2019 relating to the tax period managed under the legacy software, are as follows.

Table 1 - Details on the taxes and balances of penalties in default under the Legacy

software.
Type of Tax Balance of Tax in Balance of Penalty in Total Balance in
Default Default Default
Rs. Rs. Rs.
Income Tax 94,827,007,919 54,026,408,521 148,853,416,440

Value Added Tax
Nation Building Tax
Pay As You Earn Tax
Fees on Economic
Services

Other Taxes

48,278,735,705
8,746,726,407
3,485,013,497
5,763,531,104

27,843,150,765
188,944,165,397

39

40,142,477,728
6,768,176,843
2,935,270,339
4,626,669,962

12,491,399,061
120,990,402,454

88,421,213,433
15,514,903,250

6,420,283,836
10,390,201,066

40,334,549,826
309,934,567,851



7.1.2 The taxes and balances of penalties in default that should have been recovered as at 30

June 2019 relating to the tax period managed under the RAMIS software, are as follows.

Table -2 - Details on the Taxes and balances of Penalties in Default under the RAMIS

Type of Tax Balance of Tax in Balance of Penalty in Total Balance in
Default Default Default
Rs. Rs. Rs.
Income Tax 95,276,461,941 67,134,229,589 162,410,691,530
Value Added Tax 2,071,743,747,897 1,606,924,259,817 3,678,668,007,714
Nation Building Tax 11,296,810,380 7,379,682,040 18,676,492,420
Pay As You Earn Tax 1,076,334,925 778,550,968 1,854,885,893
Other Taxes 13,302,175 103,305 13,405,480

2,179,406,657,318 1,682,216,825,719 3,861,623,483,037

7.1.3 According to the report on taxes in default generated through the legacy software, the
total of the taxes in default that should have been recovered as at 30 June 2019 in

accordance with the Acts annulled, amounted to Rs. 8,632,395,894.

Table 3 - Details on the taxes and balances of penalties in default relating to the Legacy

software.
Type of Tax Balance of Tax in Balance of Penalty in Total Balance in
Default Default Default
Rs. Rs. Rs.
Turnover Tax (TT) 1,645,246,430 731,728,365 2,376,974,795
National Security Levy (NSL) 1,213,871,266 517,302,529 1,731,173,795
Goods and Services Tax (GST) 934,955,433 1,011,928,821 1,946,884,254
Wealth Tax 849,952 403,652 1,253,604
Gift Tax 2,409 1,204 3,613
S/C - IT (Surcharge / Income 175,958,581 123,610,182 299,568,763
Tax)
S/C - PAYE (Surcharge -Pay As 25,495,948 15,145,375 40,641,323
You Earn Tax)
SRL 1,822,706 146,995 1,969,701
SNC 13,941,840 4,402,838 18,344,678
Debit Tax 2,215,581,368 0 2,215,581,368
6,227,725,933 2,404,669,961 8,632,395,894
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7.2

7.2.1

Recovery of Taxes and Penalties in Default

As for the period from 31 December 2012 to 31 December 2018 with respect to the legacy

software, information on the total default tax & penalty, holdover tax & penalty, and

collectable tax & penalty as at 31 December of each year and 30 June 2019, was as follows.

Table 4 - Information on the hold-over tax & penalty and collectable tax & penalty under

the Legacy software.

Year

2019/06/30
2018/12/31
2017/12/31
2016/12/31
2015/12/31
2014/12/31
2013/12/31
2012/12/31

Total
Outstanding
Revenue

Rs.

Amount Held
Over

Rs.

309,934,567,851
294,243,455,177
323,732,060,993
295,296,319,704
259,528,036,217
210,076,342,914
188,423,246,856
192,663,476,619

182,172,416,530
172,820,231,714
291,662,060,370
266,418,297,382
225,804,973,656
183,039,191,957
170,699,971,801
176,797,242,657

Collectable Held Over Collectable
Revenue Amount as a Revenue as
(Without Hassle) Percentage a
of Total Percentage
Rs. Revenue in of Total
Default Revenue in
% Default
127,762,151,321 58.8 41.2
121,423,223,463 58.7 41.3
32,070,000,623 90.1 9.9
28,878,022,322 90.2 9.8
33,723,062,561 87.0 13.0
27,037,150,957 87.1 12.9
17,723,275,055 90.6 9.4
15,866,233,962 91.8 8.2

7.2.2  As for the period from 30 June 2018 to 30 June 2019, information on the total default tax

& penalty, hold-over tax & penalty, and collectable tax & penalty as at the end of each half

year with respect to the RAMIS software, was as follows.

Table 5 - Information on the hold-over tax & penalty, and collectable tax & penalty under

the RAMIS software.
Year  Total Outstanding Value Held Over Collectable Tax Held Over Value Asa
Revenue as a Percentage  Percentage of
of Total Collectable
Outstanding Revenue in
Revenue Default
Rs. Rs. Rs.
% %

2019/06/30 3,861,623,483,037 3,698,573,033,853 163,050,449,184 95.8 42
2018/12/31 1,332,065,213,135 1,191,760,205,898 140,305,007,237 89.5 10.5
2018/06/30 3,304,728,808,528 20,057,974 3,304,708,750,554 0 100

7.2.3

It was revealed in the analysis on the information under the legacy software relating to

the period from 2012 to 31 December 2017 that, in each year, the recovery of 90 per cent
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7.3

of total taxes and penalties in default had been held over whilst 10 per cent had been
shown as collectable taxes and penalties. In order to recover the taxes in default
pertaining to the incorporated taxpayers being managed through the legacy software, two
divisions had been established in the year 2018. Thereafter as at 31 December 2018, the
balance held over had decreased by Rs. 118,841,828,656 as against the year 2017
representing 40.75 per cent. Furthermore, the recoverable balance of taxes and penalties
in default had increased by Rs. 89,353,222,840 equivalent to 279 per cent. The balances

held over and recoverable represented 58.8 per cent and 41.2 per cent of the total taxes

and penalties in default respectively as at 30 June 2019.
Outstanding Taxes and Penalties Held Over

According to the tax report relating to the legacy software, the balance of taxes and
penalties held over as at 30 June 2019 totaled Rs. 182,172,416,530. Details on the reasons
for holding over shown in the list of individual balances presented to the Audit, are as

follows.

Table 6 - Details on the balances held over as at 30 June 2019 as per the legacy software.

Reasons for the Taxes and Penalties in Amount of Tax Amount of Penalty
Default being Held Over.
Rs. Rs.
Appeal 69,656,029,583 36,222,358,269
Court case 697,621,209 457,699,858
Objection 1,143,290,740 668,550,017
Not settle /settled 65,733,051 36,189,096
Penalty only 1,873,666 860,225,267
Payment/ paid 2,255,939 2,807,883
Payment & penalty only 652,627 424,811
Journal Transfer 64,940,821 38,490,149
system error 1,515,319,787 893,827,369
T11 called 46,811 9,362
Bank Seize 10,871,926 4,352,101
Undelivered 14,273,208 6,995,740
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7.4.1

No record 2,517,432 956,624

Unabsorbed VAT 43,052,498 18,578,437
Less than Rs.500 5,776 13,759,970
101pp 15,000 5,700
PAYE Available 71,910 33,230
W. off 512,842 209,097
WHT 16,555,985 10,286,258
200 penalty 0 31,195,450
Other 77,051,408 59,907,637
clearance 780,855 282,812
Tax payer died 937,888 157,150
Has been informed to set of VAT refund with 70,000 25,200
5% penalty
Incorrect Assessment 2,327,835 1,127,603
B/F Input 15,193,432 9,289,286
Journal Transfer not yet entered to the 41,901,909 26,555,606
System.
Refund 176,220,448 46,246,779
No reasons 45.632.059,767 23.579.685.414
119,182,184,355 62,990,232,175

Age Analysis on the Balances of Taxes in Default

An age analysis on the balances of taxes in default as at 30 June 2019 had not been
presented under the legacy software. An age analysis on the collectable taxes and balances
of penalties in default with respect to 5 types of taxes under the legacy software is given

below in accordance with the information furnished as at 31 December 2018.

Table 7 — The age analysis on the recoverable balances of taxes and penalties in default

with respect to the legacy software.
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7.4.2

7.5

7.6

Type of Tax Period Total

Year 2018 2013 - 2017 2012 and Prior
Rs. Rs. Rs. Rs.
Income Tax 3,963,321,860 32,772,788,522 10,501,638,051 47,237,748,433
Value Added Tax 9,257,667,605 28,498,655,891 14,457,547,559 52,213,871,054
Nation Building Tax 1,910,135,395 7,136,197,083 1,448,797,697 10,495,130,175
Pay As You Earn Tax 89,484,326 2,331,535,937 1,094,079,638 3,515,099,901
Economic Services Fees 976,216,123 2,940,749.157 1.190,725.429 5,107,690,708
Total Rs. 16,196,825,309 73,679,926,589 28,692,788,374 118,569,540,272

An age analysis on the taxes and penalties in default relating to the RAMIS software had
not been presented as at 31 December 2018 and 30 June 2019. The recoverable taxes and
penalties in default totalling Rs. 163,050,449,183 as at 30 June 2019 related to the period
from the year 2016 up to 30 June 2019.

An unsettled balance of taxes and penalties in default totalling Rs. 3,597,053,068,799
existed as at 30 June 2019 including errors occurred in a suspense account and the RAMIS

software with respect to recording the tax revenue.

Table 8 - Unsettled errors and balance of the suspense account.

Description Balance of Taxes in Balance of Penalties Total Balance in
Default in Default Default
Rs. Rs. Rs.

Entry of  erroneous 2,025,331,283,213 1,565,298,195,592 3,590,629,478,805
records in the accounts

pertaining to 2 taxpayers.

Balance in the suspense Can not be classified. Can not be classified. 6,423,589,994
account.
Total 3,597,053,068,799

A separate Unit (DTRU) had been established in the Department under a Deputy
Commissioner General for the recovery of taxes in default as at 31 December 2009 in
terms of Default Taxes (Special Provisions) Act No. 16 of 2010 as amended by the Act, No.
14 of 2014, and special provisions had been enacted to collect the taxes in default. As for

the taxes and penalties in default transferred to that Division relating to the period from
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8.1

8.2

8.3

8.4

31 December 2015 to 31 December 2018, particulars on the total of taxes and penalties

remained in default as at 31 December and 30 June 2019 of each year, were as follows.

Table - 9 - Particulars on the total of Taxes and Penalties remained in Default Tax

Recovery Unit
Date Taxes in Default Rs. Penalties in Default Total Balance in
------------------------------ Rs. Default Rs.
31 December 2015  30,313,762,934 18,499,228,756 48,812,991,690

31 December 2016
31 December 2017
31 December 2019

27,553,023,926
23,406,089,123
21,763,550,272
21,727,891,075

14,681,596,755
13,694,243,608
12,353,295,789
11,535,311,638

42,234,620,681
37,100,332,731
34,116,846,061
33,263,202,713

30 June 2019

Observations

A sum totalling Rs. 290,812,600,505 comprising taxes and penalties in default amounting
to Rs. 127,762,151,321 and Rs. 163,050,449,184 with respect to the legacy software and
the RAMIS software respectively was identified as at 30 June 2019 and deemed to be
collectable. However, it was observed that the Department did not recover them even up

to 30 June 20109.

The total balance of taxes and penalties in default amounting to Rs. 192,663,476,619 as at
31 December 2012 with respect to the legacy software, was observed to have increased
up to Rs. 309,934,567,851 by 30 June 2019 representing 61 per cent. It was further
observed that the non-settled balance of taxes and penalties in default under the RAMIS
software had increased by Rs. 2,529,558,269,902 as at 30 June 2019 representing 190 per

cent as against the year 2018.

Two Divisions had been established at the Head Office in the year 2018 to settle the taxes
in default with respect to the legacy software. As compared with the opening balance of
the year 2018, the balance in default held over as at 31 December 2018, had decreased
from 90.1 per cent to 58.7 per cent of the total deficit. [t was further observed that the
collectable balance had increased from 9.9 per cent to 41.3 per cent. Furthermore, the
said two Divisions had settled balances of tax in default totalling Rs. 52.3 billion relating

to the period from 01 January 2018 to 30 June 2019.

Action had not been taken even by 30 June 2019 to rectify the balance of taxes and
penalties in default totalling Rs. 3,590,629,478,805 recorded under the RAMIS software
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8.5

8.6

8.7

8.8

with respect to 02 taxpayers, thus observing that a report on taxes in default was

maintained continuously with erroneous balances.

[t was observed that, out of the recoverable taxes and penalties in default managed under
the legacy software, 83 per cent equivalent to a sum of Rs. 106,022,099,057 comprised
Income Tax, Value Added Tax, and Nation Building Tax. It was observed with respect
thereto that a sum of Rs. 54,236,043,201 being the Value Added Tax and penalties in
default which had been collected through a third party by the taxpayers, representing 42
per cent of the total collectable tax, was not recovered even by 30 June 2019. Moreover,
collectable taxes and penalties in default comprising income tax totalling Rs.
99,400,948,822, Value Added Tax totalling Rs. 46,061,315,513 and Nation Building Tax
totalling Rs. 15,871,714,318 identified to be recoverable under the RAMIS software , were

observed not to have been recovered even by 30 June 2019.

An age analysis on the balances of taxes in default under the RAMIS software had not been
made available. All the balances of taxes and penalties in default belonged to the period
from 2016 to 30 June 2019. An age analysis on the recoverable balances of taxes and
penalties in default under the legacy software, had been made available as at 31 December
2018. Balances amounting to Rs. 16,196,825,309, Rs. 73,679,926,589 and Rs.
28,692,788,374 existed therein with respect to the year 2018, 2013-2017, and the year
2012 and years prior respectively. It was thus observed that no timely measures had been

taken for the recovery of taxes in default.

According to the reasons for the balances in default being held over that had been given
in the list of individual balances of taxes and penalties in default presented to the Audit as
at 30 June 2019 with respect to the legacy software, the balance held over due to appeals
and court cases, totaled Rs. 107,033,708,919. It was observed that the recovery thereof
would be decided based on the settlement of appeals and the court cases. However, it was
observed that, despite the possibility of settling the balances in default totalling Rs.
5,926,962,430 for which the reasons had been identified, the Department had not taken

measures in a timely manner to settle them. It was further observed with respect to the
balances held over that a tax in default amounting to Rs. 45,632,059,767 existed therein
with no reasons given for holding over along with a penalty in default amounting to Rs.

23,579,685,414.

It was observed that no measures had been taken properly to recover or settle the old
balance of taxes in default totalling Rs. 8,632,395,894 recoverable under the legacy

software in accordance with the annulled Acts.
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8.9

8.10

9.1

9.2

10.

10.1

10.2

10.3

It was observed that the Department had not taken timely measures to settle the suspense
account valued at Rs. 6,423,589,994 under the RAMIS software, and settle the balances of

taxes in default by adjusting the accounts of the relevant taxpayers.

It was observed that, out of the amount of taxes and penalties in default that the Default
Tax Recovery Unit (DTRU ) had been entrusted in the year 2010 either to recover or
settle, action had not been taken even up to 30 June 2019 to recover or settle a balance
of taxes amounting to Rs. 21,727,891,075 and a balance of penalties amounting to Rs.
11,535,311,638 even after a period of 8 years since the said Division had been entrusted

to do so.
Deficiencies in Systems and Controls

The following deficiencies in Systems and Controls were observed in the special audit
examination conducted on the defaulted taxes and penalties recoverable from the

taxpayers.

Failure of the Department in maintaining up-to-date information of the taxpayers in order

to settle the taxes in default with respect to the Acts annulled.

Lack of a formal internal control system to take follow up action and supervise from the

beginning of the occurrence of defaulted taxes.
Recommendations

To take action against the officers who had failed in the timely recovery / settlement of
taxes and penalties in default totalling Rs. 4,171,558,050,888 as at 30 June 2019 with
respect to the 2 tax management systems. All the provisions relating to the recovery of
taxes mentioned in the relevant Acts should be implemented, thereby taking measures to
recover / settle all the recoverable / settlable balances of taxes and penalties in default

out of the said outstanding balance. (Paragraphs 8.1, 8.2, 8.5 & 8.6)

The two legacy divisions of the Head Office, the Default Tax Recovery Unit (DTRU ) and
the regional offices should act further to properly examine the individual balances of the
taxes and penalties in default relating to the legacy software so that the balances of taxes
and penalties in default that could either be recovered or held over, can be accurately

identified. (Paragraph 8.3)

As measures with respect to the identification and settlement of taxes in default, had

properly been taken by the two divisions established in the year 2018 for the settlement
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10.4

10.5

10.6

10.7

10.8

10.9

of taxes in default under the legacy software, action should be taken to strengthen the said

divisions so as to expedite the operations thereof. (Paragraph 8.3)

The erroneous notes to the value of Rs. 3,590,629,478,805 pertaining to 2 taxpayers
identified under the RAMIS software along with other similar erroneous notes should be
identified by carrying out a proper investigation thereby taking measures to write off such
values from the register of taxes in default and the software by following a formal

methodology under a proper approval. (Paragraph 8.4)

Except for the balance of taxes and penalties in default which had been held over under
the legacy software due to appeals and legal proceedings, all other balances of taxes and
penalties in default that had been held over due to other reasons should be settled
expeditiously. An investigation should be carried out promptly on all the individual
balances of which reasons for holding over had not been identified thus identifying the

reasons and taking measures to settle them. (Paragraph 8.7)

To take action against the officers who had failed in the timely recovery of taxes and
maintaining the information thereof relating to the Acts annulled. Existing information
and further information should be investigated thus taking action to settle such balances

in default. (Paragraph 8.8)

Reasons for the suspense account being maintained under the RAMIS software should be
identified, and remedial measures should be taken. The suspense balance of Rs.
6,423,589,994 existed as at 30 June 2019 should be settled promptly thus correcting the

balances of taxes in default. (Paragraph 8.9)

Provisions in the Default Taxes (Special Provisions) Act should be implemented, and
action should be taken to promptly settle the balance of taxes in default totalling Rs.

33,263,202,713 maintained at the DTRU. (Paragraph 8.10)

Despite the Acts relating to the taxes becoming annulled, an internal system of control
should be established to securely maintain all the information such as, tax files, reports,

and information stored in the software. (Paragraph 9.1)
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10.10 To establish a formal internal system of control to take follow up action on the measures
taken on the settlement / recovery of taxes in default since their occurrence and the entire

process. (Paragraph 9.2)
10.11 Torevise the mechanism of self- assessment and paying taxes so that the taxpayers would

find it easy comply.

Sgd./W.P.C. Wickramaratne
Auditor General

W.P.C. Wickramaratne.
Auditor General

245 July 2020
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